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THE MONEY MARKET. 


Conpitions in the money market at the beginning of the 
week were not comfortable, and with some calling in of 
funds by the joint-stock banks short loans’ commanded 
from 4} up to 5 per cent. The enormous applications for 
the Belgian loan on Wednesday, however, had the effect 
of increasing the supply of loanable funds, and short loan 
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rates fell to 33 per cent., while weekly fixtures, which 
cover the turn of the month, went on at 4 per cent. The 
discount market has remained fairly firm, with 43 per 
cent. the general minimum for three months’ bills, though 
towards the end of the week there were signs of a slight 
tendency to weaken on a recrudescence of Continental 
demand for bills. The steady drain of gold has con- 
tinued, the net efflux since the readoption of the gold 
standard now amounting to £4,111,000. Yesterday’s 
Treasury Bills were ailotted at an average of 4} per 
cent., which compares with 4 27-32 per cent. a week ago. 
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Market rate (3 months’ bills) 43 r at, at és 
Thursday’s Bank return showed a_ reduction of 


£;1,280,g00 in the stock of coin and bullion and an increase 
of £357,100 in the note circulation. The Reserve was 
thus £,1,638,000 lower, the Proportion falling by 0.6 to 
27.3 per cent. Government securities increased by 
£:1,390,000, but Other securities were 42,678,200 lower, 
und as Public Deposits declined by £2,446,300, there was 
a decline of £/493,700 in Other Deposits. Currency notes 
were reduced by 41,089,900 to £287,615,400, which in- 
cludes £1,292,500 for notes called in but not yet cancelled. 
The fiduciary issue is £230,073,000, or £17,829,000 below 
the maximum for 1926. 

The Bank of Norway reduced its rate of discount on 
Tuesday from 5 to 44 per cent. The Czechoslovak National 
Bank also made a reduction—from 6 to 54 per cent.—on 
the same day. 


NEW YORK MARKETS. 

Our New York correspondent cables:—The share 
markets are showing a steadier tone on favourable de- 
velopments, such as the record earning statements of the 
United States Steel Corporation, General Motors, and 
the leading railroads covering nine months, the higher 
dividends just declared or in prospect, the unprecedented 
movement of railroad traffic, and easier money tendencies. 
The recovery is restrained, however, by the imminence 
of Congressional elections and some further decline in 
the steel and motor industries. Credit conditions are 
easy, following the passing of mid-month operations, but 
the approach of the end of the month settlements is 
beginning to make itself felt. The week’s statements of 
the Reserve System and of the local bank show a 
moderate increase in discounting on this account, and the 
ratio for the System fell to 73.6 and for New York to 
83.5 per cent. The Belgian stabilisation plans were well 
received, and the investment market eagerly snapped up 
the bond issue. Bankers are hopeful that early action 
will be taken by France and Italy in regard to currency 
stabilisation. 

THE STOCK MARKETS. 

The outstanding event of the week has been the issue 
and heavy over-subscription of the Belgian loan for £7} 
millions in 7 per cents. at 94. Dealings in the scrip are 
expected to open on Tuesday. The gilt-edged market is 
inclined to be a little better, and the deduction of the in- 
terest from the price of 5 per cent. War Loan brought in 
a little business. The rise in the value of the franc pro- 
duced an improvement in French bonds, but other foreign 
Government securities are mostly lower. Home rails took 
a favourable turn on brighter coal , and Argen- 
tine railway stocks have held up well, but United of 
Havanas remain weak. The Colonial Office statement as 
to output for the rext quarter had little effect upon rubber 
shares, which remain dull. Oil shares, on the other hand, 
have been good under the lead of Anglo-Persians. 
Shipping shares have risen on the boom in freight rates, 
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on the fall in the price of the metal. 
under the influence of Paris, which 
buying and selling. 


THE COMMODITY MARKETS. 

Conditions continue to show little change as a whole 
slight increases of activity in some markets having to be 
set off against declines in others. Coal prices have 
again had an upward trend, though arrivals at Cardiff of 
tonnage with American cargoes have been more 
numerous. A brisk demand exists for iron and steel, },; 
the difficulty of obtaining delivery is restricting business 
The low price of cotton is now attracting buyers, while in, 
the cloth market a considerable demand has been met 
with from India. Wool is slightly easier in overseas 
centres, but British textile manufacturers are stil] finding 
it necessary to restrict their output as a result of high 
working costs and the unsatisfactory state of order books. 
Jute quotations maintain higher levels than were ex- 
pected. Wheat prices are firm owing to increasing 
freights rather than any upward tendency in producing 
countries. Steady support has ‘been forthcoming for 
sugar, but coffee and tea have moved quietly. Rubber 
has attracted little attention in the last week of the current 
** restriction ’’ quarter, and prices show slight change. 
Among non-ferrous metals, tin opened firm, but later 
developed irregularity, while copper reacted on a revival 
of speculative interest after an easy opening. Lead has 
been dealt in on a fair scale. 


Kaffirs have been 
alternated between 


FOREIGN EXCHANGES. 

There has been slightly less activity this week in the 
foreign exchange market. Interest has, of course, centred 
on the Belgian stabilisation, and general satisfaction is 
expressed that Belgium should have taken this step, not 
only for her own sake, but as a definite movement towards 
the restoration of normal conditions on the Continent. 
The return to a gold exchange standard is achieved by 
means of a new unit of account, the ‘‘ belga,”’ for foreign 
exchange transactions only, which has a gold content of 
-209211 grains fine gold and is fixed by law as the equiva- 
lent of 5 paper francs. In Belgium itself the franc re- 
mains the sole legal currency, but the convertibility of the 
note issue is restored. The new parity of exchange is 
35 belgas (i.e., 175 francs) to the £ sterling. The secret 
of the new parity had been well preserved, and it would 
seem as if the market had anticipated a slightly lower 
rate since the quotation fell from an opening figure of 
173% on the 22nd to 1712 at one time on Saturday. On 
Monday, however, as the stabilisation details became 
known, the rate moved up to 174}. On Tuesday the 
stabilisation decree came into force, and the belga was 
quoted for the first time, the rate being 34.834. The belga, 
therefore, stood at a slight premium over sterling, which 
is, of course, slightly depreciated in terms of gold at the 
moment. Sentiment also played its part, as was shown 
on the following day, when the rate rose to 34-864, 1 
spite of the success of the Belgian loan. On Thursday the 
rate was unchanged, but yesterday morning it fell aga! 
to 34.854. In Paris the downward movement continues, 
assisted by the reported declaration of M. Poincaré that 
a lower rate was necessary before stabilisation could be 
undertaken. As a result there has been a large demand 
for francs in Paris due, in part, it is believed, to the return 
of much of the capital exported earlier in the year when 
confidence in the franc was at its lowest. It is under- 
stood that advantage has been taken of this opportun'ty 
to strengthen the official reserves of foreign re 
rency. From: 1613 on the 22nd, the rate a 
to 1588 by Monday, and, after a slight reacti 
to 158% on Wednesday, ‘to 154} at Thursday’s openns: 
Forward rates have narrowed to a discount of 50 cent” 
for one month and 2} francs for three months. In o 
the rate fell further over the week-end, from 11! eS 
2and to ro6$ at one time on Tuesday. How far a 
movement was artificial it is difficult to say, but a react! 
occurred at this low level, and the rate rose to 1134 0 
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the transfer of the proceeds of the New York es 
the Belgian loan to Brussels vid London. From 4.84 


on the 22nd the.rate fell to 4.84}$ on Saturday and to 


4.843 on Monday, since when it has remained steady at 


that figure. Forward rates show little change at par to 


jy cent premium, both for one and for three months. 
Amsterdam has been steady around 12.12%, but Switzer- 
land has risen on balance from 25.13} to 25.14, and 
Stockholm from 18.14 to 18.144. Madrid has fluctuated 
somewhat, rising as high as 32.21 on Saturday, and then, 
after touching 31.92 on Monday, rising slowly again to 
32.09. Berlin is fairly steady around 20.38}, and gold 


shipments to Germany, like that made on Thursday to } 


Canada, are believed to be special operations rather than 
ordinary market transactions. Of the other European 
exchanges there is little of interest to be said, except in 
Oslo, where the rate has risen from 19.364 to 19.45. In 
the East, the rupee has weakened fractionally from 
Is 5 29-32d to 1s 5$d, while the yen has improved from 
2s 3d to 2s #d. The silver market has witnessed a rise 
in prices on speculative buying from China. Shanghai, 
after rising from 2s 4$d to 2s 53d by Wednesday, relapsed 
again to 2s 44d on Thursday morning, but Singapore has 
been steady around 2s 33d. In South America, Rio 
showed a firmer tendency over the week-end, but reports 
of political disturbances, though discounted, led eventually 
to a slight set-back from 63d to 63d. Buenos Aires also 
fell fractionally from 45§d to 45¢#d, and Monte Video 
from 498d to 49}d. Valparaiso has depreciated from 


39.42 to 39.56 pesos. 
NATIONAL ACCOUNTS. 


The following table shows the national income and ex- 
penditure during the week ended October 23rd :— 


wtf 


(000’s omitted.) 
EXPENDITURE. £ Rsgcrirts. & 

Supply Services ........ceseesee 8,200; From Revenue .. .....csscseee 15,904 
Interest, &c.,on Debt .......... 1071 
, Sinking Fund ........cccscccees 417 
! GOREN | nics coucscccasececacs 442 
} Increase in Balances .......... 19 
} Decrease in debt ......ssese0-- 5,755 

15,904 15,904 


The Revenue for the week amounted to £515,903,700, as 

compared with £12,686,700 in the corresponding week 
last year. Customs were higher at £ 3,207,000, against 
43,168,000, while Excise amounted to £7,375,000, 
against £)3,684,000. Property and Income-tax brought 

in £1,621,000, against 41,080,000, and Super Tax 

, £340,000, against £570,000. Ordinary Receipts were 
only £600, as compared with £274,700, and Special re- 
ceipts £87, as against £200,000. The week’s operations 
reduced the National Debt by 5,755,000, and caused 
the following changes :— 





ows omitted.) 
& 
ea meen Goat = = 3 Treasury Bills .........0... vee + 1,795 
i Sundries ........cccecsecessces — 500 
; ‘i — 7,550 + 1,7% 
e floating debt was reduced b 210,000 to 
4779,926,000. . fe 


Frsanctat Year, 1926-1927 (April. to October 23, 1926). 


& £ 
Total Expenditure... 445,949,440] Raised by Revenue.. 366.817,896 
ne in Balances 3,8 
Total 


Total ......s00. 445,949,440 eeeceesecce 445,949,440 
Esrmarzs for Freanctat YsaR 1926-7.+ 





| ie & £& 
Expenditure........ 825,727,000 Revenue. ......sccee 750,000 
tae 77 000| Reve £977,000 a 
+ Revised in Return dated July 26, 1926. : 
reer scetieseeetineessetiitenseeasetseseastinattn 


ECONOMIST INTELLIGENCE BRANCH. : 
order to mest a demand from many of our readers, we have 
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on Thursday. New York, after a slight fall over the week- 
end, has been remarkably firm, with a demand for sterling 
on any sign of weakness, which is attributed in part to 
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and intensely costly progress th 
'stages of a war of attrition to a peace which could possess 
no element of satisfaction or durability. a 
i Subsequent events, however, suggest that Mr Baldwin 
jeither did not mean his words to bear a hel literal aor 
pretation, or else that he has changed his: mind. For 
In ‘Since the — in question he has ap fat norenrnve byt 
made afrangements ‘self with the dispute as to interview the members of the 
other information which wilt euable as to supply statistical er |'T.U.C. Council, and to promise to see them again, if and 
mein: aah 1 wale j-when they can shee ee ee ee to speak. 
r the miners. The T.U.C. Council are seeking to. 
ain the necessary authority to negotiate, and to this 








Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies :—Entre Rios Railways, United Railways of the 
Havana and Regla Warehouses, Assam Railways and 
Trading, Argentine Great Western Railway, United 
Steel Companies, Drapery and General Investment Trust, 
Argentine Light and Power, Lanka Plantations, Sungei 
Kari (Sumatra) Rubber Estates, Sumatra Para Rubber 





‘Plantations, Sengat Rubber Estate, United Dairies, 


Raphael Tuck, and Herrburger Brooks. At the meeting 
of the United Steel Companies Mr A. O. Peech gave an 
interesting review of conditions in the iron and steel in- 
dustry, and was hopeful in regard to the outlook. 








COAL POLICY AND DISLOCATION. 


Tue periodic re-assemblies of Parliament for the purpose 
of prolonging the Emergency Powers Regulations, of which 
the third has taken place this week, have each in turn 
been looked forward to as possible occasions for a suc- 
cessful peace move in the coal dispute. Each, including 
the latest, has been disappointing and abortive. Indeed, 
one would have to search many volumes of Hansard to 
discover a debate more sterile than that which took place 
on the coal dispute in the House of Commons last Mon- 


day. Mr Clynes led the attack on the Government, in a 


speech that did nothing more original than accuse Mr 


‘Baldwin of siding with the owners, and urge him to make 
‘a new effort to bring the parties together. 


He was fol- 
lowed by Mr Lloyd George, who devoted most of his 
speech to the familiar ground of the loss to the nation and 
the futility of a peace by surrender; and, in reply, the 
Prime Minister, while defending himself against charges 
of partiality, revealed a complete bankruptcy of policy 
and ideas, and merely reiterated the Government’s refusal 


to take any new step. ‘‘ It is not for the Government,’’ he . 


said, ‘‘ to advise the contending parties how they should 
settle what is, and must remain, an industrial dispute of 
the first magnitude. It is for them to do it.’’ On the 
lips of a Premier who had always preached and practised 
non-interference by Government with industry such a 
statement would at least have the merit of consistency. 
But it is surely a wretched confession of failure and 
despair when made by a Government which has given £23 
millions to the industry, appointed a Royal Commission 
whose report it accepted, and repeatedly intervened with- 


‘out success in the struggle from which it thus apparently 


determined to stand completely aloof. Mr Baldwin is 


on safe ground when he attributes the failure to reach 
-a settlement to the ineptitude of the leaders on both | 


sides. Nor, until there is a e in the trend: of 


‘leadership, is there any hopeful line for the Govern- — 
‘ment to pursue. But it is one thing to say that no 
‘opportunity for intervention exists at the moment, and 
‘quite another thing to say, as Mr Baldwin most ex- 
‘plicity said (if words mean anything), that the -Govern- 
‘ment stand out of the struggle, and would remain spec- 
‘tators to the bitter end. We suggested last week that 
'Mr Pugh’s letter to the Times advocating a policy of 
“ back to the Report,”’ might even at this late hour open 
‘the door to negotiations. Such a prospect might have 
‘been advanced if Mr Baldwin had included in his speech 
‘even the lightest phrase suggesting that if the miners 
would follow Mr Pugh’s lead the Government would im- 
‘plement its acceptance of the Report. Instead, the speech 
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end arranged to meet the miners’ delegates yesterday. At 
the time of writing the upshot of the meeting is not 
known, but.upon it depends what would seem to be the 
last chance of avoiding a fight to a finish. Mr Churchill, 
too, in a speech at Loughton on Monday night, gave the 
lie direct to Mr Baldwin’s statement, and said: ‘‘ The 
Government are ready to use their good offices to bring 
together both parties.......... We are even ready to legis- 
‘ late if one or other of the parties makes demands which 
are outrageously unfair.’” Who speaks for the Cabinet * 
Mr Baldwin or Mr Churchill? The Premier throws well- 
merited stones of condemnation at the leadership of the 
owners and miners ; but is he not himself living in a glass 
house ? 

Meanwhile, the economic loss to the nation swells 
steadily. Our Trade Supplement last week and the re- 
ports which we publish regularly from commercial and 
industriai centres reveal cumulative effect and diverse 
ramifications of the fuel trouble. Indeed, it is clear that 
there will be widespread disturbance if the stoppage is 
very much prolonged. Well over 100 million tons of output 
have been lost—which is roughly 26.5 per cent. of 
Europe’s annual production. Britain, which in 1925 sup- 
plied some 36.3 million tons to Europe, is becoming 
an important importer on a very large scale. Natur- 
ally the dislocation is no longer confined to British 
industry. It may be said to be world-wide. Ocean 
freight rates have for the time being been put 
completely out of gear. Heavy charterings for the 
carriage of American coal have left grain exporters every- 
where short of tonnage at their busy season. The freight 
rate for grain from. Canada to Britain has jumped up to 
6s 6d per quarter, against 3s 4d a year ago, while the rate 
from the River Plate to Britain shows an even greater 
advance at 42s 6d per ton, against 16s 6d in October, 
1925. These are only two illustrative examples of a 
general dislocation of international shipping. On the 
Continent of Europe the visible effects of Britain’s coal 
stoppage are spreading, and in many places there is de- 
veloping a shortage of fuel supply more serious than our 
own. In Denmark stocks are so short that rationing has 
begun in Copenhagen. In Austria the supply has sunk so 
low that the Government has called a conference to consider 
measures to prevent severe hardship in the winter. From 
Warsaw the Times correspondent reports as follows :— 
** The increased export of coal from Poland has adversely 
affected the home market, which during the past week 
has been inadequately supplied, and gas works in Galicia 
were about to import coal from Czechoslovakia. The 
matter was taken up yesterday by the Cabinet, who de- 
cided to order the Polish Railway to serve exclusively th¢ 
Polish coal market during the forthcoming week, and no! 
a single train will carry coal for export abroad.’’ These 
few random instances are of themselves sufficient to show 
that interest in the curtaiiment of the mining struggle is 
not confined to one industry or one country, but to many 
activities in many parts of Europe and the world. There 
are, it is true, coal producing areas abroad which ar¢ 
reaping a rich harvest from our difficulties. But, just as 
the basic difficulties of our own coal industry were no’ 
only not removed but were ultimately enhanced by the 
boom which followed the occupation of the Ruhr, so to-da 
the Ruhr and other areas which are ‘momentarily benefit: 
ing may realise that the aftermath which they will have tc 
face will more than counterbalance the temporary helf 
derived from an artificial demand. 

What are the prospects that the end is in sight? 
The pace of the drift back to the pits has of late 
been somewhat accelerated. Last week we could onl 
record an increase of 4,000 in the total number of miner: 
at work. This week has seen an addition of nearly 28,000. 
Of a total of 1,107,000 employed before the dispute, about 
266,000, or nearly one-quarter, have now resumed, in- 
cluding the safety men who were never withdrawn. The 
acceleration is most pronounced, as in recent weeks, ir 
Notts, Derby and Leicester, where over 86,000 out 
of a normal total of 131,500 are now at work. 
The Yorkshire figures are a little better, but in 
Scotland and in the great export districts of South 
Wales and Northumberland and Durham progress is 
still eee wee _In these three areas together 
there are | | less than 60,000 men at work out 


of a normal total of some 560,000. The fact of the matter 


is that in the districts where the best terms were offered 
> 


and where unionism was weakest, the men have substan. 


tially given way; but that elsewhere the owners’ confident 
belief that if any appreciable number resumed the men’s 


resistance would collapse, has been completely falsified 
If the rest of the men dribble back as slowly as the first 
quarter of a million it will be next August before the 
mines are fully at work again. This is the hard fact with 
which the Government is faced at the end of six months. 
In the face of this situation, it is impossible for the 
Government to continue indefinitely to adopt a policy of 
drift. In a matter of vital importance to the whole nation 
a point must come where the Government must decide for 
itself what are the right and fair terms on which the 
mines should open, and use all the manifold resources at 
its disposal to enforce them. Salus populi suprema lex. 





FINANCIAL RECONSTRUCTION IN BELGIUM. 


By a Royal decree dated Monday, October 25th, the Bel- 
gian National Bank was required forthwith to redeem its 
notes in gold or gold exchange at the rate of 5 Belgian 
francs to 0.209211 grammes of pure gold. The means for 
enabling it to do this were assured by the grant 
to the National Bank of a credit of 35 million dollars by 
a group of other Central banks and by the stabilisation loan 
of 100 million dollars issued on behalf of the Belgian Gov- 
ernment on Wednesday, the proceeds of which are to be 
handed by the Belgian Government to the Bank in part 
repayment of its debt. By thus tying the franc to gold 
Belgium joins the growing group of “hard-money”’ 
countries in Europe, and retrieves the failure of the attempt 
to stabilise her currency which she made last spring. 
This latest effort at financial reconstruction is of con- 
siderable international interest, for while it has been neces- 
sary for Belgium to seek the co-operative assistance of 
other countries, she has been able to obtain this assistance 
without any formal control over her internal finances. 
This is an important departure from the schemes 
adopted in Central Europe which involved a League 
of Nations control and from the rehabilitation of 
Germany under the Dawes control scheme. A fur- 
ther point of interest is that it involves for the first 
time the co-operative action of the Central and Reserve 
banks of Europe and New York, a form of collabora- 
tion which, it will be remembered, was foreshadowed 
by the Genoa Conference. In the League schemes great 
importance has quite rightly been attached to the fact that 
the Finance Committee of the League consisted of people 
acting not in their business capacity, but as trustees of 
Europe’s welfare, and it is difficult to believe that such 
large measures of control as the League exercised could 
have been entrusted to any body that was not completely 
disinterested. The need of a temporary surrender 
of sovereign rights does not arise in the case of 
Belgium, but it is perhaps worth pointing out 
that the consortium of Central banks which has 
played so important a part in the present scheme 
also consists, not of a mere group of creditors, 
but of men whose primary function is to safeguard the 
stability of their national currencies and to keep them in 
their fixed and proper relations to one another. They are, 
in fact, the permanent guardians of Europe's rari 
system. The issue of the stabilisation loan through lea ; 
ing financial houses has also interested a wider circle o 
the banking community in the success of the ne. 
The present stabilisation plan is not one which se een 
evolved by any outside body, but 1s essentially a Be od 
product, built up in the light of the very full and ree 
experiences through which European countries ag Peal 
in the last few years. At the same time, the her eh 
Bank of Belgium has had to satisfy the other ae - wg 
that in its charter and in the arrangements it ha _ se 
with its Government it has full powers and poortm dues 
sources for carrying out the plan of currency stall isd 7 
entrusted to it. ian Government, fe as a 
has also had to satisfy the financiers responsible tor Ter 
ing the loan that appropriate measures have O07 
for balancing the Budget -and maintaining ©qu ter 
‘The Government’s assurances are contained in t 
to the bankers printed in the prospectus. 




















Having received these various assurances, and havi 
ectisfied themoahann of Belgium’s ability to carry, ante 
intentions, the bankers have no further responsibility in 
the matter except perhaps the moral obligation to make 
the task of the Bank of Belgium as easy as possible when- 
ever opportunity offers. With the monetary resources 
now placed at her disposal, Belgium shoulders full re- 
sponsibility for maintaining a sound and stable currency, 
and for preserving her public finances in a solvent condi- 
tion. In this task she has the good wishes of the world 
at large. - We look with confidence to see it successfully 
carried through by a nation which has faced much greater 
crises without flinching, and shown not many years ago 
that it was possessed of unusual qualities of patience and 
determination. ; 

The chief features of the plan are the provisions which 
have been made for balancing the Budget, the redemption 
of the State’s debt to the bank, and the institution of the 
new currency standard. As regards the first of these, 
the letter in the loan prospectus which is signed by the 
Minister of Finance and by M. Francqui rehearses :— 
That the internal floating debt has already been reduced 
from 6,300 million francs to 2,153 million francs under the 
plan for conversion into the preference shares of the Bel- 
gian National Railway Company, inaugurated at the end 
of July last; that full provision has been made to meet the 
external floating debt of Belgium out of funds already in 
hand; that an autonomous institution has been set up to 
undertake the amortisation of Government debt from 
special taxes voted for the purpose, from the proceeds 
of the sale of the remainder of the preference shares of 
the railway and from the sale of Government property ; 
that steps have already been taken to put the railway 
on a paying basis by raising rates and fares; that the 
Government is confident that the expenditure of 1926 
will be met from current income, and that debt repayments 
to the extent of 600 million francs will be possible (after 
taking credit for the proceeds of floating reparation bonds 
to the extent of 512 millions); and that the Government 
undertakes to present to the House a balanced Budget 
for the year 1927, including under the heading of expendi- 
ture sinking fund payments sufficient to reduce the public 
debt by 1,350 million francs. 

As regards the position of the National Bank, our 
Belgian correspondent, writing on October 25th, points 
out that it will be in a much stronger position than was 
possible under the plan of the early spring. He writes :— 

The National Bank will have a better control over the money 
market ; it now definitely disposes of a foreign loan of 100 million 
dollars; the bulk of the floating debt has been consolidated, and 
the State is assured of abundant sources of income, thanks to the 
substantially increased taxes of all kinds. 

The present metallic reserve of the bank, which up till now had 
been reckoned in pre-war francs, will now be indicated in terms 
of present francs, and the nominal increase of about 1,900 
million francs resulting from this re-valuation will be abandoned 
to the State, after deduction of 600 million francs. which will serve 
to repay the balance of the external floating debt still existing. 
As the State will further be credited with 3,400 million francs, 
being the proceeds of the stabilisation loan which it hands over 
to the bank, the present debt of the State to the bank will be 
reduced from 6,700 to 2,000 million francs. This balance of 2,000 


millions will be paid off as soon as possible, and may not be 
increased in future. 


The National Bank is bound to maintain a gold and gold ex- 


change reserve equal to at least 40 per cent. of its liabilities at 


sight, of which a minimum of 
This percentage will probably 

against an amount of slightly over 1o million francs of notes and 

deposits the bank disposes of the following reserves; stabilisation 

loan, 3,400 million francs; gold, 2,000 millions; foreign 

Geb) deducting 600 
ebt), 


reserve ratio of 60 per cent. 


The third feature of the plan is the introduction of the 
new Currency unit to be called a Belga, which is equal to 
five francs. It is fixed at about 35 to the 4, and will 
henceforth appear exclusively in the official exchange 
quotations. If and when the Bank issues new Belga 


r cent. must consist of gold. 


notes the holders of francs will be entitled at any time 


to obtain them at the rate of five francs to one B 


The notes will be convertible at sight in metal (but not in 


gold coin) or in for 
Bank. It 
another to th 
the 


is difficult to see any likelihood of 


much exceeded, seeing that 


1 millions for repayment of foreign floating 
600 millions, making together 6,000 million francs, or a 


4s unfortunate that this en should add 2 bad 
€ many monetary units urope, and; 
exchange rates should be fixed at such points that it 


















another. This complication adds a: difficylty to inter- 
national. trade, but it is, after all, a matter of, secondary 
importance compared: with the need for. stabilisation. 
success of the Belgian loan in London has been 
phenomenal,. the over-subscriptign being probably the 
largest of. any loan issued.since the war. This is, of 
course, no indication whatever of the amount of money 
available for ee ee Belgium or anywhere else, but 
is a ludicrous result e growing practice.of putting in 
excessive applications for a bee which is likely to be oar 
subscribed and will perhaps go to a’ premium. One large 
broker is said to have applied for an amount as large as 
three times the amount of the whole loan, :while applica- 
tions for ten times the amount. which .it was, desired to 
take up were a fairly common rule. The over-subscrip- 
tion is therefore an indication of nothing more than the 
conviction that, in view of the auspices under which the 
loan was floated and of the conditions of: the stabilisation 
scheme, the loan was certain to succeed, and was being 
issued on terms very favourable: to. lenders. Indeed, 
these terms have already been criticised as too severe ; but 
in this connection two points have to be borne in mind. 
The first is that, in view of the failure of the attempt to 
stabilise the Belgian currency last spring and of the 
doubts expressed in many quarters whether it would be 
possible to stabilise the Belgian franc while the French 
franc remains still unstabilised, it was essential to run no 
risk of failure. Indeed, on the previous occasion there 
was some disposition in Belgium itself to question the 
necessity of the measures proposed to her for putting 
her finances in order. On the other hand, the experience 
of the summer quite changed the outlook of the Belgian 
people. Belgium, like Great Britain, but unlike France, 
is a country essentially dependent upon the importation 
of foreign food supplies, which she pays for by, unusually 
large exports per head. She is an industrial country 
whose whole economic existence is bound up in inter- 
national trade, and the drawbacks of a fluctuating 
currency are very quickly brought home in such 
circumstances. The public support for.the stringent 
measures taken by the Government this year have 
been ample evidence of this change of opinion, and 
the Government was itself quite clearly of opinion that it 
was worth paying a very considerable price to ensure the 
success of this second effort. The cther consideration 1s 
that after Belgium settled her, debt with America she 
borrowed in that country, and the rate at which: she could 
borrow on the present occasion was primarily governed 
by the price at which these bonds are selling in the 
‘American market, seeing that 50 million doellars of the 
present stabilisation loan has had to be floated in that 
country (the balance is made up of 474; millions in 
England, £1} millions in Holland, 32 million francs in 
Switzerland, and 9 million kroner in Sweden), It would 4 
appear from the success of the loan: in London. that & 
England rates Belgian credit a little higher than does the 
American market. The amount of the loan floated this 
week is a large one for a small country, like Belgium, 
but, fortunately for her, she is not overburdened by 
colossal war debts. The present issue, which amourts to 
nearly £3 per head, brings her oo debt up to £22 
per head, while her internal debt is £,24 per head, making 
a total of £46 per is a little 
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head, a capital sum which 
more than one year’s purchase of her national income, 
which has recently been estimated at about £40 per head 
‘per annum. This is not unduly heavy incom with 
‘the debt. burden of Great Britain, which. is A175 per 











fact, however, must not be overlooked. tha 1 
our total burden is much heavier, only £20 per head of it 
is a foreign debt. Belgium mats however, still expect 
to get substantial daggers arations, which wiil 
erable her to meet her ations. =. pics: 
There remains one feature of the scheme’ to which, 
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perhaps, atterition should be drawn. Among the list_ of 
Central and Résefve banks co-operating in the plan, which 
includes in addition to the Federal Reserve Bank of New 
York the Central banks of Austria, England, Germany, 
Holland, Hungary, Japan and Sweden, there appears alsu 
the name of the Bank of France. This fact clearly shows 
that the central institution in France realises the necessity 
of stabilisation by returning to a gold or gold exchange 
standard, and it may reasonably be assumed that its 
influence will néw be exerted in favour of a similar plan 
for France. Moreover, it would not, perhaps, be alto- 
gether a rash deduction that its co-operation would hardly 
have been given unless the bank had satisfied itself that 
its action was agreeable to the French Government. 


different direction, namely, in the argument that the 
greatest economic ‘interest of the Dominions was to see 
Britain climb out of her industrial troubles on to the firm 
ground of. prosperity. We do not wish to misinterpret 
Mr Bruce, but we are almost sed to read between 
the lines of his speech the realisation that the imposition 
of tariffs with a consequent increase of production costs 
is not the best means to achieve this end. Here are his 
words : ‘* What we are trying to see to-day is where are 
the markets for Britain in the future, since the develop- 
ment and progress of the Dominions, certainly of Aus- 
tralia, absolutely depend upon the purchasing power of 
Britain, and that purchasing power can only be ensured 
if Britain is maintaining her commercial position, if her 
people are in employment, and if her purchasing power is 



















































increasing in relation to the increase of the production 
THE IMPERIAL CONFERENCE AND THE ECONOMIC | that we have to dispose of.” 
—_— PROBLEM. We have insisted at some length upon these two 


examples of changed attitude because we believe them to 
be not unrepresentative of the movement of opinion. In 
this connection we may call attention to a long article in 
the Economic Record of Melbourne, the journal of the 
Economic Society of Australia and New Zealand, in 
which Professor F. C, Benham, of the University of Syd- 
ney, investigates the Australian tariff and its effects in 
Australia, and reaches definitely free-trade conclusions. 
But, to return to the Conference, it is impossible even for 
a tariff enthusiast to base upon the Imperial delegates’ 
speeches the slightest claim that any demand for preference 
is being made by the Dominions. The proceedings in 
1923 and at previous conferences did lend colour, at least, 
to such a claim. 


We are glad, therefore, to think that effective work by 
the present Conference on important problems such as 
migration, settlement, transport, communications, market- 
ing, sanitation, research, the dissemination of informa- 
tion regarding market requirements, will not be impeded 
by the diversion of attention to controversial fiscal doc- 
trines. Before we pass from the subject, however, we 
must revert to the speech of the President of the Board of 
Trade. This contained some figures relative to the growth 
of inter-Imperial trade, which require a good deal of 
annotation. Sir Philip’s statement was as follows :—‘‘ In 
the first half of 1926 one-third of our imports came from 
the Empire. In the same period nearly half of our 
exports went to the Empire. Both these figures include 
trade to and from the Irish Free State. To obtain a fair 
comparison with the pre-war period that trade must be 
excluded. But even so, the figures are hopeful and sug- 
gestive. In 1913 the Empire proportion of our imports 
was 24.87 per cent. In the last 12 months the proportion 
had risen to 31 per cent. In 1913 the Empire took about 
37 per cent. of our exports; in the last 12 months the 
Empire took about 42 per cent. This volume of trade is 
enormous in itself; but when we consider the relative 
population of the Empire and the rest of the world the 
proportion and the growth are still more remarkable. And 
when we visualise the further possibilities of development 
‘we must find hope and encouragement in a difficult time.’’ 
The picture painted by Sir Philip, unfortunately, owes 
‘some of its brightness to the statistical method adopted. 
‘He is not guilty of mis-statement, but is open to a charge 
‘of suppressio veri. He has based his comparison too 
‘narrowly, selecting for his purpose one pre-war year (1913) 
‘and one post-war year (1925-26). In order to obtain a 
‘proper perspective it is necessary to spread the comparison 
‘over longer periods. For this purpose we append a table 
showing the Empire’s share in Britain’s import and 
‘export trades over various periods :— 


Emprre’s SHare of Bririsu TRADE. 
Empire’s Empire's 
Share of Share of 


Anyone who will take the trouble to turn over the pages 
of the record-of proceedings at the Imperial Economic 
Conference of: 1923, and will then compare the opening 
speeches made on that accasion with those delivered last 
week by the President of the Board of Trade and the 
Dominion Premiers, will be struck at once by one decided 
difference. ‘The problems discussed, the general ground 
covered, are very much the same as in 1923. The 
difference is one of emphasis. Three years ago, out of 
all the devices for the increase of inter-Imperial trade 
that were discussed, outstanding emphasis was laid on 
the device of preferential duties. This year preferences 
have been mentioned, as indeed they must be in any 
Imperial trade discussion, but they do not loom large in 
the picture, and the tone of the remarks concerning them 
has changed. : 

Let us test this change by the manner in which it is 
exhibited in the. speeches of two protagonists who were 
present at both conferences. In 1923 Sir Philip Cunliffe- 
Lister (then Lloyd-Graeme) said: ‘‘ We ‘have definitely 
established the principle of Imperial Preference in our 
own more limited fiscal system. We wish to apply that 
principle within the scope that is practicable for us, so as 
to stimulate still further the development of Imperial pro- 
P ducts and Imperial resources.......... On our part we shall 
certainly approach the question of preference with a 
strong desire to increase our mutual trade, ready and 
willing to take what action is possible for us.......... bi 
These phrases were the tiny cloud on the horizon which 
rapidly overcast the political sky ; for within a few weeks 
of their utterance Mr Baldwin had plunged for a wide 
scheme of tariffs and preferences and had been rejected 
at the polls. ‘Last week Sir Philip contented himself 
with a defence of preferences already accorded, but made 
not the slightest hint of extension., The emphasis was 
placed elsewhere. Speaking of the development of inter- 
Imperial trade, Sir Philip said: ‘‘If I were asked to 
name in a sentence the most important factors in securing 
this development, I ‘think I should be inclined to say 
migration, transport, .sanitation.’’ The change is as 
welcome and helpful as it is clearly marked. 

The second test is supplied by the comparison of the 
opening speeches: made by Mr Stanley Bruce, Prime 
Minister of Australia, in 1923 and 1926. In 1923 Mr 
Bruce covered page after page of the official report with 
a discussion of tariffs, which amounted, in the public view 
at any rate, almost to a request for a widely extended 
preference system. In discussing possible measures he 
went so far as to say: ‘‘ I must give my first choice to a | 
tariff on foodstuffs and raw materials with preference to | 
the Dominions.’” To Mr Bruce was larly attributed | 
the influence which drove Mr Baldwin to his disastrous |. 


: British British 
tariff plunge. -He has since unequivocally repudiated the |! Imports. xports 
idea that he came here to try to change Britain’s fiscal |: of e 
system. We is di * ‘. : Av BOER Kb sé ccscaceesanence 6 eeesee 35°2 
ystem € accept his disavowal ; but the fact remains | 113 24-9 372 
that his public’ speeches in London in 1923 gave the|  Avemge, 391831.0.002II) Set ic) BS 
general impression of a'demand for preference. In 1926 | 1922 -.ecsccecocccserscevscecscee BUT cevnee 397 
the change is very clearly marked. In the lucid and con}. $1923........sceeesseeeeneseseres 276 seeeee 378 
structive speech delivered at . the Conference last week F1924... ec ceeee ee cecrececesnceers e ee : 3 
only minor and reference was made to tariffs, PRONE ands en? cduc Laaivces va de lees weeeee 


tYear ended June 30, 1926 eeaseecee 30-4 enreeee M5 ; 


and the emphasis of his statement was placed in quite a + Excluding trade with Irish Free State. 
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If the 1903-13 average, or the 1919-21 average, be com- 
pared with the average of the last three calendar years, 
1923-25, the result is by no means so encouraging as that 
produced by Sir Philip’s method of selecting individual 
vears. In 1923-25 the rest of the Empire supplied 28.5 
per cent. of Britain’s imports, as compared with 31.7 per 
cent. im 1919-21 and 23.6 per cent. in the pre-war decade. 
Similariv, the Empire’s share in Britain’s export. trade 
rose jrom 35.2 per cent. in 1903-13 to 35.5 per cent, in 
igig-21 and to 38.7 per cent. in 1923-25. The figures are 
not such good material for satisfaction as those of Sir 
Philip. There is, moreover, another side to the question, 


GREAT BRITAIN AND CHINA—Ill. 


Wuat is the future of China, and what is the future of 
British trade with her? As things are, these two questions 
can only be answered in the form of very tentative specu- 
lations. Yet speculations, of a sober and rational kind, 
are the presupposition of policy, and, as has been sug- 
gested in a previous article in this series, a definite British 
policy in China, and towards China, is a crying need. | 
Therefore some speculation is unavoidable; and our first 
which Sir Philip mentioned, but did not illustrate with question—the future of China—-evidently en before oer 
statistics. It-is that during the period covered by these second—the future of British trade.. In attempting to peer 
comparisons the total trade transacted by the Dominions | into the future of China we may obtain valuable guidance 
has grown very largely. Of that increase in total from her past. The recorded history of China.dates back 
Dominion trade Britain has not maintained her share. at least 3,000 years, and the last 2,000 out of the three 
Here. are some figures bearing on the point, which we seem to shape themselves, when we look at them in: per- 
have compiled from the League of Nations Memorandum Pa ey" ; sa SSP Ee 
on Balance of Payments and Foreign Trade Balances, niscrpeete, pipa'yd something like _ regular rhythm. Since the 
warring States of the ancient Chinese universe coalesced. 
into one Chinese universal empire in the third century B.c., 
Chinese society has never again. permanently fallen apart 
| into its constituent elements. . There have been bouts— 
— almost regular pulsations—of disintegration ‘and anarehy- 
| 1925. | 1924, | 1925. | 1915. | 1924, , 1925. | Sometimes these bouts have lasted for several centuries ; 
| 
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for China, like Nature, lives her life in the grand magner, 
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: 213 | 190 177 | 787 81:0 82°3 : ‘ ‘ 5 

South Africa..| 568 | 515 500 | 432 48-5 50-0 | and is prodigal of time and energy. So far, however, eagh 
New Zealand. «| ° oi il 520 | 405 489 420 bout, however long drawn out, has ended in the rebirth 
eo age ‘oe | , "2 | ; a , of a United China—a rebirth in which the. foregoing. period 
mntameresebiahr Savane 45°9 482 548 | 561 | of storm and stress has found its se ahd ite re- 
haa <= | ward. Through this cycle of dissolution and rebirth China 
| Per Cent. to Per Cent. to perpetually. renews her vitality. Once upon a ‘time: the 

Exports From! Great Britain. Other Countries. sorceress Medea possessed a magic cauldron, and.if yeu 
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allowed her to chop you up and boil: you, she could, bring 
you out of the cauldron—if she chose—a new man: China 
is a Medea who periodically performs. this terrifying’ epera- 
tion upon herself—hitherto with unfailing success... What 
is her secret? Sometimes, at any rate,-.she appears. to 
season her witch’s cauldron, wher it is on. the: boil, with 
secretions from the thyroid glands of a foreign devil... For 

xample, after the China of the Han had east herself into 
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Precise deductions from these figures should be cautiously 
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made; be aN ws the seething pot there emerged in due course. the. China 4 
cause they are open to the same objection as of the T’ang, fortified by a life-giving tincture-of exotic Tk 


those of Sir Philip, in that they deal with single years. 
they are, nevertheless, indicative of a definite, and in 
‘many cases a formidable, downward trend in the share of 
the total trade of the Dominions enjoyed by the Mother 
Country: This fact lends*emphasis to, if it has not in- 
spired, the strong insistence with which both Mr Bruce 
and Mr Coates, the Premier of New Zealand, have pleaded 
with British manufacturers to make a closér ‘study of the 
care of Dominion markets. Both have 
irected ‘their plea to thé motor industry in particular, 
but it is applicable: in some, :if lesser, eater to cietad 
range of British export | ec ae 
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Buddhism. And ever since we “ barbarians:of the South 
Seas ’’ first landed on the Chinese coast, modern.China ‘ 
seems to have been. ruminating as -to. whether’ a: tincture i 
of our life force might serve her .purpese.in«her next re- 
juvenation. Under the.Mings and-.Manchus- she. very : 
nearly decided to take the Western tincture in the form 
which the Jesuits offered. _As it is, she appears to be taking if 
it, a century or so later, in the alternative form of the in- . 
dustrial revolution. In 1911, after mature deliberation, sbe i 
made -her habitual. plunge into the, revolutionary. cauldrp i 
and how soon she will emerge this time only China knoy 
| She may take months or years.or generations, but it is.s 
to. reckon. that,, sooner or -later,. she), will, triumphar 
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China presents, to the uninitiated Western observer, a 
spectacle of mere distraction. There is not only war be- 
tween province and province, tuchun and tuchun, faction 
and faction, there is a rift between class and class. The 
mass of the Chinese people to-day belongs to the peasant 
class—-the vegetative element in the Chinese soul which, 
through each successive rejuvenation, continues to sow 
and reap and somehow miraculously keeps alive. Then 
there are the educated classes—am whom the un- 
resolved discord between the oid life and the new is visible 
at this moment in the contrast between the Western-edu- 
cated students and the Confucian literati. Finally, there 
are the Chinese of the Treaty Ports, whose interests are 
largely bound up with the transitory privileges of the resi- 
dent alien. The age-long safeguards of the Chinese sys- 
tem (drastic remedies for shocking evils) do not apply to 
them. The tuchun who has made himself too odious hur- 
ries to the shelter of the Treaty Ports with his ill-gotten 
gains. The political agitator seeks refuge there. The 
merchant hugs his money and property there, against the 
insistent demands and blandishments of his family and his 
town or province—which have their own methods of pro- 
viding for the redistribution of wealth. But these divisions 
will ultimately be overcome, China will re-emerge with a 
new unity, and at the same time with a new harmony be- 
tween the latest elements assimilated from the West, and 
those diverse but delicately adjusted elements from other 
cultures which she has assimilated at earlier stages in the 
long history of her civilisation. The attainment of this 
inner harmony is China’s own affair, and she has proved 
time and again that in this matter she is well able to look 
after herself. A question which is more speculative, but 
in which British interests are more closely concerned, is 
whether the new China, when she emerges in her own 
good time, will live on harmonious terms with foreigners, 
particularly with ourselves. In plain language, what is 
the future of British trade with China when China settles 
down? 

It is already clear that the future of business in China 
lies with the Chinese. They want to do it, and they are 
competent to do it. They know that the foreigner can 
assist them for the present by his experience of foreign 
markets, credits, banking facilities and modern business 
organisation. They will learn from him, and use him, so 
long as he will work with them. They may even be ready 
to lean on him—realising, perhaps, that he has something 
strong and stable in his personality—and they may even 
be Jed by him along the road of reason; but they wil] not 
be driven by him ror work with him if he insists on domina- 
tion. The experienced foreigner has a great opportunity 
during the next few years. By respecting Chinese sus- 
ceptibilities he can to a great extent determine, in his own 
favour, the nationality of the foreign goods purchased by 
the four hundred millions. This wisdom of the dove is 
the new-found wisdom of the Japanese. But the foreigner’s 
future in China, on a larger view, lies in teaching the 
Chinese how to trade; and for this, even more emphati- 
cally, mutual goodwill and mutual forbearance are essen- 
tial. The Chinese, like other people, will do part of their 
learning by the inconvenient method of trial and error. In 
this way they will learn, for example, that their paramount 
need is to develop their production, their means of com- 
munication and their exports, and that cheap capital and 
low tariffs are likely to be their best safeguard against 
exploitation. Ultimately (and perhaps before very long) the 
Chinese will do their own trade direct with foreign coun- 
tries, and will dispense with the help of the present in- 
structor-middleman. Fortunately such a development 
happens to be also in the ultimate interest of British trade 


What we have to do is to recog- 
nise the facts and be ready to meet them—pref 
way. 


In this voyage of exploration a new line of 
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in China are the natural pioneers. This is so for two 


erably half- 





{October 80, 1926 


communities in China will be ruined or rooted out. Far 
from it. They can not merely hold their ground under 
the new conditions, but can prosper under them more 
than they have ever prospered before, if only they pass 
from the defensive to the offensive by keeping abreast 
or ahead of the times. 

If, however, it is true that the initiative in striking out 
a new line of policy in China should come from the Britis} 
communities in China, it is no less true that Great 
Britain, and the British people at home, have a very 
important stake in the issue. In order to realise this we 
have only to remind ourselves of our general position, at 
this moment, in the world. What has been the basis o! 
our long-enjoyed and now gravely menaced national pro- 
sperity? It is that we invented the industrial system and 
reaped the inventor’s profit in gaining a century's start 
while the new technique was being learnt laboriously }, 
the rest of the world. The profits of that century hav: 
been princely; but from a single economic achievement, 
however great, we cannot expect to draw an assure‘ 
income in perpetuity. Recurrent effort, recurrent re- 
adaptation, is always and everywhere the price of immor- 
tality; and—short of rejuvenating ourselves in Chinese 
fashion—the time has arrived for us to renew our vitality 
and retrieve our fortunes by the less sensational methods 
which are native to our character. We have now lost 
that particular start which we gained a century ago. The 
rest of the world has now learnt to. follow where we 
showed them the way; and the industrial system, in it; 
pristine form, is no longer our monopoly. Therefore, ‘t 
is time for us to gain a second start by so improving our 
methods of production and our methods of trade as once 
again to leave the rest of the world behind us. We musi 
specialise upon producing goods and providing services 
in the forms which the world demands, but which the rest 
of the world has not yet mastered. In this direction, 
assuredly, lies our economic future; but such specialisa- 
tion is only profitable on one condition. For those goods 
and services in which we specialise we must have a wider 
market than that which we have hitherto regarded as 
ample for our needs, and this market must be secure. 
Where are great new markets to be found in a world 
whose resources have so rapidly been developed? Thx 
great virgin market of the future is China, from the 
moment when her peace and unity are restored and her 
life is renewed by a prudent and temperate infusion of 
Western iife-force. With insight and courage on both 
sides, Great Britain and China may yet have a great 
future in partnership with each other. 





THE BRITISH CHEMICAL TRADE. 


While the market is waiting for the announcement of the terms « 
amalgamatien of the new. Cnemical Combine, considerable interes! 
is being shown in the industrial position and prospects of tie 
British Chemical Trade as a whole. These are briefly reviewca 
by a correspondent in the following article. 

THANKS in no small measure to the energy and foresight 
of its leaders, the chemical trade and industry of this 
country finds itself to-day in a comparatively favourable 
position. Affected, in common with every other industry, 
by the depression resulting from the coal strike, *t has 
been able to maintain a high rate of output, and thus 
keep down the level of unemployment within it. Of the 
workpeople engaged, approximately 12 per cent. are not 
working at the present time, compared with 9 per cent. 
a year ago. Despite the general increase in manufactur- 
ing costs, it is interesting to note that market prices have 


} experienced very little fluctuation on the whole, while the 


average level has advanced only by a narrow margin. 
This policy has considerably assisted the home irdus- 
tries that are most nearly allied to the chemcial industry, 
namely, the soap, oil, explosives, paint and paper indus- 
tries. In all of these, with the exception of the explosives 


industry, the progress of which is so closely 
bound up with the mining industry, conditions 
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tries, coupled with the unrest in the Far East, has not, 
therefore, exerted so oppressive an effect ; while other im- 
portant markets like the Colonies and South America have 
proved very loyal. The trade figures for the nine months 
to September 30th show British exports of chemicals, dye- 
stuffs, and allied products to have fallen in value from 
£17,946,000 in 1925 to £16,817,000 in the current year. 
But this decline is procioally due to the reduced exports 
of ammonium sulphate—a coal distillation by-product— 
the production of which has diminished very considerably 
in past months.- On the other hand, there is an appreci- 
able increase in the value of chemical products imported 
into this country, which is a not unexpected development. 

One section—the fine chemical industry—still requires 
State assistance, having been unable to establish itself 
sufficiently firmly during the past five years of ‘‘ safeguard- 
ing.’’ In spite of considerable opposition, the expiring 
Safeguarding of Industries Act (Part I.), 1921, was re- 
newed in August last, and the 333 per cent. import duty 
imposed on over 5,000 “* key ’’ chemicals for a further ten 
years. Certain proposed modifications caused some un- 
easiness among consumers here, and in consequence the 
market in several products has displayed much uncer- 
tainty. In the first place, the Board of Trade was expected 
to issue a supplementary. list of new chemicals the manu- 
facture of which has commenced in this country since the 
passing of the Act, but it appears that determined efforts 
are being made to introduce other products of a very con- 
troversial character, and even to re-introduce those pro- 
ducts which were struck out of the original list after appeal. 
Naturally, the appearance of this list is awaited with keen 
interest, and the continued delay gives support to the belief 
that a large number of not necessarily mew products is 
concerned. The second and more important aspect 
of the case relates to the issue of Treasury Orders exempt- 
ing products not made in the United Kingdom from 
liability to duty. Under the relevant section many applica- 
tions for such exemption have been made, since the onus 
lies upon the user, but not a single Order has yet been 
published... One outstanding instance is that of oxalic 
acid, which is not made in this country, and, although the 
Government is quite well aware of this fact, the duty has 
not yet been removed. There is no apparent reason why 
exemption orders in this and similar cases could not have 
been granted two or three months ago. Merchants, there- 
fore, are refusing to import and pay duty on such 
products, and, on the other hand, consumers refrain from 
taking up existing stocks unless absolutely necessary. 
The present position is extremely unsatisfactory, and, 
although more than two months have elapsed since the 


renewal of this part of the Act, the Board of Trade has 


given no indication of what action it intends to take. 
In industrial chemicals, while output has been well 
maintained, consumption has fallen somewhat owing to 
the depression in many using industries. The alkali 
products have changed very little in price in the home 
market, and the constant presence of cheaper imported 
material has a further steadying influence. Potash 
chemicals are mainly imported, and recent events in the 
Continental industry lead to expectations of higher prices 
in the near future. In the bichromates domestic manu- 
facturers are feeling the effects of American competition, 
business conditions being very keen. On turning to the 
sulphuric acid industry, and those which it serves, the 
Situation is rather depressing. Production in 1925 was 
already declining, and this year shows a further shrinkage 
‘in spite of lower prices. The chief outlet for acid is in 
the manufacture of ammonium sulphate and  super- 
phate for use as fertilisers, For the reason already 
mentioned the output of the former has fallen, but a v= 
ing’ Proportion is now being made synthetically at Billing- 
ham by a process’ which dispenses entirely with the use 


of sulphuric acid.’ As ‘to eee it is interesting 


to observe that the output has not fallen:to anything ‘like 
the extent prophesied at the Safeguarding Inquiry some. 18 


months ago. For ‘the 12 months ended June 3oth last 
at 
ies, at 


the production of superphosphate in home factories 


518,000 tons, declined only by 4 per cent. on the ris. 
year. Nitrate of soda Lee te be: fosiey? rane t 
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sneral stability in manufacturers’ quotations. The con-| - 
enued uncertainty prevailing in various Continental coun- 
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tiliser and as a raw material for nitric acid manufacture. © 


Here, again, new processes are influencing the position, 
and a large plant is being erected by the United Alkali Co. 
for the manufacture of nitric acid from atmospheric 
nitrogen. In other directions also, notably the iron and 
steel industry, the consumption of sulphuric acid has 
fallen—temporarily, no doubt, but inevitably. For some 
months now coal-tar products have been scarce and at 
high prices, but the volume of exports of crudes has kept 
up well to 1925 levels, and values are even higher for the 
whole group. In the home market there is some dis- 
inélination to buy at the current quotations, but it is only 
fair to point out that previous to the general strike coal-tar 
residuals were for some time sold at a loss. 

During recent months indications have been unmistak- 
able that the large chemical manufacturing interests were 
leaning more and more towards the idea of co-operation 
on the lines followed on the Continent and in the United 
States, where fusions involving the equivalent of many 
millions sterling have been effected in the chemical indus- 
try. In the United Kingdom this movement has culmi- 
nated within the last few days in the merger of Messrs 
Brunner, Mond and Co., Limited, the United Alkali Com- 
pany, Limited, Nobel Industries, Limited, and the British 
Dyestuffs Corporation, Limited.. It is not without 
significance that the fine chemical industry is not in- 
cluded in the combine, as in the parallel case of the Ger- 
man I. G. Farbenindustrie, though industrial chemicals, 
fertilisers, explosives and dyestuffs are all covered. But 
the inclusion of the Dyestuffs Corporation may be the 
prelude to an adjustment which will eventually bring 
pharmaceutical and fine chemicals within the ambit of its 
operations. Primarily, this movement is designed to en- 
sure the preservation of the export market, and in its re- 
presentative capacity the new company will have much 
greater facilities for securing this end. There are, how- 
ever, new markets for chemical products constantly 
emerging within the United Kingdom. Two such ex- 
panding markets are artificial silk and beet sugar manu- 
facture. Another outlet is the cellulose-lacquer industry, 
which is rapidly establishing itself in this country. * There 
is, indeed, every indication that when normal conditions 
are restored a period of great prosperity awaits. the 
chemical industry. 





THE “BEAM”"—A TASK FOR THE EMPIRE | 
CONFERENCE. 


Or all the achievements of modern science the annthila- 
tion of distance is that which more than any other’ dis- 
tinguishes the civilisation of the present day from that of 
any previous epoch in the world’s history... The. process 
is becoming so familiar that we cease to marvel at. it, 
and allow great changes to be introduced almost. without 


comment. We can hardly fail, however, to note that this 
week is a landmark in the evolution of long-distance com- 
munication by reason of the introduction on Monday last 
of the ‘beam ’” system ‘of ‘wireless communication ‘be- 
tween England and Canada. ‘ This new device is the re- 
sult of another great contribution by Mr. Marconi to the 
science of wireless, which makes it possible to. control the 
direction of wireless waves: and by means‘ of a -‘‘-reflec- 
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plant a ‘‘ beam ”’ of waves in a given direction which can 


be picked up in, say, Canada within an area of some 
thirty miles only from the spot on which the beam is 
directed. The new system will take the place of high- 
powered stations in the Imperial wireless chain the de- 
velopment of which has had so chequered a career. Before 
Christmas it is expected that the system will be working 
from England to South Africa, to India and to Australia, 
and ultimately between these Dominions also. The new 
development is of great scientific interest; but we are here 
primarily concerned to note its economic and political 
consequences. The Post Office, who are operating the 
scheme at the English end, have announced that the price 
to be charged for the new service is not to exceed more 
than two-thirds of the cable rates in force in 1924 in 
the cases of South Africa, Australia and India; but that 
the rate to Canada will be the present cable rate. This 
statement at once brings out the important point that the 
new plan has great economic advantages over the exist- 
ing cable system, and introduces a form of competition 
which may become of the first importance to the cable 
companies. In this connection a very significant remark 
was made last week by the Post Office representative, 
who, in speaking of the rate to Canada, observed :— 


The reason for the different condition in the case of Canada 
is that the rate from Great Britain to Canada has recently been 
reduced from 1s to 9d a -vord, and it was not considered that a 
further reduction of the rate would be justified. 

The matter was discussed some months ago between the Post 

Office and the Canadian Marconi Company, and a proposal was 
made by the Post Office for some reduction in the wireless rates 
between Great Britain and Canada; but the company could not 
secure the co-operation of the companies which conducted the 
inland telegraph services in Canada, and the proposal has had 
to be dropped. The existing cable and wireless rates for all 
classes of traffic—full rate, deferred, night letter telegrams, week- 
endletter telegrams, and Press—will, accordingly, be adopted on 
the “‘ Beam” service to Canada. 
The telegraphic arrangements to Canada involve, on the 
one hand, the cable companies, which compete keenly in 
service but not in rates, and on the other the two great 
Canadian railway systems along whose lines the tele- 
graph system of Canada is worked, and the land part 
of the new telegraph system must clearly use these same 
overland lines. It would appear that the attempt of the 
Post Office to cheapen prices has run up against obstruc- 
tion at some point in the existing system. The 
cheapening of these rates is, however, so enormously 
important in developing contact within the Empire, and, 
indeed, with all distant countries, that it would be dis- 
astrous if any monopolistic influences were to check pro- 
gress in this direction. The Imperial Conference is pre- 
eminently the body to give its attention to this important 
matter. 

The significance of the new development is, however, 
only fully revealed by the fact that the Post Office is 
offering to send to Canada wireless letters (i.e., letters 
handled through the ordinary postal machinery on land, 
but dispatched by wireless across the ocean) at the sur- 
prisingly low rate of 14d a word. Within reasonable 
range of the wireless station at Montreal this will mean 
that messages will be transmitted in one or two days 
instead of ten. This is much the lowest rate ever charged 
for telegraphic communication to Canada, and will unques- 
tionably increase very greatly the volume of business and 
journalistic messages sent by a rapid route. The import- 
ance of this method of communication will be of even 
greater significance when the method is applied to Aus- 
tralia, and the time may soon arrive when the printing of 
matter received by mail from the Antipodes will 
be as obsolete as the hansom cab. We would 
add that our periodical analyses of the balance- 
sheets of cable companies show that they are in a 
strong position to embark upon a period of keen competi- 
tion, for in many cases their cables have been written 
down to nothing. On the other hand, new up-to-date 
cables that are being laid are capable of carrying an enor- 
mously increased number of messages. _ We look con- 


fidently forward, therefore, to considerable reduction in— 


the cost of long-distance communication by all methods, 
and do not doubt that with enterprise on the part of the 
cable comnanies they will be able to meet 
this new competition. Just as the gas companies are to- 
day. stronger and not weaker through having to meet the 


competition of electricity, so the cable companies will be 
able to adapt themselves to the new conditions. They 
will doubtless even find ways of enlisting the new force 
in the improvement of their own services. Indeed, as we 
go to press we learn that the Eastern Telegraph Com- 
pany has entered into an agreement with the Marconi 
Company for the erection of a wireless station in Greece. 


————————> EEE 


THE PLIGHT OF NEW ENGLAND'S TEXTILE 
INDUSTRIES.— II. 


(FROM A CORRESPONDENT.) 


Tuere has been in New England a strange conserva- 
tism about business methods, which is in striking contrast 
to the policy pursued by the textile leaders in the Southern 
States. There a strong spirit of co-operation prevails in 
the cotton industry, and through different organisations 
the manufacturers have been studying the market and 
creating new fields for cotton sales. One proof of this 
is to be found in the streets of Southern cities, where a 
new cotton hot-weather suit has virtually displaced the old 
type of linen clothing. There are also plans afoot for 
starting fashion shows all over the South to persuade 
women to return to the use of cotton, and the possibili- 
ties of every foreign market have been carefully explored. 
In New England it has been suggested‘as a remedy for 
the local industries that the cotton mills should join in 
purchasing the plants of the textile machinery companies, 
and put an end to further expansion of the industry in the 
South by curtailing machinery sales. 

The tariff issue also enters into the situation, and most 
cotton manufacturers, while desiring to maintain or in- 
crease their own schedules, are now anxious for a reduc- 
tion of the tariff on everything but cotton products. They 
are inspired to this attitude by the belief that a lower tarifi 
would decrease the living expense of workers and make 
labour cheaper; but it is doubtful if this hope will be 
realised, for the average wages of a cotton textile worker 
are, if anything, lower than in other industries. The tariff 
certainly has had the effect of keeping back an inflow 
of imported goods which would probably have completely 
wrecked the New England cotton industry, but to-day 
most of the cotton goods imported into the United States 
are of a class not manufactured in the Republic, and even 
their volume is decreasing, for there was a drop of 50 
per cent. in cotton imports into the United States during 
the first half of 1926. 

Involved as itis in these difficulties, the cotton industry 
now looks for succour to an organisation known as the 
Cotton Textile Institute, which has recently been formed 
by a group of textile men representing all branches of the 
industry in both the North and the South. It is a co- 
operative organisation, framed on the model of the Steel 
Institute, and has for the main object of its existence 
the scientific study of the textile market and the dissemina- 
tion of useful trade information among its members. It 
was formed at the suggestion of Mr Hoover, the Secre- 
tary of Commerce, and is enrolling members in the ex- 
pectation that it will bring under its egis half of, the 
38,000,000 spindles in the cotton industry. Each spindle 
will be assessed at 1 cent, which would give the associa- 
tion a working capital of at least $180,000. For its presi- 
dent and director there will be chosen some outstanding 
figure who is not connected with the cotton trade, and he 
will be endowed with almost autocratic powers. _ 

The position was offered to Secretary Hoover himself, 
but he declined, and now the founders of the institute are 


contemplating an offer either to Mr Owen D. Young, of 


the General Electric Company, or to Mr J. A. Perkins, of 
the Farmers’ Loan and Trust Company, of New ide 
There are some cotton men in New England who sco 
at the idea of the institute, and assert that the — 
of improving the cotton industry is for the individual ails 
to solve. There ate other qmantagnncens in v7 oe 
who look upon ‘the organisation as an attem 

the South for the miveton ‘of the North, and thev contend 
that the New England cotton industry is on its last 7 
and might as well be allowed to languish to complete ech 
At present the South has its own cotton institute, w 
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is doing on a small scale what the new textile institute 
hopes to accomplish with a more elaborate programme, 
and it is apparent that many Southern spinners will await 
results before they join the larger institution. But all the 
portents point to great difficulties in reviving the cotton 
industry of New England, and it is freely prophesied that 
within a few years cotton manufacture will be largely con- 
trolled in the Southern States, which already have 45 per 
cent. of the looms in the industry, and are producing about 
65 per cent. of the nation’s cotton geods. 


The plight of the woollen industry in New England, 














Committee of the Senate is Senator Reed Smoot, of Utah, 
a State which is one of the chief producers of wool, and 
is profiting greatly by the present scale of duties on the 
raw product, and he is a past master in blocking legisla- 
tion which does not suit the interests of his constituents. 
The woollen manufacturers of New England ought to have 


Butler, of Massachusetts, who is a close confidant of © 
President Coolidge, and managed the last Republican cam- 
paign. A very rich man, he has extensive interests in 
the woollen industry, but he happens to be exceedingly 


change lies in the fact that the chairman of the Finance 


a powerful spokesman at Washington in Senator W. M. 


although by no means so serious, is far from satisfactory, 
and many of the causes which have brought difficulties to 
the cotton industry are responsible for its condition. Its 
production experienced an abnormal expansion during the 
war, and enormous profits were reaped. Then soon after 
the arrival of peace it discovered that not only was it 
seriously overgrown, but that a substantial proportion of 
its normal pre-war market had disappeared through the 
gradual abandonment of the use of wool for wearing ap- 
parel. Various factors contributed to this change. Arti- 
ficial silk grew rapidly in favour with women, and fur 
manufacturers managed to cheapen their products and 
popularise them. Furthermore, the increasing use of 
central heating plants in offices and private residences 
tended to diminish the use of heavy woollen clothing as 
being too uncomfortable. Generally speaking, also, 
American people began to spend less money on clothes and 
more on motors, radio sets, and other luxuries. There 
was a time when the social status of an individual was 
rated by the quality of his clothes, but nowadays in the 
United States it is determined by the quality of his motor- 
car, and many men and women are content to wear old 
clothes as long as they will hold together, provided they 
can get an up-to-date motor-car every second year. 


However, some authorities contend that although there 
has been a general decrease in the profits of New England’s 
woollen mills, a considerable number of them are still 
making money, and that the pessimism which prevails 
among manufacturers is due to their reluctance, after 
becoming accustomed to high profits during the war years, 
to accept normal returns. The woollen workers at 
Passaic, New Jersey, who went on strike against a 10 
per cent. wage decrease, declared necessary by the em- 
ployers on account of depression in the trade, employed 
Mr Jett Lauck, a well-known radical economist, to investi- 
gate the situation of the industry, and last summer he 
laid a very vigorous indictment against the woollen manu- 
facturers before the Senate Committee on Education and 
Labour. 

He contended that they were using a tariff averaging 73 
per cent., which now exists on woollen goods, for their 
own profit, and that the workers got no benefits for it, 
and he estimated that while the millowners were making 
from 50 per cent. to 97 per cent. on their investments, and 
at the same time paying starvation wages. He also 
charged that the woollen mills were demanding absurdly 
high prices from the consumer, and stifling consumption, 
but the manufacturers, while they admit that prices are 
high, lay the blame upon other shoulders. They maintain 
that the chief factor in the high level of prices is the tariff 
on raw wool. Unlike the duty on the finished commodity, 
which varies according to the value of the product, the 
tariff on raw wool is a flat 35 cents per pound regardless 
of the fact that its selling price may range between 25 
cents and $1.50 per Ib, according to the quality. The rate 
does not seem extravagant until it is realised that when 
wool is washed and cleaned it frequently shrinks 5° per 
cent., and sometimes as much as 80 per cent., and the 
result is that by the time the wool is ready for treatment 
in the mills the tariff levy has brought the price of the 
raw material up too per cent. in many cases. Now the 
United States only grows one-third of the wool which it 
consumes, and the protectionist tariff is therefore bound 
to play a large part in enhancing prices for the consumer. 
Under these circumstances many woollen manufacturers 
are anxious that the tariff on wool should be revised, so 
that the duty would be levied not at a flat standard rate, 


but according to the ‘actual value of the cleansed ‘wool, 


wae there: sestins rie gee that such a change would lead 
prices for the finished products, and a better 
demand for them. But one serious obstacle to any such 





















unpopular with his colleagues in the Senate, and also to 
be a hidebound high protectionist, who can think of no 
other form of relief for the woollen industry but a further 
increase in ‘the duties on the finished products. Such a 
proposal would be strenuously opposed both by the Demo- 
crats and the Republicans from many middle-western 
States, and it would be unpalatable to many woollen manu- 
facturers. Among the richer classes in the United States 
there is what almost amounts to a craze for British wool- 
lens, and clothing of indigenous origin is despised as un- 
fashionable. Not a few manufacturers, therefore, cater 
to this sentiment by exporting their goods to Britain, and 
then re-importing them so that they can put the brand 
‘imported ’’ upon them, and these enterprising 


. . 


e 
would be hurt by an increase in the tariff. Accordingly 
there is little likelihood that it will be attempted, although 
Senator Butler, who is running for re-election in Massa- 
chusetts in November, is reported to be holding out hopes 
that it may be consummated. But the sum of the matter 
is that at present the cotton and woollen manufacturers of 


Britain have no serious cause to envy the fortunes of their 


brethren and competitors in New England. 


THE HONOUR OF PARLIAMENT. 


On Tuesday last the British House of Commons, under 


the skilled guidance of Sir A. Holbrook, successfully vin- 
dicated its own honour and by a substantial majority de- 


cided publicly and emphatically that it is an assembly of 


invariably sober men. This is a result that will give 
satisfaction to every person of goodwill, and the warm 
congratulations of all admirers of the House of Commons 
are due to those members who forced the matter on to 
the attention of the public at home and abroad. 

The facts themselves are simple. It appears that at 
some obscure temperance meeting Dr Salter, Labour 
Member for Bermondsey, had been making a speech on 
the history of the temperance movement in England, and 
finished his survey with a statement that though England 
is more sober than she was, she is not yet completely 
sober, and that he had actually seen different members of 
all parties in the House of Commons on the very premises 
of Parliament under (as the saying goes) the influence. 
This disgraceful slander on what is admittedly the finest 
collection of legislators in the world might, and probably 
would, have passed unnoticed; but by the special inter- 
vention of Providence there was a gentleman of the Press 
in the room when the statement’ was made, and he re- 
ported it in the Daily Express. Thanks to this chance 
and to the watchfulness of Sir A. Holbrook, whose tact 
and discretion in the matter are beyond praise, an out- 
raged House of Commons was able to give full publicity 
to the speech, and to nail by a substantial majority the 
lie to the counter. By a good working majority the 
House of Commons has broadcast to the listening 
the story of its own respectability. 

Except for the contumacy of Dr Salter, who against 
all tradition refused obstinately to qualify in Westminster 
what he had said in Bermondsey, the debate was on a 
very high level. True there were signs of nervousness 
here and there when some member unnecessarily chal- 
lenged Dr Salter to mention a few names, but the episode 
passed off, and the right note was struck again in the 
Prime Minister’s frank and manly s “We all 
know about it,’’ he declared, “‘but we don’t talk about it. 
We draw a veil of reserve over it. (Cheers),’’ and as a 
natural corollary he announced his intention of voting 
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with Sir A. Holbrook, whose resolution took the follow- 
ing form :— 

That the speech of the member for West Bermondsey is a gross 

libel on the members of this House, and a grave breach of its 
privileges. ; 
Out of a total membership of 615, 247 M.P.s voted 
against Dr Salter and 95 for him, so we get a result that 
is statistically rather -interesting. We are to infer that 
95 M.P.s think they have seen their fellow-members in- 
toxicated ; 247 think they have not; while the balance of 
273 non-voters are doubtful what standard of sobriety to 
apply. 

it is one of the qualities of a great debate to stimulate 
the imagination, and this debate was no exception to the 
rule. As an experiment in self-vindication by resolution, 
it opens up vistas of possibilities. In our mind’s eye we 
see Dean Inge at some secular gathering, or the former 
rector of St Martin’s at a wireless service, declaring that 
they have known clergymen who were smug and unctuous 
in their manner. We see the whole body of clergymen 
stirred by the slander. We see the Bishop of London 
moving a resolution in Convocation that the charge of 
unctuousness brought against some members of the 
clergy is a gross libel; and after the demand for names 
has been suppressed, we see Convocation by a handsome 
majority adopting the motion that no clergyman has ever 
been known to be unctuous. 

And the thing does not stop with the legislators and the 
clerics. Self-approbation by resolution is open to every 
profession, and our imagination toys with a few of the 
motions that may and, probably will, be passed by various 
bodies now that the fashion has once been set. Here are 
a few resolutions that spring to the mind at once :— 

The Bar Council :—That no barrister ever has accepted 
a fee without being present in Court to earn it. 

The British Medical Association :---That no medical man 
has ever attempted to advertise. himself by indirect 
methods. 

The Bookmakers’ League:—That no bookmaker has 
ever been known to welch. 

The Bricklayers’ Union:—That no bricklayer has ever 
laid less than the largest possible number of bricks in a 
day. 

The Institute of Journalists :—That no journalist has 
ever been known to split an infinitive. 

The list can be indefinitely lengthened, and opens wide 
fields of inexpensive and convincing propaganda. 

This unfortunate article shows how dangerous it is to 
start a theme without seeing the end of it. It opened, in 
a mood of admiration and respect, as an attempt to uphold 
the authority, dignity, and sobriety of the House of 
Commons and to justify the ways of Parliament to 
Man. But as the argument has developed the objec- 
tive has receded, and we close with the miserable feeling 
that on Tuesday last the British House of Commons, 
under the skilled guidance of Sir A. Holbrook, made 
itself supremely ridiculous. 





Notes of the Week. 


The Week's Work. of the Imperial Conference.—The 
most important sessions of the Imperial Conference this 
week have been held in camera. On Monday a discussion 
took place on Foreign Affairs, the Dominion delegates 
giving their views on the statement made last week by 
Sir Austen Chamberlain. A published statement. an- 
nounced the establishment of a Prime Minister’s Com- 
mittee to examine problems of Imperial foreign relations. 
On Tuesday, also in secret, problems of Imperial defence 
were considered, and yesterday the individual question 
of naval defence was discussed in a meeting held at the 
Admiralty. Thus ‘the Conference has settled down to its 
chief business. .There» has also been a.. considerable 
volume of work by sub-committees concerning forestry, 
research work, overseas. settlement, mandates, and 
economic policy. A from the Prime Minister’s Com- 
mittee, referred to above, separate committees have been 
Se ee ee eee ee 
Settlement, ees and Passports, eee in 
the Antarctic, Anglo-French Condominium in the New 
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Hebrides, _ Economics, Workmen’s Compensation 
Imperial Air Communications, Research, Forestry. ‘The 
one Plenary Session held in public was devoted to the 
question of Imperial Air Communications. The session 
opened with a long statement by Sir Samuel Hoare, the 
Secretary of State for Air. In his interesting review of 
immediate plans for extending Empire air routes he did 
not add very much to the information given recently by 
Sir Eric Geddes at the annual meeting of Imperial Air 
Ways, Limited, and discussed in the Economist of Sep- 
tember 25th. But his statement developed a new interest 
when he threw out the suggestion of a chain of air 
services all round the Empire to which the various 
Dominions should for themselves add fresh links in co- 
operation with a central plan. This important proposal, 
of what Sir Samuel called the ‘‘ mosaic”’ system of 
building up services, it is understood was well received 
by the Dominion Premiers, whose full speeches, however, 
have not at the moment of writing been published. On 
three other points Sir Samuel’s statement is of general 
interest. He proposed that an Imperial Air Conference 
should be held between now and the date of the next 
Imperial Conference at some “‘central’’ point in the 
Empire. In a matter where development is so rapid the 
suggestion is a wise one. Secondly, the Minister’s esti- 
mate of immediate possibilities in shortening the time 
taken by journeys deserves attention. ‘‘ There is to-day 
no technical or operational reason,’’ he said, ‘‘ why, by 
aeroplane or airship, London should not be brought within 
a fortnight of the farthest cities and territories of the 
Empire. There is no technical reason why the journey to 
Canada should not be reduced to 2} days, the journey to 
India five days, to Cape Town six days, to Australia 
11 days, to New Zealand 13 days.’’ On these claims the 
Conference was invited to cr0ss-examine the experts. 
The third point to which we refer is the emphasis placed 
by Sir Samuel on the degree of safety achieved in 
aeronautics. British services, he said, had flown 5,000,000 
miles for four fatal accidents, while freight insurance 
rates for air transport are less than half those charged 
for surface transport. Contrasting this record of what 
are still the early days of flying with the early days of 
railways, Sir Samuel said: ‘‘ Let me jremind you, in 
comparison with this record, that the Press in 1845 com- 
mented with grim irony that the ‘ largest item in railway 
returns bids fair to be the list of the killed,’ and even 
seven years later, in 1852, declared that ‘ railway accidents 
are the staple of our newspaper reading.’’’ From one 
aspect this was the most important passage in Sir 
Samuel Hoare’s statement, for the use of air passenger 
transport will only develop in proportion to the confidence 
of the general public in its safety; and as yet the man im 
the street has not reached the frame of mind enjoyed by 
Mr Bruce, who regards a soo-mile flight as no more 
serious a matter ‘‘ than the hiring of a taxi-cab.”’ 


A Fiscal Object Lesson.—Full justification is given this 
week to the protest made by sugar refiners against the 
bounty of £26 10s per ton on white sugar produced from 
home-grown sugar beet, for Messrs Tate and Lyle, the 
leaders of the British refining industry, have announced 
that their Plaistow works, employing 3,600 men, has 
been closed down, and that a similar fate threatens their 
factories at Silvertown and Liverpool. In a statement to 
the Press Sir Leonard Lyle, chief managing director of 
the company, while complaining of the ‘‘ dumping "’ of 
foreign sugar, laid the chief blame for these ocurrences 


on the subsidy granted by the British Government to home 


beet. sugar factories. | It. is_not long since-Mr Churchill 
proudly pointed to the home industry as ‘*a growing 
child.’ The description is correct.. Last year 50,000 tons 
of white sugar was produced from home-grown beet ; for 
this year the estimated production, according to Sir 
Leonard, is 150,000 tons. “‘ We.do not oppose,”’ says Sir 
Leonard, ‘‘ the subsidising of the new industry, but we 
do think it unfair to bolster up what may prove to be an 
under the fiercest competition, proved its ability to s 
own against ee ead, This week’s event confirms our 
view as-to the i ility of the home beet ‘sugar 


bounty ; but it also teaches a wider lesson. It illustrates 
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the general and unassailable truth that any artificial inter- 
ference with trade, whether by tariff, preference, or sub- 
sidy, produces ramifications of effect which will do serious 
damage somewhere. The advocates of this particular 
subsidy, which has had such disastrous effects, always 
pleaded as one of its principal aims increase of employ- 
ment at home. If it has created work in one direction, 
it is sending 3,500 men, and probably another 4,000 in the 
near future, from one firm alone into idleness. Here, in- 
deed, is an object lesson in the inevitable results of un- 
economic fiscal experiments. 








Northern Ireland and the Imperial Conference.—Our 
Belfast correspondent writes :—At the beginning of last 
week a statement was issued by the Government of 
Northern Ireland explaining the constitutional position of 
the Province with regard to the Imperial Conference. 
Under the Government of Ireland Act, 1920, matters re- 
lating to the succession to the Crown, the making 
of peace and war, the Navy, Army and Air 
Force, treaties or relations with foreign States or 
with other parts of the Empire, trade with any 
place outside Northern Ireland, &c., were reserved 
to the Imperial Parliament, and therefore the 
Province does not enjoy separate representation at the 
Conference which is now being held. As regards the 
constitutional problems with which the Conference has to 
deal, Northern Ireland is not directly concerned, and her 
interests are the same as those of the mother country. 
With the economic questions which are being considered 
by the Conference, however, she is very deeply interested: 
For as an important supplier of foodstuffs to the British 
market, her interests are threatened by any development 
which places colonial produce in a favoured position’ to 
compete with home produce in Great Britain. The assur- 
ance that the annual grant of £ 1,000,000 which is being 
administered by the Empire Marketing Board will be. used 
for the encouragement of the marketing of home produce 
equally with that of the Dominions is therefore regarded 
with special interest. Mr Amery remarked, when dealing 
with the work of the Empire Marketing Board, that ‘‘ the 
producer in this, the oldest of all the Dominions, should 
be included as well as the producer in other dominions. 
Indeed, the position would be an absurd one if the newest 
Dominion, the Irish Free State, were specially helped in 
the markets of this country and Northern Ireland and Great 
Britain did not receive a parallel measure of encourage- 
ment.’’ Agricultural produce from Ireland, North and 
South, is still indiscriminately marketed as Irish. If the 
part of that produce exported from the Free State were 
alone to receive marketing assistance the Northern farmer 
would have a legitimate cause for complaint. But the 
recommendation of the Imperial Economic Committee, 
made in their first report, was that precedence should be 
given in the British market for foodstuffs in the following 
order :—First, home produce; second, Dominion and 
Colonial produce; and, third, foreign produce. The 
Ulster farmer may thus claim that, along with his fellow- 
agriculturists in Great Britain, he has a first call upon 
the Empire Marketing Board. The importance of this 
fact is apparent when it is remembered that in the years 
ended May 31, 1924 and 1925, the net exports of cattle to 
Great Britain amounted respectively .to 108,000 and 
162,000. During 1924 1,355,000 great hundreds of sur- 
plus eggs were sent to Great Britain, and poultry, dead 


and alive, to the value of nearly £500,000, while the } 
average quantity of potatoes shipped across the. Irish 


Channel from Ulster amounts to approximately 150,000 
tons annually.- There is also a smaller but not insignifi- 


cant trade in other classes of agricultural produce—bacon 


and hams, oatmeal, butter, and grass seeds. | 





relating to the American cotton crop for this season con- 
tinue very favourable, and there is no doubt whatever but 
that the yield will be the largest ever known. . At the 


of this week the Department of Agriculture of 


the United States Government lished its 
on the. growth, which indicated aes ti oan of 
linters, of : 17,454,000 bales.. ‘ forecast was rather 
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better than expected, the general idea .in trade circles — 
being 17,200,000 bales. Owing to the crop this season . 
being late, considerable interest was. take in the ginning _ 
-return, which showed 8,722,000 bales up to October 17, — 
as compared with 9,519,000 bales at the ‘same time last - 
year, This report was scarcely equal to expectations. 
On the whole the statistics were interpreted as being 
bearish, but on the reopening of the New York and Liver- 
pool markets after the figures became known there was 
practically no change in prices. . The markets were un- 
doubtedly supported by extensive buying orders. Traders 
throughout the world are still confused 

and many people believe that lower values will be ex- 
perienced. 
cents in New York is much below the cost of production. 

The American Governnient has appointed a special com- 

mittee to deal with the position, and ‘an attempt is. being 

made to finance stocks to the extent of 4,000,000 bales. - 





we 


by the situation, 


It is recognised, however, that cotton at 13 


Farmers are also being urged by the Government officials 


and bankers to cut the acreage for next season by 25 per. 
cent. In Lancashire trade circles there is a confident feel- 
ing that a larger business is about to be done in manu- 


factured goods, and certainly the low prices ruling will 


enable dealers and merchants to replenish stocks on a 


favourable basis. Spinners and manufacturers, however, 


are seriously hampered ‘by the coal situation, and this 


week there have been increasing complaints of the 
scarcity of fuel. 
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The Chemical Combine.—The terms of amalgamation of 
the new chemical combine have not yet been published, 
and in the meantime the market hardly knows what to 
do with the shares. The fluctuations of the last few 
days have reflected this state of uncertainty, as the follow- 
ing table shows :— 

End 
August, Oct. 15. Oct; 22. Oct. 25. Oct. 27, Oct. 29. 


Brunner Mond,Ord. 38/9 .. 36/- .. 40/14 .. mgt «- 41j- «+ 08 
a |- 


a .. 29/9 .. .. 35/3 .. 35/3 .. 36) 
Do 6% Cum: Prf. 21/3 .. 21/- .. 21/- .. 2/6 .. 22/- .. az 
Do Def. ...«s2+« 13/9 .. 13/6 .. 17/- .. 18/- .. 19/3 .. 
Alkali Ord.......++ 33/9 .. 30/- .. 36/3 .. 36/10}.. 36/3 .. 36/~ 

Do 7% Cum. Prf. 20/74.. 21/-... 22/- .. 23/6 .. 22/3 .. 22/3 
Dyestuffs Ord. > «o 1T6 .. IT/- .. 17/- 
The announcement that negotiations were in progress 
was made on October 22nd, and any rise prior to that 
date must be attributed to ‘‘ intelligent anticipation.”’ 
The market evidently expects the amalgamation to affect 
prospects favourably, but it is evident that it considers 
British dyestuffs will get the greatest assistance in coming 
under a big umbrella. The market valuation of the whole 
combine is shown in the following table :— 


Do 74% Cum. Prf. 21/6 .. 28). .. 28 
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The capitalisation of the new company may, of course, 
be on quite a different nominal basis, but on the above 
figures the issued capital is still below the total of the 
| largest British industrial concern—viz., Lever,. Bros , 


‘whose issued capital is £64 millions, 
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The Artificial Silk Industry.—A correspondent writes: 
—On October 22nd there was opened at Aintree, near to 
Liverpool, the important artificial silk factory erected by 
the British Enka Artificial Silk Co., a subsidiary of the 
Dutch Enka Co. This event marks an important step in 
the history of the industry in this country. In the first 
place this is the first, and for some time at least will be 
the only, foreign firm to build here, despite the forecasts 
made after the imposition of the Customs Duties. In 
Holland it is understood that production costs are about 
the same as in England, and it is therefore worth while 
manufacturing here. In the case of other countries, how- 
ever, notably Italy, costs of production are less than in 
this country, and as all production in England is subject 
to the excise duty, the establishment of an English factory 
is not an economic proposition at present. The British 
Enka Co. have been largely financed by the Union Cor- 
poration, and as a result British investors are very closely 
interested in the venture at Liverpool. The company 
enjoy the advantages of the experience of the parent 
company, who have been producing artificial silk since 
before the war, and who have an enviable reputation both 
for quality of product and for financial success. The 
Dutch company have a fully equipped sales organisation 
in this country, which has been handed over to the new 
concern, and have further advantage in the fact that their 
yarns are already known and appreciated by a wide circle 
of buyers. The factory at Aintree will eventually be 
capable of producing some 20,000 lbs of silk per day, and 
will thus produce very nearly as much in one day as the 
majority of the newer companies hope to do in a week. 
For these reasons they will prove formidable competitors 
to our English s, though the additional employ- 
ment provided for English workers is very welcome. 


Rubber Restrictieon.—At the beginning of this week the 
Colonial Office issued the expected statement as to the 
regulations affecting the export of rubber from Malaya 
and Ceylon, to come into force as from November 1st. 
According to this statement it is not contemplated that 
‘any change shall be made in the new regulations for at 
least twelve months, but if it is decided at the end of that 
time to continue the temporary policy of restriction for 
‘ a further period, any changes then considered desirable 
may be made. The new regulations are as follows :— 

(1) If the average price of rubber in London is less than :s od 
a pound, but not less than 1s 3d a pound, during any quarter, 
the percentage of standard production which may be exported at 


— minimum rate of duty for the ensuing quarter will be reduced 
y 10. 


If, however, the reduction to be effected under this regula- 


tion is a reduction from a figure of 100 per cent., the reduced | 


percentage for the ensuing quarter will be 80. 
(2) If such average price for any quarter is not less than 1s od 
a pound, but less than 23 a pound, there will be no change in the 
percentage for the ensuing quarter. 
If, however, in each of three consecutive quarters such 
average price is not less than 1s 9d a pound, the percentage 
for the ensuing quarter will be increased by 10. 
(3) If such average price for any quarter is 2s a pound or over, 
the percentage will be increased by 10 for the ensuing quarter. 
If, however, the increase to be effected under this regula. 
tion is an increasé from a figure of 80 per cent., the increased 
percentage for the ensuing quarter will be 100. 
(4) If such avérage price is below 1s 3d a pound in any quarter, 
the percentage will be réduced to 60 for the ensuing quarter. 
(5) If such average price is over 3s a pound in any quarter, 
the percentage will be increased to 100 for the ensuing quarter. 
{6) In no case will the percentage be increased above a figure 
of 100 ot decreased below a figure of 60. 


We have all along condemned the restriction policy as 
economically unsound, and the decision to keep the 
maximum percentage at 100 is particularly open to 
criticism. The objective of the new regulation is appar- 
ently to keep the price of rubber between 1s 9d and 2s 
per Ib, but it remains to be seen whether this will be 
achieved. The announcement had little effect on the share 
market, disappointment apparently being felt that the 
official statement included no provision for dealing with 
the surplus of export coupons. Some discussion has been 
aroused by messages from Singapore, which state that 
the new standard production has been fixed at 300 lb per 
acre, instead of the existing 400 lb.. Such.an alteration 
would have an important bearing on the future working 
of the scheme. 
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British Steel Trade Prospects.—In his interesting and 
lucid speech to the shareholders of the United Steel Com- 
pany, of which a full report will be found in a {ater 
column, the chairman struck a note which, in view of the 
present standstill in the industry, was a comparatively 
optimistic one. The United Steel Company—a war 
creation which constitutes one of the largest combines in 
the trade—has had to establish its position in the worst 
possible conditions. But Mr Peech was able to show that 
there is some merit in bigness, for while the Workington 
end of the combine has been in the depths, the Lincoln- 
shire end has helped the concern to tide over the depres- 
sion. In both cases plant developments are in full pro- 
gress, and Mr Peech was able to announce that the great 
steel plant at Appleby is expected to come into operation 
next year. The chief interest of the speech was, how- 
ever, the comments made on future prospects. Mr Peech 
briefly referred to the great war expansion of plant, the 
shrinkage in demand through world impoverishment, 
and the dislocation of the steel market through inflation 
first in Germany and later in France and Belgium. But 
world demand is definitely reviving, Germany has had 
stable money since 1924, and with Belgium following the 
same road there is reason to believe that steel prices will 
soon be adjusted once more on a more normal basis than 
in recent years. The speaker then went on briefly to 
refer to the recent International Steel Pact, and observed 
in carefully chosen words that ‘‘ the movement which has 
been initiated abroad is one with which we in this country 
must have considerable sympathy, and one which in 
conditions which we could regard as adequate and appro- 
priate we should feel inclined actively to support.’’ Clearly 
there are some, at all events, of our steelmasters who 
are willing to consider the possibility of coming to an 
arrangement with Continental producers. Mr Peech 
added that if the world’s steel consumption had increased 
at a normal rate there would have been not overproduc- 
tion, but an insufficiency of plant capacity. The speaker 
made the interesting announcement that in connection 
with their South Yorkshire collieries his firm have entered 
into an arrangement with some of their neighbours to 
form a joint selling agency. 





The Actuary in Commerce and Industry.—The Chan- 
cellor of the Exchequer was the principal guest at the 
annual dinner of the Institute of Actuaries held on Thurs- 
lay last, October 21st, and in the course of his speech in 
proposing the toast of the institute he paid a well-deserved 
tribute to the services of distinguished members of the 
institute rendered to the State in connection with the 
social legislation of the last twenty years, and emphasised 
the ever-increasing importance to the Government of 
actuarial knowledge and research. This observation led 
Mr Churchill to speak of the glimpse which the actuarial 
science gives us into the vital statistics, and to give a pic- 
ture of the British population in 1970. Another interesting 
feature of the evening was the suggestion made by the 
president, Sir Joseph Burn, that the services of actuaries 
can be employed with advantage by the larger commercial 
and industrial firms. The successful organisation of a 
business to-day largely depends on the knowledge derived 
from statistics and the suggestion that the actuary can 
help the industrialist in the collection of his statistics, and, 
even more important, the correct interpretation of them, 
was also urged by Mr Geoffrey Marks, a past president of 
the institute, in proposing the toast of ‘‘ Trade and Com- 
merce.’* The work of the actuary, once largely restricted 
to life insurance policies, is undoubtedly widening in its 
scope. The friendly societies providing sickness benefits 
look to him for guidance, and a great many employees 
superannuation funds have been established during recent 
years and are being successfully administered under 
actuarial advice. The social problems of to-day are being 
attacked with the aid of actuarial science, and there is a 
fruitful field for further work here, and there is little doubt 
that the solution of many of the difficult industrial and 
economic problems of to-day can also be aided by the 
actuary. The thought is, at any rate, a stimulating ae 
and we agree with Sir Max Muspratt, the president of a 
Federation of British Industries, who, replying for rece 
and Commerce, spoke of the value he as an industrialis 
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had experienced from co-operation with the accountant 
and the actuary, and commended the proposal to business 


men. 
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Stock Exchange Membership.—The Stock Exchange 
rule which comes into force next New Year’s Day, pro- 
hibiting return of commission by members of the London 
Stock Exchange to any agents that advertise for Stock 
Exchange business, may have wide-reaching effects in 
the future. At present, writes a Stock Exchange corre- 
spondent, these have been hardly discussed, because the 
matters that arouse Stock Exchange attention are usually 
of import more immediate than this far-sighted legislation 
implies. Outside agencies bring a good deal of business 
into the House by advertising for it. They claim, as a 
matter of course, half the commission charged by the 
broker, whose ratio of expenditure to his takings may 
equal, in dull times, as much as the half commission is 
worth. If, as a result of the rule quoted above, a larger 
volume of orders is diverted direct to the Stock Exchange 
instead of passing through agents, this should make for 
the popularising of a broker’s business, because of its in- 
creased capacity for remuneration. The total membership 
of the Stock Exchange is less than 4,000 men, comparing 
with 5,550, the maximum membership reached some years 
before the war. For the financial year to March, 1927, 
there have been so far about 105 new candidates for 
membership. A good many deaths have occurred during 
the seven months of the Stock Exchange year that ends to- 
day. Two notable Stock Exchange figures, Mr Alfred 
J. Baker and Mr. Francis A. Govett, passed away this 
week—the first a greatly respected Father of the House; 
the second, a broker closely identified with West Austra- 
lian and other company work. Probably the number of 
new entrants to the House is at least double that of the 
losses sustained by members’ death or retirement. Stock 
Exchange shares, with £25 paid, have attained the com- 
paratively high price of 138, ex the dividend of £3, less 
tax, payable next Tuesday. Membership can be obtained 
at half entrance fees if an apprenticeship of four years 
has been served as a clerk in the House. This has led 
in the past to some members entering their sons or rela- 
tions as Stock Exchange clerks as soon as the boys left 
school and were ready to go on to the Universities. By 
the time that the ’Varsity course was completed, the 
prospective Stock Exchange member had already done a 
good part, nominally, of his four years’ service in the 
House, although he might have scarcely set foot within 
the markets. A recent ruling by the Stock Exchange Com- 
mittee will probably restore to the rule its original in- 
tention, which becomes the more valuable in view of the 
probable expansion of orders under the alteration of the 
rules, and the prohibition against the return of broker- 
age to agents who advertise for Stock Exchange business, 





Our Plywood Imports.—Plywood is the youngest child 
of the timber trade. As our readers probably well know, 
it consists of thin wood veneers glued top and bottom to, 
and at right angles to the grain of, a centre piece or core 
—thus three-ply, five-ply, seven-ply, and so on, the cross- 
ing of the grains adding enormously to its strength in 
comparison with thicker solid wood. It is used exten- 
sively, inter alia, in the building of aeroplanes. The ply- 
wood industry of the United Kingdom during its child- 
hood, writes a correspondent, has been floundering on its 
way to success, but since those engaged in the trade here 
have formed themselves into an association, the youngest 
of the many sections of the Timber Trade Federation of 


the United Kingdom, the trade has developed greatly, 


and is progressing on safer lines. One of the many 
problems that has confronted the plywood trade from its 


inception has been that of keeping supplies from abroad: 


and demand in close connection, and hitherto it has been 
no easy one to solve, owing to the lack of statistical in- 
formation available between manufacturers, distributors, 
and consumers. As an example, the Board of Trade 


returns include plywood under the vague heading of 
wood manufactures,’’ which naturally conedaacine 
articles made of wood that have no relation to plywood, the | 
ae qualities of which are supplemented by the addi- } ; 
advantage that it can be supplied in long lengths | , 
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wood countries of consignment. 
to the end of August this year were as follows :— 
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and widths that are unobtainable with the solid wood. Lack 
of statistics in the plywood industry is now being over- 
come to a large extent, for we understand that the Ply- 
wood Section of the Timber Trade Federation has 
arranged with H.M. Customs and Excise Statistical Office 
to receive monthly returns of the registered imports of 
plywood into Great Britain and Ireland from the several 


Quantities and values 





Quantity Value, 
me 

JANUBTY wecesssevees 21, ° 143,165 

February ........2... 13,811,871 101,589 

March ....-sseseeess 16,479,024 110,142 

AMOD oo cece cievevecee 29,104,751 221,355 

BY. cccccccccntecccs 17,146,1 --ee 110,715 
FUME ceccccscoccceccs 21,325,738 .... 137.066 <<} 

TARY cecccctcccccecss 20,462,356 .... 144,709 
August seeeesesseesere 15,955,624 ecee 106,660 name 

155,787,578 1,075,401 


The movement to throw more light on the plywood trade 
is also finding active supporters amongst manufacturers 
abroad, who have hitherto produced large quantities with 
little regard to whether the material was in large stock in 
the distributors’ and/or consumers’ hands. The manu- 
facturers of plywood in Finland are acting in concert, as, 
we believe, are also those of Sweden, so that very shortly 
our Custom House statistics of imports will be supple- 
mented by official returns of quantities of plywood exports 
by at least two of the principal plywood manufacturing 
countries, to be followed, it is hoped, by others in Europe 
and the American Continent. In this way the state of the 
plywood trade in the United Kingdom (the largest con- 
sumer of plywood on this side of the world) and Europe 
will be gauged much more easily, as is the case with the 
trade in ordinary imported timber, although here, again, 
there is room for great improvement. 





Oilseed-Crushing Industry.—The oilseed-crushing and 
vegetable-oil industry has been enabled to continue opera- 
tions with imported coal and oil fuel, but trade is far from 
satisfactory and a period of depression is being experi- 
enced. This has become more marked in recent weeks, 
during which there has been a steady falling off in demand 
for the industry’s products, both at home and abroad. 
Imports of oilseeds, &c., in the past two months were only 
228,000 tons, as against 286,500 tons in August and 
September last year, and while imports of oils have shown 
a tendency to increase, exports in September exhibited a 
substantial decrease. Prices also have continued in a 
downward direction through Jack of demand. Taking 
the nine months January-September, however, the position 
on the whole is less unsatisfactory than it might have 
been, though it seems out of the question that imports of 
oilseeds, &c., this year can now reach the level-of 1925. 
To date the gross imports of oilseeds, nuts and kernels 
into the United Kingdom are 1,148,283 tons, as ‘against 
1,346,281 tons in the corre ing period of last year, 
the decline of 197,998‘ tons being equal to 14.7 per cent. 
Arrivals of linseed at 290,000 tons are nearly 34,000 tons 
better than a year aga, but against this there are de- 
creases under every head, some .comparatively ‘‘small, 
others very large, notably soya beans..and nuts and 
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coal cargoes been obtainable; but, even so, demand is 
very poor. The Argentine surplus available for export 
on October ist is officially returned at 378,000 tons, 
which is larger than anticipated, and this and 60,000 tons 
to come from India before the end of the year suggests 
that supplies will be ample to meet world requirements. 
Another important factor influencing the market is the 
encouraging prospects for the new ‘Argentine crop to 
commence shipment in January. The area is even larger 
than last season, and should the harvest justify the recent 
reports of ‘“excellent,”’ it appears quite possible that we 
shall see another yield of around two million tons—a 
second “ record.”’ The new Egyptian cottonseed is now 
moving off and a lower level of prices is causing it to be 
taken up fairly well. The new American crop is esti- 
mated to produce over five and a-half million tons of 
seed, or about 200,000 more than last season, whereas 
a few weeks ago it would be at least that amount less. 
This, of course, has not been without influence on values 
in America and elsewhere. Exports of vegetable oils 
from the United Kingdom in the nine months consisted of 
18,85: tons refined and 82,991 tons unrefined, as against 
17,198 tons and 74,710 tons respectively. A feature has 
been the large shipments of refined cotton oil and of palm 
kernel oil, the latter especially, America being a large 
buyer. There have also been larger exports of soya oil, 
but linseed oil is about 1,100 tons down, and at 18,200 
tons is only 6,200 tons in excess of the imports of this 
commodity from abroad. Generally, imports of vegetable 
oils have been larger, consisting of 16,330 tons refined 
and 153,327 tons unrefined, as against 12,923 tons and 
131,780 tons. As usual, fully 50 per cent. of the aggre- 
gate is coconut and palm oils and the rest mainly seed 
oils, which can be produced in the mills in this country. 
Soya oil at 39,200 tons shows to what extent shipments 
of oil in bulk from the Far East are taking the place of 
shipments of beans—to this country at any rate. Our 
exports of oilcake in the nine months at 809,300 tons 
show a substantial advance, but imports of foreign-made 
oilcake are very heavy, and at 366,260 tons are 21,500 
tons higher than a year ago. 





Anglo-Persian Oil Report.— At £4 383,232 the net 
profits of the Anglo-Persian Oil Company for the year 
ended March 31, 1926, exceeded those of 1924-25 by 
£811,265. This is an increase of 22 per cent. following 
upon an increase of 42 per cent. in the previous year, and 
is equivalent to 39 per cent, on the then ordinary capital 
of £8,950,000. The ordinary share dividend for the year 
is increased from 12} per cent. to 17} per cent. The sum 
of £1,500,000 is applied to general reserve, £100,000 
to amortisation reserve, £228,100 to extra depreciation, 
and £200,000 to debenture stock redemption reserve. The 
sum of £3,663,128 previously standing in the balance- 
sheet under the heading of share premium account has 
been placed to general reserve, which, together with the 
appropriation of £1,500,000, now stands at £5,163,128. 
Of this total general reserve, £4)475,000 is to be capi- 
talised in the form of bonus ordinary shares, and distri- 
buted fully paid among ordinary shareholders in the pro- 
portion of one in two. The trading results and distribu- 


tions over the last seven years are shown in the following 
table :— “Sr 
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The balance-sheet shows great improvement. The item 
purchase price of concession, shares in and advances t 
associated companies” is down by £4,565,519 2 
£21,880,440. This is presumably explained By the fant 
that the British Tankers Company, which made a public 
issue in December last of £ 4,000,000 10-year 3} gay 
first debentures, was enabled to repay the advances made 
by the Anglo-Persian. Hence cash and Government 
securities are higher by £4,013,044 at £5,865,192. With 
these ample cash resources the company intends to repay 
on January 1st £1,000,000 of the 6} per cent. 5-year 
secured notes. There is the large increase of £2,171,42> 
in the item ‘‘ stocks of crude oil, &c.,’’ which stands at 
£3,145,035- There is now a surplus of current assets 
over current liabilities of 48,428,860, which is an index 
of the much stronger financial position. But the balance- 
sheet is still as uninformative as it ever was. The omnibus 
item ‘* price of concession, shares in and advances to asso- 
ciated companies ’’ still cloaks the main operations of the 
company. It is obvious that the company has had finan- 
cially a very successful year, but the report assigns no 
reason for the increase in net profits save that ‘‘ the pro- 
duction from the main field in Persia continues to in- 
crease.’’ The company scores by having phenomenally 
cheap production and economical ocean transport. The 
fact that it has not had to write off last year out of revenue 
any serious losses in other parts of the world may account 
for a good deal of the increase in net profits. Even the 
operations in the Argentine are now making a profit. As re- 
gards the future, it is satisfactory to learn that at Naft 
Khana, in the Transferred Territories, on the Iraq bor- 
ders, where a new oilfield is being developed, suflicient o!! 
has been proved to warrant the erection of a refinery to 
supply the local market with refined products. The con- 
cession rights in this area have been transferred to a sub- 
sidiary company—Khanagin Oil Company—with a capital 
of £1,000,000, of which £500,002 has been issued and 
subsidised by the Anglo-Persian. It is to be hoped that 
Sir Charles Greenway will elucidate the good points of 
the company’s position at the general meeting on 

November 2nd. 





Oil Earnings.—A correspondent writes: Oil production 
has risen sharply again in America, and reductions in 
crude oil prices are expected. A daily average production 
of 2,170,400 barrels in the week ending September 25th 
had increased to 2,286,250 barrels in the week ending 
October 23rd, according to the figures of the American 
Petroleum Institute. Some price-cuts have already been 
made, but in fields which are more or less isolated. 
Drastic reductions, for example, have been made in the 
price of Panhandle (Texas) crude oils, where there has 
been heavy over-production; but that field is cut off by 
the lack of a trunk pipe-line, and its oil will not be avail- 
able for the markets until next spring. The threat 
to mid-continent crude oil prices comes chiefly from the 
Seminole field in Oklahoma. A further rise in the output 
of this recently developed light-oil pool will probably 
cause a general break in the price structure. The fact 
that crude oil prices throughout America are higher now 
than they have been at the end of any October since 1920 
is an indication that the purely oil-producing companies 
have been making big profits in the last twelve months. 
The leading Trinidad oil companies, for example, have 
increased their dividend distributions. A firm of London 
stockbrokers has recently given an interesting analysis 
of the earning powers of the chief British oil companies. 
These calculations are based upon the last available 
balance-sheets, and do not therefore reflect the higher 
earnings this year, but they afford a useful comparison, 
as will be seen from the following table :— 
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showing, but when the figures are compared with those 
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Pig Lead Pluctuations.—There have been alternate 
periods of weakness and firmness in foreign pig-lead within 
the last few weeks, with rather wide fluctuations, and the 
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The book equity is the difference between the book value 
of real assets and of liabilities to third parties, debenture 
holders, and preference shareholders. It does not there- 
fore allow for hidden reserves. The high proportion of 
earnings to book equity in the case of Burmah Oil certain- 
ly indicates the presence of hidden reserves, seeing that its 
holding of 2,374,660 Anglo-Persian shares is valued at 
£1 per share. The highest earning power is shown by 
Apex Trinidad, but the greatest risk is also attached to 
this company. Trinidad Leaseholds compares favourably 
with Lobitos, but again Lobitos, with its long-living pro- 
duction and its holding of. Anglo-Ecuadorian shares, 
probably has its risks more widely spread. Burmah Oil 
and Angilo-Persians are not purely producing companies, 
but engaged in every branch of the oil business. They 
offer therefore greater sccurity to the investor. It is 
remarkable that they skow little less earning power than 
the most speculative oil-producing company. The invest- 
ment ‘‘ yields ’’ of these companies at the prices current 
on the Stock Exchange will be found to follow the order 
of ‘‘ risks,’’ except that Anglo-Persian seem doomed to 
stand permanently over-valued ‘on an investment yield 
basis. 
























































market should derive from an eventual clearing of the coal 
trouble, another point is being discussed in regard to the 
extent to which lead production is apt to be curtailed by 
the severe fall in the price ‘of silver. This factor is rather 
a serious matter to silver-lead producers, whose profits will 
suffer more or less in proportion ; much the same applies 
to most American copper producers, who turn out a good 
deal of silver. It is argued by not a few operators that 
the metal is now relatively cheap, the assumption evidently 
being that depressing factors have been discounted. The 
chief of these was undoubtedly the considerable curtailment 
of home consumption due to the coal crisis, which has had 
an important bearing on the world’s markets. The United 
Kingdom receipts of lead in July and August were com- 
paratively light, and surplus supplies were then easily 
financed, but they have increased a good deal since. The 
total for the nine months to September 30th was close 
ON 200,000 tons, or practically the same as for the corre- 
sponding period in 1925, when home consumption was par- 
ticularly heavy. There has been no important alteration 
in the worid’s production on the top of the considerable in- 
crease noted for last year, and there is little doubt that, 
given a cessation of the coal crisis, a fairly general revival 
of buying would ensue on either side of the Atlantic. The 
American price was affected by the weakness on this side, 
and fell to 8.25 cents per lb. Our market would now seem 
rather oversold on the speculative side, and for this reason, 
it is not unlikely to show greater resistance to adverse 
features. 





Bolckow, Vaughan.—The latest report of Bolckow 
Vaughan and Co., Limited, does not make too happy a 


of the preceding year, they appear, in the circumstances, 
to be fairly satisfactory. Whereas in 1924-25 there was 
a loss on operations of £37,886, the present report, cover- 
ing the twelve months to June 30 last, discloses that a 
gross profit of £124,507 was earned. This is the best 
performance since 1920-21, as will be seen from the follow- 
ing table, in which are compared the results for the past 
14 years :— 


_— 


Broken Hill South —Our mining correspondent writes: 
—In the operations of the year ended June 3oth last 
the favourable factors were the treatment of a larger 
tonnage of crude ore, and the receipt of an increased 
revenue from zinc, which (under the amended Board of 
Trade contract) is now realised on a returning charge 
basis varying with the metal quotation. The latter aver- 
aged £35 178, as against £34 9s for 1924-25. The 
adverse factors consisted in the enhanced demands under 
the headings of royalty, taxation, and wages; also the 
lower average prices ruling for lead and silver. With 
regard to the former, it may be recalled that on the re- 
newal of the leases as from January 1, 1925, ‘an increased 
royalty became payable ; of last year’s profits, 4s 6d in 
the £1 was absorbed by this item and income-tax. With 
regard to wages, which, it will be remembered, were 
arranged to be supplemented by a bonus on a sliding 
scale based upon lead at over £30 per ton, we may note 
that the miners last year received an average of 35s 11d 
per seven-hour. shift, as compared with 31s 3d in respect 
of the preceding period. In the end the profit came out 
slightly higher at £485,900, an increased revenue being 


It is therefore the more regrettable that just as the com- 
pany seemed to be turning the corner the coal stoppage 
should have intervened and neutralised ‘the general im- 
provement. Thus, while debenture and loan interest and 


position is still obscure. Apart from the benefit which the . 


the preference share dividend has been reduced from 
£178,014 to £164,270, the item of depreciation, &c., has 
advanced from £33,379 to no less than £138,333. This 
increase is due to the inclusion in the item of 441,697 on 
account of standing charges on idle plant and of 477,299 
for “* expenses incurred through the coal stoppage.’’ The 
final result, therefore, is that there is a debit balance of 
£178,085, against 4 249,279 in the previous period. The 
past year’s loss has been written off the general reserve. 
This reduces the total of the fund to 479,100, so that in 
order to strengthen it an allocation of £109,032 has been 
made from the fire insurance reserve, which leaves the 
latter—now called the accident insurance reserve—at 
£551235- It is useless to speculate as to what are the 
company s prospects during the current year. The direc- 
tors themselves do not venture an opinion in this respect. 


But the next accounts can hardly fail to reflect an even | 


greater measure of depression occasioned by the coal dis- 


pute, as the report under review only includes the results 
of about one month’s stoppage of work in the mines. The 
total feserves. have been reduced td approximately | 






£325,000, equal.to about two years’ debenture in 

we Seep. Cvitend. The balence-aheet shows th 
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derived from the production of past years and the treatment 


of dump slime, as well as from current ore. For the first 
three quarters of the year dividends of 3s 6d per share 
were disbursed ; for the remaining period 2s 6d, giving a 


total of 13s per share, or 65 per cent., as compared with 
50 per cent. for 1924-25... The interim dividends on 
account of the current session have been at 2s 6d per 
share. The reduction in the rate of the last three dis- 
tributions has, of course, been due to the decline in the 
prices of the metals, more especially silver and lead. Even 
now, however, the yield shown. is the attractive one of 
12} per cent. At 4,250,000 tons the ore reserves score 
an expansion of a quarter of.a million tons; the_ total 
represents nearly fifteen years’ supply for the plant. The 
balance-sheet shows surplus: assets to the amount. of 

795,300, irrespective of shares in other companies cost- 
a £434,200. These holdings include 150,000 shares in 
the Electrolytic Zinc Company,. now in receipt of divi- 
dends at the rate of 12 per cent. per annum. Altogether a 


very strong position..- 





t} Gol Fields Bhodesian.—The final dividend of 5 per 
det cond a 


for the. year.ended May, 31st last brings 


~ | total up to 10 per cent., the same as paid for the earlier 
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periods of the company’s history. In respect of 1923-24 
the rate relapsed to 5 per cent., but rallied the succeeding 
year to 74 per cent. To what the increase in last year’s 
profits is due cannot be. stated; they figure at 
£142,300, as against £115,500. After payment of the 
final dividend for 1925-26, the increased. balance of 
£17,900 will remain to go forward. The company’s more 
important holdings are in the Loangwa Concessions, 
Rhodesian and General Asbestos, Shamva Mines and 
South American Gold and Platinum. In the former 
speculative interest has just revived. The Asbestos Com- 
pany goes from strength to strength. The output of the 
S.A. Gold and Platinum Company continues to expand, 
but the Shamva_ has fallen upon less prosperous times. 
Smaller interests are in the Bwana M’Kubwa and the 
Falcon. The outstanding feature of last year’s opera- 
tions was the acquisition of an eighteen months’ option 
on the Wanderer mine in Selukwe district. After having 
produced gold to the value of about £:1,500,000, this pro- 
perty was abandoned. In 1922 the claims were taken up 
again, and the Gold Fields’ consulting engineer describes 
as “‘ promising ’’ their prospects of turning into a large 
mine of medium grade. On last year’s dividends the 
shares yield nearly 10 per cent., and they appear a very 
reasonable speculative holding. 





A paPreR on ‘‘ The Report of the Indian Currency and 
Finance Commission, 1926,’’ will be read by Sir James 
Brunyate, K.C.S.1., C.1.E., before the Royal Society of 
Arts on Friday, November 12th. Sir James Brunyate 
was Secretary to the Government of India Fihance 
Department from 1913-17, and a Member of the Council 
of India from 1917-24. Mr F. C. Goodenough, Member 
of the Council of India and chairman of Barclay’s Bank, 
Limited, will preside at the meeting, which will begin 
at 4.30 p.m. Applications for tickets to attend the meet- 
ing may be made to the Secretary, Indian Section, Royal 
Society of Arts, John street, Adelphi, W.C. 2. 





Obersea Correspondence. 


UNITED STATES.—SHARE MARKET BREAK CON. 
TINUES—THE OUTLOOK—AMERICA'S DEBTS TO 
EUROPE — BANKERS’ TESTIMONY — BANKERS 
AND EUROPE’S TRADE BARRIERS. 


(FROM OUR CORRESPONDENT.) 


New York, October 19. 

THE past week has seen a further development of the 
break in the share market. The volume has remained 
moderate rather than of the first magnitude, but the lead- 
ing shares have been depressed five or ten points more 
and the rallies have been insubstantial. United States Steel 
common, for example, which sold at a high of 159 this 
summer, and which, when I last wrote, had gone slightly 
below 142, sold below 135 to-day. General Motors com- 
mon, whose top this year was 173}, to-day sold off to 
1424, which is about 6 points below the low level of a 
week ago. Railroad shares have been showing better 
resistance during the past week, but industrials generally 
have shown a tendency to slip off gradually in response to 
the weakness among the market leaders. In short, the 
reaction has developed in a typical manner, and the ques- 
tion that now interests traders is its probable depth and 
duration. So far the bears have made fairly easy progress, 
and the movement doubtless has gathered a certain 
momentum that suggests further weakness: On the other 
hand, business news is not at all bad, while the money 
situation does not seem to be disturbing. 

The latest report on brokers” loans in this district, for 
one thing, shows that in the week ended October 13th this 
form of accommodation dropped $82,000,000. This 
brought the total down to $2,727,000,000, which is some 
$400,000,000 below the January high, and $319,000,000 
above the lowest recorded in. May. Meanwhile the re- 
port on the condition of member banks throughout the 
country showed that total loans on stocks and bonds were 
$34,000,000 lower on the week. Accordingly it would 
appear that the liquidation in the share market is having 


a 





its logical effect on the banking and money positions, At 
the same time it seems perfectly clear that speculative ini- 
tiative, except on the short side, has been pretty well 
killed, Under these circumstances there seems no reason 
whatever for assuming that the speculative situation js 
such as to suggest further restrictive measures by the 
Federal Reserve authorities. Meanwhile the weakness 
in cotton and silver, two commodities on which important 
districts of this country are more or less dependent, has 
continued. For that matter a softening tendency is 
observable among commodity prices generally. Oil and 
gasoline prices have been weakish, and it is understood 
that a cut of 25 cents a barrel in mid-continent crude is 
on the way. Here again the picture does not suggest the 
need of restrictive measures with respect to credit.  I{ 
precedent were to be followed, in fact, the Federal Re- 
serve authorities might be relied on to give prices the 
support of liberal supplies of credit. These observations 
should not be interpreted as suggesting that a lower 
discount rate is on the way; there is nothing to suggest 
that that is on the cards now. They do suggest, how- 
ever, that the Reserve banks are likely to take a liberal 
attitude with regard to the use of their discounting facili- 
ties, and that any further hardening in the money market is 
likely to be moderate. 

With further progress in European stabilisation appar- 
ently near at hand, our bankers have been interested in 
the remarks of Mr R. C. Leffingwell, formerly Assistant 
Secretary of the Treasury in charge of fiscal affairs, and 
now a partner in J. P. Morgan and Co., that were con- 
tained in an address delivered to the Investment Bankers’ 
Association at Quebec on October 14th. Discussing the 
“flight of capital’’ from Europe, Mr Leffingwell, said :-— 
‘‘ While, then, there has been a steady flow, during and 
since the war, of capital from America to Europe, there has 
been an important return flow of capital from Europe to 
America. Our banks are heavily indebted to the banks 
and private depositors of paper money countries, for de- 
posits are debts, a fact which some people forget. There 
are large European investments in American securities 
and purchases for European account of European securities 
issued here. While Americans are glad to have these de- 
posits and transfers of capital to the United States, and 
we profit by them, and a good part of our prosperity has 
been attributed to easy money resulting from them, we 
must not overlook the fact that European deposits repre- 
sent a debt from America to Europe, and paradoxically, 
as I have said, from banks and corporations of America 
to banks and individuals of the most poverty-stricken 
countries of Europe, those who have not yet, or only 
recently, been able to put their currencies on a gold basis. 
After pointing out the difficulty of estimating the value 
of these debts, Mr. Leftingwell observed that ‘‘ Neither the 
trade balance nor the direct paper money inflation to meet 
deficits and debts measurably account for the foreign ex- 
change depreciation that has taken place.’’ Therefore, he 
concludes that there exists a very important factor of 
safety for the future in the foreign balances created in 
favour of the nationals of paper money countries during the 
period of inflation. ‘‘ Though I cannot hazard an estimate 
of the amount of these balances,’’ he added, “* I suppose 
that they greatly exceed in the more important instances 
the amount of the loans floated in our markets since the 
war.’’ 

Plainly this experienced observer believes that the large 
balances now here will be important reserves to support 
the restoration of the gold standard in such countries as 
Belgium, Italy, and France. 

Support for this point of view also was furnished by 
the testimony of Mr Dwight W. Morrow, also of J. P. 
Morgan and Co., before the Senate Committee on os 
last June. Asked whether France did not owe a great deal 
here on open account, and asked if he would try to guess 
at the total, Mr Morrow replied: ‘‘ No, and it 1s very 
hard to do, but if I were guessing I would guess that just 
the reverse is true to-day. I would guess that the — 
credit balance was very heavily in their favour. oe 
whether this was due to the attempt to transfer capita 
in this direction, Mr. Morrow replied : ‘* Because of the 
depreciating franc strong pressure is exerted upon ond 
to keep their bank balances out of the country. ‘That ; 
what happened in Germany when the Dawes plan was pu 
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‘nto operation, the thing that gave it its best chance of | the total of the note issue, however, does not include the 


success in the first year was that in addition to the public 
foreign loans there was a rush of German capital back into 
Germany, because for the first time in several years it was 
cafe to take it there. If a German sold anything here 
he kept his balance here until he absolutely had to have 
it, because be knew its value here, and he did not know 
‘ts value at home. I think something of the same situa- 
tion exists to-day with reference to France.”’ 

Our bankers are much interested also in the free trade 
manifesto just published in Europe. They point out that 
in this respect Europe now is worse off than before the 
war, and say that part of our extraordinary prosperity is 
due to the fact that we have here in the United States one 
of the largest free trade areas in the world. As to this 
country’s modifying its tariff policy, no great expectations 
are entertained, The tariff has become something of an 
article of faith here, and further economic experience 
probably will have to accumulate before the country is 
prepared for a change. 








FRANCE.—POLITICS AND DEBTS—STABILISATION— 
SHRINKING TRADE—EXPORT PROHIBITIONS. 
(FROM OUR CORRESPONDENT. ) 

Paris, October 27. 

Tur date of the reassembly of the Chambers is to be 
fixed, according to report, at Friday’s meeting of the 
Cabinet, and it is probable that either the first or the 
second Tuesday in November will be decided upon, more 
likely the latter. There are fresh signs of a revival of 
party warfare by Radicals, who are discontented with 
the resolutions passed at the Bordeaux Congress for a 
truce pending the righting of the financial situation, and 
by the Socialists, who are this week holding a congress, 
at which their attitude to the Poincaré Government is 
being considered. The discontented Radicals, led by M. 
Malvy, are apparently endeavouring to force a discussion 
of the debt ratification question at the earliest possible 
date, in the hope that this will prove embarrassing to the 
Cabinet. M. Poincaré, on the other hand, appears to 
be carefully marking time, in view of the pending elec- 
tions in America and of developments that are occurring 
here in the direction of definitely solidifying opinion on 
the queston. So far as can be seen, opposition to ratifi- 
caton of the agreements in their present form is by no 
means diminishing in strength, and there is a possibility 
that the debate in the Chamber on this question may be 
postponed until after the New Year. 

Meanwhile, both politicians and the business world are 
closely watching the Belgian effort to stabilise the cur- 
rency, the outcome of which cannot but have a consider- 
able influence on French plans. 
enigmatic as to his exact intentions, and no hint has yet 
been given as to whether he will opt for stabilisation 
somewhat on Belgian lines, or for revalorisation of the 
franc on a similar basis to the plan on which Italy is 
working for the gradual revalorisation of the lira. It is 
possible that the Premier and Finance Minister is wait- 
ing to gauge the respective success of the two neighbour- 
ing Governments before committing himself. In which 
case the question arises: what will be his policy if both 
experiments should prove unsatisfactory? So far the 
Belgian effort has been received here with distinct sym- 
pathy, but there is a good deal of speculation as to 
whether the plan will survive the economic reaction which 
is the inevitable consequence of any kind of stabilisation. 
The violence of this reaction, it is held, will depend largely 
on currency tendencies here; for if French production 
costs, based on stabilisation at 150, are found to have 
fallen below those of Belgian industry (based on 175) the 
danger to the latter would be serious. 

The Bank of France last week began to buy foreign 
currency, and thus commenced the constitution of the 
masse de stabilisation that is expected to give such solid 
support to the effort -the country is making to emerge 
from financial anarchy. The purchase of gold currency 
is continuing satisfactorily, the total acquired having now 
exceeded 900,000,000f. Last week’s Bank statement dis- 
closed that.the State’s debt to the Bank had been further 
reduced to 150,000,000f, while the note circulation was 
returhed a’ 443} millions less. The figure returned as 


























satisfactory. 
of this is afforded by the fact that a large proportion of 
the capital (estimated at not less than 30,000,000,000f} - 
which was sent or kept out of the country by investors Ot 
exporters who had been rendered nervous by the pre- 
datory policy of the Cartel, has already been repatriated 
and transformed into francs. 


stantial improvement in the franc. 
placed what many people regard as the first symptoms of 
an economic crisis, as revealed by the shrinkage in the 
volume of foreign trade, as recorded in the Customs 
returns for last month. The total tonnage of the im- 
ports for September was 234,000 tons less than in August 
and 550,000 tons less than in September, 1925, while ex- 
ports were 230,000 tons less than in August and 71,178 
tons less than in September, 1925- 
these figures lies in the fact that they mainly concern raw 
materials, the essentials of future activity. 
raw materials last month were 463,147 tons less than in 


M. Poincaré remains. 





go0,000,000f of paper which the Bank has paid out for 
its gold coin purchases, this being excluded from the 
conventional total on the ground that the whole of these 
extra notes are fully covered by bullion. 


Speaking generally, the outlook continues increasingly 
Confidence is steadily growing, and proof 


This return of capital into 
France is given as one of the reasons for the recent sub- 
Against this must be 


The significance 
Imports of 


September, 1925. The policy of restricting credits 


appears to have had the direct result of forcing the 
country to live on its stocks, thus paving the way for 
future crises, which can only complicate the task of finan- 
cial restoration. 


In view of the paradoxical fact that although the pur- 
chasing power of the franc is steadily rising the cost of 
living continues to soar, drastic action has been taken by 
the Government with a view to bringing down the prices 
of common necessities. During the past few weeks the 
retail sale prices of potatoes, eggs, milk, butter, meat, 
fruits and vegetables have been constantly on the upward 
grade. The reason at first given by the authorities and 
the Press was that producers, middlemen, wholesalers 
and retailers were all exacting monstrous rates of profits, 
and a large number of prosecutions were initiated 
throughout the country with a view to check this form 
of illegality. As a result, however, of evidence put for- 
ward by traders which showed that high domestic selling 
prices were largely due to shortage of available domestic 
supplies consequent on very largely increased exports, the 
Government has now taken action to prevent many cate- 
gories of food supplies from leaving the country. Ex- 
port statistics show that enormously increased quantities 
of farm produce have crossed the Channel from Nor- 
mandy during the past few months. At yesterday's 
sitting of the Cabinet it was decided to prohibit by decree 
the further exportation of potatoes (except seed potatoes, 
in regard to which the exporter must import double. the 
quantity of ordinary potatoes in compensation for the 
limited quantity he is permitted to export), live cattle, 
fresh meat, butter, fresh milk and cream, and _ bread- 
making cereals. Live and dead poultry are excepted from 
prohibition. 


SEE 





GERMANY.— INTERNATIONAL TRADE RELATIONS— 
REICHSBANK POLICY- STEEL DEVELOPMENTS 
—INDUSTRY— SEPTEMBER 
BOURSE. - - a 

(FROM OUR CORRESPONDENT.) 
Berwin, October 27. 


INTEREST in the international manifesto in favour of freer 
trade has fallen into the background, but the foundation of 
the British chemicals trust and the proposed: British steel. 
fusion attract general ’ attention. The Steel Cartel’s 
creation has shown that international co-operation ‘n im- 
portant branches is. a‘practicable aim, and British com- 
binations are necessary for the extension of that. The 
prospect of adoption of freer trade by Germany is smaller 
than it was last year before the reimposition of the Food 
Duties. After years of struggle the public has got the 


notion that agriculture and industry are naturally oppos- 
ing interests, and that’ protéction of ‘one’ finds a necessary 
cortective in protection’ of the other. Inthe discussion of 


last year’s “ Minor''Tariff,” by which’ the Food Duties 
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were reintroduced, this conviction played a considerable 
réle; even the Socialists were weakened in their opposition ° 


to the Food Duties by their ambiguous attitude towards 
industrial duties. There is very little chance ot the Food 
Duties being revoked. The official theory is that free food 
would depopulate the country; and the argument that this 


would be prevented by land reform and by a gradual. 


change in the kinds of agriculture carried on is, though 
advanced by very competent authorities, usually ignored. 
The reimposition of the Food Duties has probably done 
more than anything else to rivet protection generally on 
Germany, whose interest in industrial duties is limited to 
certain articles, on most of which moderate duties suffice. 
This condition tends to favour international co-operation 
in particular branches. The International Steel Cartel pre- 
supposed protection for steel, and, in fact, could not be 
operated on its present basis without protection. The 
same seems to be true of chemicals and dyes, in which 
German-British agreement would, in addition to technical 
co-operation, presumably provide for regulation of output. 
The Protectionists here have nothing at all against such 
agreements which, they believe, would in the end operate 
against the principles laid down in the Free Trade 
manifesto. 

The President of the Reichsbank has made a long state- 
ment as to the Bank’s policy, and as to credit generally. 
He declared strongly in favour of increased acceptance 
credits by the commercial banks, in so far as genuine 
commercial transactions lie behind them. The Reichs- 
bank discounts these without limit. The commercial 
banks’ August balance-sheets show acceptances totalling 
only 314 millions marks, as against 2,000 millions in 
August, 1913. The Reichsbank desires the reintroduction 
of German acceptances into the international credit circu- 
lation. Dr Schacht strongly defended his gold accumu- 
lation policy. The Bank, he said, must be ready to export 
gold for maintenance of the reichsmark exchange. ‘* The 
fact that we attribute importance to gokd instead of ex- 
change is based on the conviction that gold in the Reichs- 
bank’s vaults is always somewhat better than dollar 
balances in American banks.’’ The export of gold when 
necessary for exchange correction attracts attention inter- 
nationally, which is not the case with transfers of ex- 
change. The redistribution of America’s gold is in the 
interest of the world generally, not merely in America’s. 
Dr Schacht severely criticised the independent credit- 
giving policy pursued with the accumulated funds of the 
Posts, Railways Corporation, and social insurance authori- 
ties. These authorities act as their own bank directors, 
and they do their own banking instead of directing their 
funds to the central credit institute. The chief 
complaint is agaianst the Railways Corporation, and its 
bank, the Verkehrskreditbank. The Railways Corporation 
replies that the Reichsbank president in 1925 consented 
te the present system of hardling railway funds separately ; 
and that its suggestion that the Reichsbank should main- 
tain a representative in the Verkehrskreditbank with a 
veto right where Reichsbank policy is involved was re- 
ected. Dr Schacht proceeded fo criticise excessive bor- 
rowing from abroad. This borrowing threatens to turn 
the Reichsbank into a mere “conversion bureau’’ for 
handing out notes without limit against the foreign ex- 
change, the proceeds of these foreign loans handed in. 
The Reichsbank has more foreign exchange than it needs. 
It lately answered affirmatively the question of the Repara- 
tions agent whether it could supply exchange for transfers ; 
but this abundance is illusory, because as a result of the 
heavy borrowing abroad, a shortage in the exchange neces- 
sary to meet the increasing interest burden will later be 
felt. In this connection the Finance Ministry has issued 
a warniny against the practice of muncipalities in raising 
foreign short-term credits without permission and in sell- 
ing abroad parts of their internal mark loans. Foreign 
creditors here risk loss because both long and short-term 
foreign loans by public authorities are invalid without State 

,Sanction. 

‘The industrial revival develops slowly.° The number 
of publicly sapgrted: sesmptoyed fell in the second half 
of September from 1,483,018 to 1,395,333. - The per- 
centage rate of decline in sanuatueenen itn-diian in all 
of the last -half-monthly report terms, The number. of 
1 second week 


bankruptcies, after rising in the 


of October, 
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fell again in the third. Nearly half of all 
are in the textile and leather branches. 
September totalled 1,144,182 metric tons, 
tons in September, 1925. . The Steel Syndicate has raised 
the production ration for November to 80 per cent. of 


bankruptcies 
Steel output in 
against 875,933 


capacity (7o per cent. in October). The entry of the 
smaller Central European countries into the International 
Cartel is expected. The original members of the Carte! 
are already negotiating for alterations of the total output 
ration and of the respective national quotas. The ultimate 
output figure of 29,278,000 tons is, it is understood, to 
be applied to the current quarter year instead of the 
original figure of 25,278,000 tons, which was based on 
actual production in the first quarter of the year. If this 
is done, Germany’s share will increase automaticall\ 
from the original 40.46 per cent. to 43.18 per cent. The 
home steel market shows little change ; the export market 
continues to improve. 

The foreign trade balance for September was passive 
owing to very large gold imports; omitting precious 
metals on both sides, there was a small export surplus, 
which was due to a heavy decline in foodstuffs imports, 
as against which total exports were practically the same 
as in the preceding month :— 

Marks ,000’s omitted.) 

















| Sept. August. | Jan.-Sept. 

ImPoRtTs a 
Tdmatbtale, sé. cdesncdéc0ccsecte shot 14,435 12,104 80,487 
Foodstuffs and drinks ............ 255,889 383,610 | 2,557,819 
Raw & half-manufactured materials; 438,304 420,552 | 3,377,651 
Finished goods ........s+ee08 wees} 114,791 103,460 884,797 
Wines elle sincc can cos2kobedde 823,419 | 919,726 | 6,900,754 
Gold and silver ..........eeee8- 107,019 51,544 306,221 
SS ey GA: | 930,438 971,270 | 7,206,975 
Exports. ied ean dcintibitaninenenpsinsNinecinaseenetainmee 
Livestock ......sseseesssseseneees | 802 477 7,931 
Foodstuffs and drinks ............ 28,946 26,296 320,737 
Raw & half-manufactured materials} 224,175 | 235,350| 1,680,022 
Finished goods .........seee0:: oe 447 571,776 | 5,250,860 
WANS WANE Sli vsc ivceden 2S ..| 836,370 | 833,899 | 7,259,550 
Gold and silver ............5. 3,512 2,508 29,691 
ES 0.10 bcs hennns eeteoanl 839,882 | 836,407! 7,289,241 


Wheat imports declined by 54 million marks, coal exports 
declined by 1o million marks, but coke exports increased 
by seven million marks. Exports of finished textiles 
declined by six million marks, of iron and steel other than 
machinery by three million marks. Machinery exports 
increased by eight million marks. Exports of toys have 
increased in the last two months. 

The Bourse continues active and, on the whole, firm, 
though the general quotation level rose only slightly last 
week. There is a continuing demand for steel, coal, 
shipping, and banking securities. Shipping stocks have 
been kept firm by the fusion of the German-Australian- 
Kosmos group with the Hamburg-America, for which 
purpose Hamburg-America will increase its capital by 
55 million marks. By this fusion the Hamburg-America’s 
tonnage will be increased to 879,000. The Deutsche 
Bank’s index for all stocks in the different groups quoted 
in Berlin shows that between the beginning of the year 
and October 9th bank stocks rose on an average 80.8 per 
cent., and industrial and shipping stocks 117.78 per cent. 





POLAND.—FOREIGN TRADE—PRICES—OCOAL EX- 
PORTS — BUDGET ESTIMATES FOR 1927-28 
—CIRCULATION—THE TRADE BARRIER MANI- 
PESTO.. 


(FROM OUR CORRESPONDENT. ) : 


Warsaw, October 23._ 
THE trade statistics for the last two months seem to indi- 
cate that Poland’s favourable trade balance has passed its 
peak, as may be seen from the figures below :— — 


seis EOE 


Gold 
J Seoesescoeceeesones 65:8 Sere oes S12 
mA eocdcecceevcosse. 92-1 eves 1986 pece 866. 
85:4 5... J47. a... 283 
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A further accentuation of this movement is very probable. 
‘The great excess of exports since September of last year 
has been mainly due to the relatively low price level which 
was the result of the decline of the zloty. Foreign ex- 
changes rose more rapidly than prices, so that the export 
trade was stimulated by a special premium resulting from 
the high foreign exchanges, while the same phenomenon 
acted as a barrier against foreign competition on the home 
market. The margin from which Polish trade drew its 
advantages is slowly disappearing. The price level is 
increasing, while the dollar exchange is maintained on a 
relatively stable level of 9g zlotys. The following table 
shows recent changes in the index numbers of wholesale 
and retail prices :— 


Wholesale Retail 

Prices, Prices, 

April ccccceccceccccereceecens 166°6 227°6 
May ..sececevecers obeececcceon 1812 246-6 
JUNE. cc cccccccevesecvcccvsces 174-6 243-7 
July .ccccccsccccccccvecveveces 166°6 2328 
AUQUBE.. 0. cceccceccreccecres 173°2 237°4 
September .....+eeceeeeees soee 1772 246°4 


Retail prices of articles of food have increased since 
September of last year by more than 30 per cent. The 
working population is everywhere asking for an increase 
of wages, and it is impossible for the employers to resist 
this movement. 

During recent months the Polish export trade has bene- 
fited greatly by the English coal strike. The export of coal, 
which amounted to 734,000 tons monthly during the 
first half-year, increased to 1,835,000 tons in July, and to 
1,925,000 tons in August. In September exports fell to 
1,811,000 tons. This decline is due to transport difficul- 
ties which made it impossible to cope with the great coal 
freight demand. The autumn is the most difficult period 
for the railways, as great quantities of wagons are needed 
for the transport of potatoes and of cereals. This makes 
it impossible to put at the disposal of the mines the 
emergency rolling stock which they require. In conse- 
quence, though foreign orders for coal ate not smaller 
than during the previous months, the export of coal is 
decreasing. 

The Government has presented to the Diet the budgetary 
estimates for 1927-28 (from April 1st to March 31st). The 
expenditure is put at 1,899 million zlotys, as compared 
with 1,631 million zlotys actually expended in 1924 and 
with 1,880 millions in 1925. Taking into account the 
great rise in prices which has taken place during the past 
year, the estimated expenditure figure’ for 1927-28 may 
be regarded as 20 per cent. smaller than the amount which 
was at the disposal of the Government in 1925-26. 

The principal revenues are distributed in the budgetary 
estimates as follows (million zlotys) :—Administrative 
revenues, 1,207.6; net revenues from Government under- 
takings, 95.0; alcohol monopoly, 275.0; tobacco 
monopoly, 270.0; salt monopoly, 32.0; matches mono- 
poly, 8.7; State lottery, 8.6. Amongst the expen- 
diture items the Ministry of War, with 622.8 mil- 
lion zlotys, ranks first. The next in importance are: 
—Ministry of Education (292.6 millions), Ministry of 
the Interior (179.0), Public Debts (145.0), Ministry 
of Finance (100.0), War Pensions (101.4), Ministry 
of Justice (89.0), Ministry of Labour (56.3), &c. It may 
be questioned if the estimates of revenues are not 
too optimistic, if they take sufficiently into account the 
dificult economic situation of the country. The lack of 
any cash reserves makes the balancing of the budget 
especially difficult. I have several times drawn attention 
to the fact that the great quantity of Treasury notes and 
of silver and other coins which are in circulation’ (now 
460 millions) is too great compared with the amount of 
notes issued by the Polish Bank (573 mililons). A new 
law which has been promulgated is intended to mollify the 
abnormal situation. The maximum limit of Treasury notes 
has been fixed at 460 millions, so that new issues are ren- 
dered impossible. Every six months no less than 5} 
million zlotys are to be withdrawn from circulation: until 
the total amount of Treasury notes and small coins reaches 
the level ‘of 12 zlotys per head of population. The old 
T notes of 3 and s 2lotys are to be anged for 
a new issue of 5 and 25 zloty notes, which will be- called 
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The Bankers’ Manifesto, which was published this week, 
did not meet with a favourable reception in Poland. The 
Federation of Polish Industries, Commerce and Finance, 
in a proclamation, lays special emphasis on the fact that 
Polish industry is not a new creation which originated 
after the war without any local foundations. According to 
the opinions of the Federation, the home market of 30 
millions affords a sufficient basis for the development of 
local industrial undertakings. The proclamation agrees 
with the thesis of the manifesto that freedom of exchange 
is the surest guarantee of a development of world trade 
and credit. It adds, however, that international exchange 
is composedl of four factors: Labour, capital, raw 
material and manufactured goods. According to the 


opinion of the Federation freedom of exchange cannot . 


be restored in one domain alone, but must be. extended 
to other domains. . 


ROUMANIA.—OPENING OF PARLIAMENT— J 
TO TWO-PARTY SYSTEM—CROP YIELDS A. 
GRAIN EXPORTS — EXCHANGE AND TRADE 
BALANCE. : 

(FROM OUR CORRESPONDENT.) 
Bucnarest, October 16. 

Tue autumn opening of the legislative houses, which had 

been . fixed for yesterday, has been postponed until 

November 14th. In the absence. of any official explana- 

tion regarding the reason for suspending.the opening of 

Parliament, the Press assumes that, in. the first place, 

Averescu has not yet.come to a decision regard- 
ing the reorganisation of his Cabinet, and, secondly, that 
the Premier has not. yet. been able to draw up a legis- 
lative programme for submission to the Chamber.: No 
one ever imagined that the present Government was in any 
sense a strong one, but that it.is not strong h after. 
being in office for more than six months even to draw up 
and subsit to Parliament a_list of .measures has caused 
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of the Left), the political situation has been greatly clari- 
fied, and it is generally expected that Roumania’s return 
to the two-party system will be brought about upon the 
retirement of the present Government by the absorption 
of General Averescu’s People’s Party (the Governmental 
party) into the Bratianu-Liberal group. Since it is 
generally assumed that Premier Averescu holds his present 
office only by grace of the Bratianu group, and since the 
People’s Party has never had a definite policy nor a Par- 
liamentary programme, a fusion of the People’s with the 
so-called Liberal Party (the party of the Right) would 
seem to be entirely logical. While the re-alignment of 
political groups will cause unsettlement, and possibly dis- 
orders, during the next few months, the political life of 
the new kingdom will ultimately stand to benefit greatly 
by the restoration of the two-party system, with two 
parties having positive—and widely differing—legislative 
programmes. The new National Peasant group is under- 
stood to be in favour of a second expropriation of the 
land, the post-war agrarian reform laws not yet having 
satisfied the appetite of the peasants. 

As at October 7th, the Ministry of Agriculture estimates 
the present year’s crop out-turn—shown here in compari- 
son with the 1925 yields—to have been as follows :-— 











Area Planted. -».: | Estimated 
Grain. ——__| Finds | Yield for 

1925. | 1926. ; 1926. 

Metric Metric 
Hectares. | Hectares. | Quintals. | Quintals. 
TRO an cescensacin .+-| 35,300,887 3,327,487 |28,506,047 | 30,444,810 
DPE, skccantcncteusnasa 270,481 | 295,623 | 2,031,477 | 2,909,567 
NNT dc cc kcuncennaa --| 1,704,064 _ 1,551,567 10,193,278 | 16,632,936 
OME siisncccsactes o+.+.| 1,184,847 | 1,078,149 | 7,400,625 | 11,603,649 
BREED  ceccsscnesbsceks 3,930,780 | 4,075,432 ‘41,591,467 | 51,657,155 





While the latest estimates on the yield of the principal 
grains for the present year show a substantial scaling 
down of the Ministry of Agriculture’s earlier figures 
(5,000,000 quintals in the case of wheat, 3,000,000 of 
barley, and about 1,000,000 of oats), grain merchants and 
exporters seem to be overwhelmingly of the opinion that 
the October 7th estimates are still too high. One 
authority, in fact, states that, instead of this year’s wheat 
crop yielding a surplus available for export of some 
1,300,000 metric tons—as was at first estimated—Rou- 
mania will have little more than enough wheat for meet- 
ing domestic requirements until the 1927 harvest. Maize, 
however, will provide a substantial export surplus—prob- 
ably not less than 2,000,000 tons—but very little of this 
will be moved out before the reopening of the Danube 
next spring. In addition to higher railway freight rates 
and poor transport conditions in general, the scarcity of 
shipping and greatly increased ocean freight rates result- 
ing from the coal strike in Great Britain are causing 
serious embarrassment to Roumanian grain exporters. 
With steadily declining grain prices a disorganised trans- 
port service, an acute scarcity of money, and other un- 
favourable factors to contend with, it is not surprising 
that the outward movement of grain this autumn is much 
below what had been hoped for. 

Thanks in large part to the exchange collapse earlier 
in the year, when the £ rose to 1,500 lei(the present quota- 
tion is around goo), exports of grain and oil during the 
first eight months of 1926 show a substantial increase over 
the corresponding period of 1925. The official figures are 


as follows :— 
(Metric Tons.) 
January lst to August 31st. 
Exports of — 1925. 1926. 
Grain eeeeeeeeeeeeee eeeeee 502,221 eesee 915,026 
Oil products eeeeeeeeeseenee 491,371 eeee 878,796 


Timber ......... wevseseoece 1,526,359 .... 1,400,214 
Cattle (head) ...........06. 249,703 .... 180,131 


This increase in exports, combined with a contraction in 
imports resulting from tariff increases and the diminished 
purchasing power of the internal market, has helped to 
turn a foreign trade deficit of 1,867 million lei in the first 
eight months of 1925 into an “active’’ balance of 1,817 
millions for the same period of 1926. This is the main 
reason for the rise in lei exchange during recent weeks. 
An “active’’ commercial balance of 1,817 million lei, 
however, is less than one-half what Roumania needs for 
the services of her foreign debt charges in one year, so 
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that, unless the outward movement of grain mcreases con- 
siderably before the closing of the Danube—or unless 
foreign loans are obtained in the near future—it is hardly 
to be expected that lei exchange will maintain its present 
high level through the winter—particularly as foreign debt 
payments are understood to reach their peak towards the 
end of the year, when, under normal conditions, autumn 
grain exports have built up a good reserve of foreign 
credits, 
ee reel 





TURKEKEY.—FORBIGN EXCHANGE—FREE ZONE— 
SMYRNA FRUIT CROP. 


(FROM OUR CORRESPONDENT.) 


CONSTANTINOPLE, October 16. 
NOTWITHSTANDING the threat of drastic Treasury measures 
lately foreshadowed by the leading Government organs, 
no effective remedy has yet been devised for bringing the 
Turkish lira back to the point around which it should 
aormally be fluctuating by no more than a few piastres a 
day at this time of year. Recourse was had by the 
‘* Bourse ’’ in the early days of September, as outlined 
in my last letter, to the official “‘ pegging ’’ of the pound 
sterling at g10, but after a week’s trial it was manifest 
that this measure was merely making matters worse by 
keeping sellers off an uncovered market. The embargo 
was, therefore, removed and sterling at once started ris- 
ing, reaching 970 in two days. The four-figure limit 
would undoubtedly have been attained and_ probably 
passed had not the Government at last decided to take 
the only practical step which could retrieve a situation 
which was rapidly becoming critical—and that was con- 
siderably to curtail the Treasury’s demand for sound ex- 
change, which the market was not in a position to supply 
without seriously affecting the rates to the detriment of 
the national currency. At the time of writing, sterling 
is back to about 945 and the market is calm. All hope 
would, however, appear to have vanished, for the time 
being, of seeing it down to approximately 850, round 
about which figure the pound should normally be ruling 
at this season of the year. ; 
A special Commission has been sitting in Constanti- 
nople for some weeks past for the purpose of inquiring 
into and reporting to the Government on the feasibility 
of creating a ‘‘ Free Zone ’’ in the Port of Constantinople. 
But few years have elapsed since the old Turkish capital 
was an important transit-repository for sea-borne trade 
converging on it from several quarters of the globe for 
eventual distribution to adjacent land-locked countries 
and also to Roumania and Southern Russia. How this 
pre-eminent position came to be lost—how every effort 
is now apparently to be made to regain it—affords an 
apt illustration of the good man who carefully barred 
his stable gate after his horse had taken to the fields. 
Among the numerous motives which have impelled the 
Government to appoint this Commission, the principal 
one must unquestionably be sought in the manner in 
which Turkey herself has handled and has tried to grapple 
with economic and maritime problems which have ap- 
parently been beyond her. The law respecting coast- 
wise trade, for instance, although the outcome of a very 
natural desire to see the national flag predominant in 
territorial waters, had the unfortunate effect of almost 
driving the foreign flag off the local seas before the 
Turkish mercantile marine was in a position to fill the 
gap and cope with domestic traffic. Level-headed, 
moderate Turks themselves now recognise that the step 
taken by the Government in this matter was ennenre 
and ill-timed—but the damage has now been done, - 
this year, at all events, Turkish shippers of glee 
produce in Turkish ports have been appealing for Tur . , 
shipping facilities in vain. Time will no doubt bring s 
own remedy in the shape of increased Turkish penne z 
but Constantinople, in the meanwhile, has suffered a 
much by the change as Trebizonde, Samsoun, Mersina, 
Adalia, and Smyrna. é 
The exclusive centralisation in the hands of the ‘‘ Port 
of Constantinople Monopoly ’’ of all shipping gs “es 
involving towage, watering, bunkering, a ok 
lighterage, stevedoring, labour, and the whole ee . 
attendant formalities which must be carried out Delo oe 
ship can finally be turned round, has had the undesira 
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effect—an inevitable one whenever competition is sud- 
denly eliminated—of sending up charges to such a degree 
that Constantinople is now one of the most expensive 
harbours in the world in which freighters can operate. 
Neighbouring ports within a practicable radius have not 
been slow to take advantage of the golden opportunity 
thus afforded to them, and the loss in foreign tonnage in- 
curred by Constantinople has been turned into gain by the 
Pireus, Salonica, even Port Said, Genoa, and Trieste. 
This is the situation which it is now hoped to remedy by 
the creation of a ‘‘ free zone’’ with all that this term 
implies, the building of quays, docks, warehouses, decau- 
villes, &c. The scheme would necessarily involve con- 
siderable capital outlay, and, in default of Turkish capital, 


the money must obviously come from abroad. Here, there- . 


fore—apart from all other considerations, of which there 
are many—lies the crux of the whole problem. Will 
foreign markets or capitalists feel sufficiently attracted to 
Turkey as a possible field for sound investment, until she 
herself has proved her soundness, her good faith, and her 
will to respect her moral obligations by coming to some 
reasonable arrangement with her old, pre-war foreign 
creditors? Time alone will show. 

Those interesting articles of food so freely drawn upon 
by the British housewife round about Christmastide—the 
raisin, the sultana, and the fig—have for many decades 
formed one of the staple products of the Western Ana- 
tolian soil. Shipments of sun-dried fruit from Smyrna to 
the Continent of Europe, the United Kingdom, and the 
States, have at times exceeded an annual value of as much 
as 8 million pounds sterling. Although the abundance 
of the raw fruit is attributable in the main to the bounty 
of nature, the curing, manipulating, and packing of the 
finished article call for a display of some skill and techni- 
cal knowledge on the part of man. 

The sale of this year’s crop is reported to be encounter- 
ing serious difficulties. So far as the raw fruit is con- 
cerned, the harvest has been abundant, but the quality 
only middling to fair. Foreign importers are holding 
back, and the Turkish producer is left wondering why the 
world markets will not come up to the price-level at which 
he means to sell. So far as the U.K. is concerned, the 
Turk has not yet had it sufficiently brought home to him 
that British-grown dried fruit—the produce of the 
Dominions and Colonies—has, with the possible exception 
of the fig, seriously displaced the Turkish article on the 
home market, and that Empire fruit enjoys certain tariff 
advantages which the Turkish raisin and the sultana do 
not. So far as America is concerned, the Turkish trade 
has received a severe blow by a Federal bye-law subject- 
ing Turkish fruit to inspection by the Agricultural De- 
partment before it can be passed as fit for human consump- 
tion, American importing houses, therefore, hesitate to 
open, as they formerly did, irrevocable bankers’ credits in 
favour of Smyrna shippers for produce which may be re- 
fused admittance unless it can pass a severe test. 

The probable truth of the matter is that, with the exodus 
of practically the whole Christian element from the Smyrna 
region as a result of the Greco-Turkish Exchange of Popu- 
lations Scheme, the best growers, the deftest manipula- 
tors, and the most experienced packers. have been swept 
away, to be replaced by an element of the population 
which has still considerable ground to cover before it can 
attain to their standard of proficiency. 





AUSTRALIA.—BANK BALANCE-SHEETS — THE IN- 
SURANCE YEAR—CROP OUTLOOK. 


(FROM OUR CORRESPONDENT.) 
MELBOURNE, September 23. 


‘THE balance-sheets of the fifteen ordinary banks in Aus- 
tralia and New Zealand (exclusive of the Commonwealth 
Bank of Australia) for various dates ranging up to June 30, 
1926, show a further increase since last year in the share- 
holders’ funds, resulting partly from the usual additions 
to reserves out of profits and partly from fresh issues of 
capital. The total paid-up capital of the fifteen banks is 
now £ 41,083,732, and reserve funds and undivided profits 
432,337,822, together £73:421,554, against £70,920,243 
a year ago and £.42,035,016 in 1919. The latest total thus 
shows an increase of over 43! millions as compared with 
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seven years ago, while during the same period the liabili- 
ties to the public have increased by about £79} millions, 
namely, from £299,165,279 to £378,538,376. The ratio 
of liabilities to shareholders’ funds has declined during the 
seven years from about 7 to 1 in 1919 to about 5} to 1 in 
1926. During the last year discounts, advances, &c., have 
increased by about £12} millions, the latest total being 
4# 260,756,273, against 4,248, 196,825. 

A compilation of the accounts of life assurance offices 
with head offices in Australia and New Zealand (inclusive 
of business done in England and some other parts of the 
Empire) shows that the new business in the ordinary 
department for 1925 was approximately £47 millions and 
in the industrial department about £143 millions, these 
figures comparing with approximately £45 millions 
ordinary and £14? millions industrial for 1924, and about 
442 millions ordinary and £14 millions industrial for 
1923. These figures show considerable increase since 
1919, when the new ordinary business was about £29? 
millions and the new industrial business about £7? 
millions. While the older offices continue to receive the 
greatest following of new policyholders, there has been a 
great increase in the number of new proprietary offices, 
most of which have acquired large figures by means of 
extravagant expenditure. The formation and proceedings 
of these institutions are almost unregulated, as most of 
them are registered in New South Wales, where 
there is no law dealing with life assurance com- 
panies such as was enacted in England in 1870, 
and where the ordinary Companies Act is little 
if anything in advance of the English 1862 Act. Other 
States have legislated on life assurance after the 
model of the English 1870 Act, but the want of a Com- 
monwealth Act applicable to the whole of Australia is 
badly felt. The Commonwealth Government has so far 
done nothing in the way of legislation on this point, 
though the Federal Constitution over a quarter of a cen- 
tury ago gave it power to do so. Apprehension has been 
felt-in life assurance circles lest the unrestricted forma. 
tion and heavy expenditure of new life offices should lead 
to results which would be followed by extreme legislation 
of a merely political character that would burden and 
cramp the conduct of the business by the sound concerns. 

The total premium income in. the ordinary department 
ot 1925 (or the nearest dates available to represent the year) 
was £,11,869,874, against £10,939,798 for the previous 
year, and interest £,6,119,014, against £,5,734,061, the 
net interest yield being nearly 54 per cent., after deduct- 
ing all taxes. The gross assets in respect of ordinary 
and industrial and some minor departments amount to 
£137,526,805, against £128,978,684 for the previous 
year, about 58} per cent.. of the assets being invested in 
Government and municipal securities and about 20} per 
cent. in loans on mortgage. These proportions compare 
with pre-war proportions of 32 1-10 per cent. of securities 
and 43 1-10 per cent. of mortgages for 1914. Included in the 
assets are establishment accounts, goodwill, premium paid 
on share purchases as a means of virtual amalgamation, 
and other intangible assets for an aggregate of. about a 
million sterling in the case of a number of the younger 
offices. - Notwithstanding this growth in the number of 


the proprietary offices, the lion’s share of the business 
continues to be conducted by five purely mutual offices, 
which in 1925 received about £31} millions of new ordi- 
nary business, or nearly two-thirds of the total, and held 
assets amounting to.about 4105} millions, or over three- 


fourths of the total assets. 














782 THE ECONOMIST. 


The weather during the last few days has taken an un- 
favourable turn, and the rather sudden change from cold 
to warm and dry weather has-raised- the question of the 
crop outlook. No immediate anxiety is felt, but a fair 
amount of showery weather in September and October is 
essential to a good result, even after allowing for the 
excellent progress made during autumn and winter. 





Letters to the Editor. 
BRITAIN'S been tie WORLD TRADE. 


TO THE EDITOR OF THE ECONOMIST. 


Sir,—In the August number of the ‘“‘ Monthly Review ”’ 
issued by the Westminster Bank, there was an _ interesting 
article on present economic conditions, entitled “‘ Can Britain 
Retain Her Trade?” The writer suggested “‘ that certain 
recent utterances have been inspired by an unduly sombre view 
of British trade prospects. Given,’’ he said, ‘‘ the necessary 
spirit of goodwill-and honest endeavour on the part of those 
concerned, we believe that Great Britain can retain her due 
share of the world’s trade, though the rise of powerful com- 
petitors with large natural resources and an extremely efficient 
industrial organisation will render the task rj tosne, He easy. 
It will certainly call for the abandonment of such hindrances 
to free development as obsolete trade methods, arbitrary stan- 
dards of life having no relation to economic facts, and the 
fatal tradition of bitterness between the several partners in 
production.”’ 

These conditions are, of course, essential, and without them 
recovery would be difficult, if not impossible. With them, as 
the writer of the article pointed out, the task is anything but 
easy. He put the United States, Germany, France and Japan, 
in that order, at the head of his list of our commercial rivals, 
and, adding figures compiled by a Dutch inquirer, Mr J. Pen- 
nink van Oudeland (and already published in the Economist) 
to those issued by the League of Nations, he gave a table show- 
ing the percentage of the world’s trade obtained by the 
countries named. 

Proceeding to comment on the figures, he remarked that, 
while the share of this country is stationary at about 15 or 16 

r cent., the United States has practically doubled her share 
in the last fifty years, Germany and France have lost part of 
theirs, and Japan has considerably increased hers. Space will 
not permit the reproduction of the arguments given for con- 
cluding that ‘“‘ America is bound to grow in economic stature 
for many years to come,”’ but, with your permission, the fol- 
lowing observations bearing on this conclusion may be made. 

The interpretation of trade statistics must always be diffi- 
cult, there being so many causes which influence international 
trade, its ultimate direction being the resultant of all these 
causes. Amongst them, however, war must be held to be 
one of the most important. The late Sir Robert Giffen laid 
down the sound rule that statistics must be studied historically. 
In the period of half-a-century covered by the table referred to 
above we see the importance of this rule. In 1875, for in- 
stance, the effect of the Franco-German War was still evident 
in the high share which England had of the world’s trade, and 
the effect of the American Civil War in the low figure shown 
for the U.S.A., in which country there had been in 1873 a 
financial panic followed by a severe depression. The Russo- 
Turkish War of 1877-8 gave an impetus to American agricul- 
ture which reacted on trade and fulfilled the prediction of the 
Times correspondent at Philadelphia, writing in April, 1877, 
that ‘‘ the whole fabric of American commercial prosperity will 
be given renewed vigour by the firing of a gun on the Danube 
and the most serious protracted and widespread depression that 
has yet visited the United States removed.”” From 1895 to 
1913, while British trade slightly declined, the war in South 
Africa being no doubt in some degree responsible, a steady 
rise occurred in the share of the United States and of Ger- 
many. To a great extent the trade of each of these countries 
reacts on the trade of the other: Preparations for future con- 
flict undoubtedly had an influence in increasing German trade 
in the years prior to 1913, and this is. shown, too, in the 
American figures. As the writer of the article remarks, “to 
regard. 1913 as a ‘typical. pre-war year would be misleading.” 
The 1924 figures show America to have gained almost the first 
plane. one Copneny to have dropped back from the second to 
the fourth. Nace @ 

During the Great War production, principally in America, 
was: stimulated to an absolutely recede Falher ‘The 
resulting ‘* shift of economic preponderance,” by which ‘* ane 
continent became the new rich and the other the new poor,” is 
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it the only neutral State, had increased in wealth 
merce, in arts, in population, in s 
any other nation ever before increased. But now the world 
was at peace, and America must retrograde to a certain 
extent. He stated those facts to show that the distress which 
had fallen not upon one or two countries, but upon the whole 
world, was the result of political convulsions, and to: show the 
nature of the distress existing. It could be removed by time 
alone, and any rash measures adopted to satisfy a popular 
clamour would only continue, if not perpetuate, this evil.” 
That passage is just as applicable to-day as it was a century 
ago. There is only one way in which the ravages of war can 
possibly be made good and the economic balance readjusted, 
and that is by increased industry and economy on the part of 
individuals in the countries which the war has impoverished. 
Those which it has enriched have also their part to play, but it is 
scarcely adequate to suggest, as according to one of your con- 
temporaries it is suggested, that ‘‘ the only thing they can 
offer as.a cure for the economic subordination of Europe and 
the unhappy psychology that accompanies it,” is “‘ a lofty and 
urbane statesmanship which in deed as well as words shall 
constantly give evidence of kindliness and tolerance towards 
us.”"—I am, Sir, yours faithfully, S. A. Prayne. 


» in com- 
» More rapidly than 





MORE ECONOMIC CONSEQUENCES OF THE CAR 


TO THE EDITOR OF THE ECONOMIST. 


Sir,—Possibly a more serious consequence of the car than 
those of a purely economic nature, as pointed out by a corre- 
spondent in your columns, lies in the restriction of the 
marriage and birth rates that so often is adopted to finance it. 
The number of cars in the United Kingdom is in the neigh- 
bourhood of a million, and that is about the number of income- 
tax payers of £,400-£,500 a year and over. 

As the use of even a cheap car, including depreciation, must 
be about £50 a year, but is generally about £100, it is clear 
that to the owner of £500 to £1,000 a year the easiest 
methods of ‘‘ economising ’’ are the. reduction in savings to 
the unmarried (or avoidance of marriage), and in additions to 
the family of the married. 

As this reduction will be effected so largely in the ranks of 
the professional classes, a further decrease must occur in that 
and similar stocks, in addition to the fall already produced by 
taxation on behalf of the working (and striking) classes. 
That these stocks are of great value to the race and State 
seems unquestionable.—Yours, &c., G.-8.-P. 





Books and Publications. 


AMERICA AND THE WAR. 


Mr ALEXANDER Noyes, well known on both sides of the 
Atlantic as one of America’s most sane and clear-sighted 
financial writers, has been induced, by many urgent re- 
quests from those to whom his ‘‘ Forty Years of American 
Finance ’’ is familiar, to continue it in a book covering 
the war period. The result is a narrative describing, with 
all Mr Noyes’s calm detachment and penetrating observa- 
tion, the series of events which culminated in the extra- 
ordinary change in the relations of the United States to 
the rest of the world. As everyone knows, this change 
was the emergence of America from the condition of a bor- 
rowing country, largely dependent on Europe for capital 
for the development of its industry, into the position of 
world creditor, with enormous debts owing to it from the 
chief Governments of Europe, and with a holding of 
gold ‘‘ which,’’ as Mr Noyes says, ‘‘ notwithstanding re- 
purchase of Europe’s holding of our own securities, had 
brought into our bank vaults before the end of 1924 half 
of the world’s available stock of gold.’’ This ‘‘ reversal of 
the old economic order ’’ is common knowledge, but the 
steps by which it happened, and the devices by which 
American production and finance adapted itself to this re- 
volution as it happened, make ‘a story that is highly 1m- 
portant to America’s debtors, and is extremely interesting 
as handled by Mr Noyes. He writes clearly and quietly, 
without a trace of the flamboyant exultation which would 
have been only natural, of the insatiable demand from od 
belligerents, and from other countries. which the 
belligerents had formerly supplied, for goods 
at any price, | Rae NE eee etch 
for them with; and of the eager activity with whic 
American industry faced the task of supplying the goods 
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and for money from American investors to. 
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and America’s newly devised monetary * system—con- | : , — as =m 









































































structed by a happy accident just in time to do the work— 


arranged the financing first of the gigantic export trade 
to all parts of the world, and then of America’s own par- ASSURANCE SOCIETY LIMITED : 





a wonderful performance, which loses nothing by being de- 
scribed in unsensational terms, and with due attention to. 
such mishaps as inevitably accompanied it—such as chaos 
of conflicting government ‘‘ priority orders,’’ which re- 
duced railroad deliveries to such confusion that hopelessly 
side-tracked cars had to be lifted out of the blockaded 
inland yards by cranes, while ‘‘ the congestion of ocean 
terminals compelled the unloading of freight in open fields 
20 or 30 miles back."’ 

Most interesting of all, however, we find Mr Noyes’s 
account of American after-war conditions, and of the amaz- 
ing miscalculations that led to the boom of 1919-20, and 
its consequent collapse and cancellation of contracts. The 
same things, of course, on a smaller scale, were happening 
all over the world, but the gigantic stage on which the 
farcical tragedy was played in America makes its story 
there particularly thrilling. How the banking system 
there or anywhere else stood up against the enormous 
losses through which it had to nurse its customers during 
the reaction is one of the marvels of financial history, and 
Mr Noyes lays due stress on America’s good fortune in 
having provided herself, just in time, with an elastic bank- 
ing machinery. With their keen advertising instinct, the 
Americans organised their ‘‘ consumers’ strike ’’ with 
spectacular effect. There were ‘* country-wide organisa- 
tions known as overall clubs and old clothes clubs, whose 
membership was pledged to buy no more new wearing 
apparel until prices should come down.......++- In April New 
Yorkers watched an economy parade up Broadway, in May 
the city government of New Orleans undertook to pro- 
claim a special holiday which it called Old Clothes Day, 
on which speeches should be delivered to urge suspension 
of buying.’”’ It is a thrilling story of the behaviour of a 
great people taking the greatest economic opportunity that 
fortune ever granted to any nation. Let us hope that 
Mr Noyes’s next instalment will describe an equally in- 
teresting use of the gigantic power that the United States 
have now secured. 
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ticipation in the war. It was, from every point.of view, 
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fessor Pearce Higgins’ paper on visit, search, and deten- 
tion of merchant ships during war, do not refer to the 
League. Professor J. L. Brierly, in his article on the draft 
code of American international law, appears to be unsym- 
pathetic to American activities, and strangely so also to 
the codification movement in general. The importance of 
further steps being taken by the League towards the codi- 
fication of international law was, it will be recalled, much 
emphasised at the recent meeting of the Assembly of the 
League. 

One article which discusses in a striking manner a 
number of questions arising in connection with the League 
system has. not yet been mentioned. This is ‘* Inter- 
national Administration,’’ by Mr C. Delisle Burns. ‘‘ Not 
only,’’ he points out, ‘‘ does administration arise out of 
laws, but laws (rules, regulations) arise out of administra- 
tion.” Referring to the number of new Governmental offices 
or Ministries set up in recent years, the article points out 
that ‘‘ the new administrative offices and methods are not 
generally an extension of State power, but of State ser- 
vices, and similarly, in the international sphere, the new 
international organisations, such as the League, are in the 
main extensions of State services, not of State power.”’ 
The work done, it is remarked, is not, however, like that 
of some older bodies, defined beforehand, and administra- 
tion in the League system has led to new steps in inter- 
national law. Working out point after point, Mr Burns 
reaches his conclusions. Without attempting to sum- 
marise his article, the last sentence or two may be quoted. 
‘‘The League,’’ Mr Burns considers, ‘‘is not a super- 
State; it is the necessary extension of each State in the 
formation of a world system of government. The Secre- 
tariat is the national and inevitable outcome of the increas- 
ing extent and complexity of modern government. And 
as administration within the State is a source of new law 
and of new types of law, so international administration 
may affect the extent and character of international law.’’ 





SOME LEAGUE PROBLEMS. 


PUBLISHED annually since the conclusion of the war—this 
is the seventh issue—the British Year Book of Inter- 
rational Law* provides summaries of the decisions of 
tribunals and of events of international significance ; it 
also contains reviews of books and a bibliography, but, 
preceding the pages devoted to these matters, and occupy- 
ing two-thirds of the volume, is a series of essays dealing 
with questions mostly of current interest. Written by 
publicists of established reputation, these comments on 
some of the international problems now engaging atten- 
tion are a valuable feature. For the full understanding 
of questions of everyday practical and business importance 
inquiry in the region of international affairs is now not 
infrequently necessary, and publications of this kind 
should appeal to an increasingly large circle of readers. 
Varied in subject as are the essays, many of them 
naturally resemble each other in that they discuss develop- 
ments connected with the League of Nations. Thus Dr 
Arnold McNair examines the question whether the Council 
of the League can, by a majority, request the Permanent 
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BOOKS RECEIVED. 


Fifty Years of Parliament, By the Earl of Oxford and 
Asquith, K.G. In two volumes. (London) Cassell 
and Co., Limited. £2 10s. 

A review of half-a-century of Parliament by an ex-Prime 
Minister, an Elder Statesman, and the greatest Parliamentarian 
of our times, is more than a publishing event—it is a historical 
event. We hope to discuss these volumes in a future issue. 
Prime Ministers of the Nineteenth Century. By F. J. C. 

Hearnshaw. (London) Macmillan and Co., St 
Martin’s street, 12s 6d net. ' 


Court to give an advisory opinion, pointing out that, if} As um to which studies of eight Premiers, from Canning’ 
‘animity i at ; ' ; to ry, are contributed by well-known authorities, including 
uranimity is not needed, there is already in existence a), ° ry, are contrivho edits the volume), Sir Chatles Oman, 


degree of obligatory jurisdiction which will be effective in 
the majority of cases. Upon this point divergent views 
have been expressed. Sir John Fischer Williams’ subject 
(arising out ‘of ‘the question of Mosul) is “ Sovereignty, 
Seisin, and the League,”” while Mr Norman Bentwich 
comments on the new nationality systems which have been 
Ties ett snies to —_ territories det: from 
urkey. Sir Fréderick Pollock, wri on the 
Court of International Justi S eaatet i 


Mr H. W. V. Temperley, and Mr Ramsay Muir. The studies in 
this volume were originally delivered in the spring of this year 
as lectures at King’s College, 


- . Macmillan and Co., Limited. 15s net. ghey 
A timely and interesting book, in which the author ——— 


the historical reasons for the collapse of Chinese ci i 
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: Cobden-Sanderson; 17 Thavies. Inn, Holborn. 6s 


ant has firmly resisted attempts to tie its hands. by 
© * The "Book of - iain — 7 . ——e oo 









1: vinnie Dil Shasta i Nhs anime 


The Vanished Empire. By B..L.Putnam, Weale. (London) 
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government is carried out by a handful of people, and appealing 

for a larger number to share the burden of active participation. 

The Economic Revolution in British West Africa. By 
Allan McPhee. (London) George Routledge and 
Sons, Limited, 68-74, Carter lane. 12s 6d net. 

This study fills a gap in the economic literature of the Empire 
development, and deals with trade, transport, finance, land, cur- 
rency, natives, and health, to each of which subjects a chapter 
is devoted. The author concludes with the verdict that “‘ candid 
investigation of the history of the economic development of British 
West Africa in the last 30 or 40 years proves beyond doubt that 
England has passed through supreme trials with fiving 
colours.”” Future dangers are frankly examined, and the publica- 
tion of the book to coincide with the session of the Imperial Con- 
ference is timely. 

A View of Sierra Leone. By F. W. H. Migeod. (Lon- 
don) Kegan Paul, Trench, Trubner and Co., Limited, 
68-74 Carter lane. 31s 6d net. 

Mr Migeod is an extensive traveller in Africa, on which he has 
written several books. In this volume he gives an account of the 
Mende people as he saw them. Appendices give specimens of the 
languages of the various tribes which the author met. Twenty- 
four illustrations and a map are included. , 

The Chronicles of a Contractor, being the Autobiography 
of the late George Pauling. Edited by David Buchan, 
with an Introduction by J. O. P. Bland. (London) 
Constable, 10-12 Orange street. 10s 6d net. 

The story of a battle through life, from complete obscurity and 
poverty to achievement and wealth, always possesses human interest. 
This volume adds to this interest a wealth of anecdote and travel 


experience, ranging almost literally from China to Peru. A frank 
and very human book. 
Depreciation, Reserves, and Reserve Funds. By Law- 


rence R. Dicksee. 
Kirby street. 6s net. 

A valuable addition to ‘‘ The Accountant’s Library ”’ by a recog- 
nised authority, dealing with a very important branch of company 
finance. 

The Canada Year-Book, 1925. 
Trafalgar square. 

The Canadian Ministry of Trade and Commerce official statis- 
tical annual of the resources, history, institutions, and social and 
economic conditions of the Dominion. Indispensable to the student 
of Canadian affairs. 

Poland’s Economic Development. By Prof. Francis 
Bujak. (London) George Allen and Unwin. 3s net. 

A brochure of an historical nature tracing various aspects of 
Poland’s development from early historical times up to the present 
day, with a chapter on the current situation. A map is included. 
English Composition and Banking Correspondence. By 

L. E. W. O. Fullbrook-Leggatt. (London) Sir Isaac 
Pitman and Sons, Limited, Parker street, Kingsway. 
5s net. 

Primarily a text-book for use by candidates for the examinations 
of the Institute of Bankers. The latter part of the book would 
repay study of those more advanced in the banking world, and 
also of journalists whose style needs correction. 

Die Regelung der Volksernahrung im Kriege. Von Dr 
Hans Loewenfeld-Russ. (London) Oxford Univer- 
sity Press, 11 Warwick square, E.C.4. M. 15.60. 

This volume is the latest addition to the series entitled ‘‘ Econo- 
mic and Social History of the War,’’ issued by the Carnegie 
Endowment for International Peace. It deals with the means of 
subsistence, ¢.g., grain, flour, sugar, vegetables, meat, &c., in 
Austria in pre-war days, how these were affected during the war 
period, the subsequent trend of development, and the extent to 
which the needs of consumption are satisfied. The arguments are, 
in many cases, supported by statistical tables. 

Grundriss der Theoretischen Okonomik: Teil I., Einfuhr- 
ung in der Theoretische Okonomik. M. 3.50. Teil 
il., Grundziige der Theoretischen Nationalokonomik. 
M. 5.00. Von Franz Oppenheimer. (Jena) Gustav 
Fischer, 

Part I. is an introduction to the theory of economics, and is 
chiefly concerned with the problems of production. Part II., 
intended for more advanced students, discusses the problems of 
distribution. 

International Labour Review, October, 1926. (London) 
George Allen and Unwin, Limited, 40 Museum street. 
2s 6d net. 


International Crop Report and Agricultural Statistics. 


(London) Gee and Co., Limited, 


(London) Canada House, 


October, 1926. (Rome) International Institute of 
Agriculture. 
OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C. 2: 

The Registrar-General’s Statistical Review of England 

and Wales for the Year 1925. New Annual Seriés, 
Tables. Part II., Gvil -«'§s net. 


_ _No. 5.) 
Colonial Reports: No. 1308. British Honduras. 1925. 


» is net. No. 1310. Grenada. 1925. 6d net. No. 
1925. 6d net 


1314. Gibraltar. 
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BARCLAYS BANK 


LIMITED. 
Head Office: 54 Lombard Street, London 


DEPOSITS, etc. (s0th June, 1996) 


2 9% 000 
- £304'247 460 
FOREIGN EXCHANGE TRANSACTIONS ARRANGED, 


CHIEF FOREIGN 
168 Fenchurch Street 


Return Showing the Number of Persons in Receipt of 
Poor Law Relief in England and Wales on the Night 
of the 1st Day of January, 1926. 1s 3d net. 








STOCK EXCHANGE NEWS. 


SETTLING DAYS. 
TICKET. Account. 
November 9. | November 10. 

Tue outstanding feature of the week has been the remarkable 
reception accorded by the public to the Belgian 7 per cent. loan 
of 73 million pounds offered at 94. There was a tremendous 
scramble for the bonds, and rough estimates put the over- 
subscription at thirty to forty times. Dealings will probably 
start on Tuesday, and the Stock Exchange looks for a premium 
of about 4 points at the outset. 

Deduction of the interest from the price of the 5 per cent. 
War Loan brought in a little extra business, and, with the 
monetary outlook clearer, prices in the Consol market are in- 
clined to be better on balance. There is still a good deal of 
undigested stock in the market for home Corporations, though 
this will no doubt disappear as investment absorbs the floating 
supplies, although other borrowers of similar calibre are ex- 
pected to make their appearance in the near future. 

French National bonds have risen considerably, owing, of 
course, to the improvement in the value of the franc, but 
various other foreign Government securities show unfavour- 
able changes on the week. Chinese bonds have gone back, 
owing to the continued condition of unrest in the country. 
Brazilians are generally easier, and, in the Mid-European 
group, there was some little selling by holders said to be want- 
ing the money in order to reinvest it in the new Belgian 
Sevens. ° 

Home Railway stocks developed strength during the latter 
part of the week, on renewed talk of the coal dispute reaching 
an early termination. Argentine Railway stocks have he'd their 
levels. United of Havana remains weak by reason of the 
unsatisfactory conditions that obtain in the sugar trade. Para- 
guay Central ‘‘D”’ is a better market, on che assumption 
that the company will be shortly declaring its full £6 5s per 
cent. dividend on this stock. Nitrates are not expected to show 
any particular movement during the next few months. 

In the rubber market a weakening of Rubber Trusts was 
associated with the interim dividend announcement of 5 per 
cent. The rest of the rubber share market is tepid and un- 
interesting. The Colonial Office statement in regard to output 
is considered likely to leave the price tolerably stable for some 
time to come. The tea market is uniformly heavy. Oil shares 
have been good, under the leadership of Anglo-Persian and the 
other giants in the group, while Phoenix, of the speculative 
shares, further advanced. a io 

The shipping market shows pronounced strength. It is said 
that the companies are getting high freight rates for coal, &c., 
imported into this country. The iron and steel market is a 
little better, owing to the expectation of a settlement being 
arrived at in the coal dispute, and this latter consideration has 
played some part in assisting recovery in other ular indus- 
trial shares. Ever Readys enjoyed a somewhat dramatic jump, 
on talk of a possible bonus issue, and the hopes of a similar 
melon in the case of the Imperial Tobacco Company served to 
maintain the prices of the shares, but Godfrey Phillips weak- 
ened. Dennis Motors declined, in spite of the directors 
decision to return 10s share of the capital, in addition to 
paying 20 per cent. dividend, making 25 per cent. for the year. 

arconis came back after their somewhat sensational soar- 
ing, and cable stocks, which underwent a sharp decline, r¢- 
covered to a slight extent. The electricity supply market 1s 
easier, in consequence of tment felt _the reserves 
distribution by the ton and Kensington Com: 
. in Employers’ Liability arose aroum 
i - by one at a 
little affected by 
indred 


success of this week’s show at Olympia. Brewery and ki 
stocks are disposed to sag for want of support. Amongst new 
shares, Phillips Rubber which were marketed this week 
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for the first time. rose from 2s premium to about 5s 3d. There 
has been a good deal of activity, without much net change in 
prices, amongst newspaper shares. In the shares concerned 
with the big chemical merger Nobels showed conspicuous 
strength. Tate and Lyle went back on the closing of the com- 
pany’s refinery at Plaistow. 

The South African market has been under the domination of 
Paris, whose offering of and bidding for De Beers provided 
the tune with which most of the other shares in the list kept in 
time. A mild slump was followed by recovery, in which some 
of the gold-mining shares joined, though net movements in the 
latter are comparatively slight. The tin share market has 
given way, tin itself falling to the near neighbourhood of £300 
per ton, and disappointing the expectations of those who had 
looked for an immediate rise to £320. West Africans managed 
to maintain a fairly firm front, and there has been no par- 
ticular development amongst the Cornish varieties. Rio Tintos 
followed the call of Paris. Canadian silver shares were allowed 
to droop, the Dominion paying no particular attention to the 
list, and other base-metal shares have been neglected. 

The Stock Exchange will be closed next Monday, 
November 1st, in accordance with a usage the authentic origin 
of which is veiled in a century-old mist. Kindly cynics recall 
that the date is All Saints’ Day. we 


The new issues of the week, and the current year, and date of 
opening of the lists have been as follows :— 


Nominal Cash Sub- First Lia- 
— — een _ 


ISSUES OF THE WEEK— 
Amount previously recorded ...... 167,070,636 


NatTionat Savincs CERTIFICATES, 
April 1, 1926, to October 23, 1926, Dr £2,050.000. 
Net sales week ended October 23, 1926, Dr £50,000, 


To the Publio— 
Kingdom of Belgium £7,250,000 
Stabilisation Loan, 1926, 7% 
Sterling Bonds, red. final) 
Nov. 1, 1936, at par, at 94% 
(Gob Bi) cvceiscesvcsdoutebass 7,250,000 
5% Local Bonds for Housing 
issued by the London County 
Council. Cash subscri 
Bonds maturing Sept, 301931 
nds maturing Sept. 30.1931 ie os oe pe 
Bonds maturing Sept. 30, 1936 ae és sre eo ee 316350 
Debenhams Securities, Limited, 
£1,500,000 6 Cum. y 
ree a of £1 -— at 
per Share (Oct. -» 1,500,000 
Illustrated eo Lim., 
1,800,000 7% Cum. Pref. 
Shares of £Zleach,at par .. 
Do 300,000 Ord. Shares of £1 
each. at par (Oct 25)........ 
P.C.T. Construction Co,, 715,000 
imicttar Ceea nss00 
0 each, at t.25).. 71 aa 
Rotherham Poo ee, 
£750,000 5 % Red. Stk. (red. 
. % Nov. 1, 1948-58), issued 
COTO ovccecan+-tnahicusue 
City of Auckland, £500,000 
e ol mee (rep. at par, 
ec. l, seued at 
(Oct. 25)... - 


t. 

Port Alfred Pulp & Paper Cor- 
er ge 8 ,000 7% Cum. 
each xt 581% (ete Sine: or 

+8 r viv, 
of $100 at par, £20 los 144. 


- 6,815,000 .. 362,500 .. 6,452,500 


-» 1,687,500 .. 187,500 .. 1,500,000 


1,800,000 .. 1,800,009 .. 180,000 .. 


1,620,000 


742,500 .. 37,500 .. 


PEE: 


404,750 .. 40,000 .. 364,750 


10s, at par (Oct. 26).......... 140,000 .. 1 ‘ 22,500 
280,000 74 % Cum. Pref. £1, ay se 
at par (Oct. 26) ..........e006 280,000 .. 35,000 .. 245,000 
Total offered to the Public ...... eo «+ 13,845,190 .. 1,469,815 ..12,375,375 
To Shareholders only— 
Kidderminster and District 


Electric Lighting, 1,050 
5% Cum. Pref. £10, at sh ee 
United Howe Plate Telephone, ~~ ee ee ee 
Shares £5, at par .... - (760,000 .. 760,000 .. 
Total offered to shareholders .... 770,500 .. 761,050 .. 9,450 


= for subscription auto Total offered for enteenigtion foe inate 

eee eeseeceeesceeee evecce 181,636,326 Peeeocesesessesossseee 231,914,268 

— te ee eecasessceeccsesers 183,250,147| 1994 ........ ecersscccesees Finite 
te eeeeeceeecesecsces eee 165,257,309) 1923 ...ceccecccnseccscceee S71 3051 

regesdee she riepesaeeen cataeren 1982 ..roceseccvececsesecs - 573,675,650 

Nea cect aesorrsse| Isao Torco aes 


So Sa Toan. — This = an issue of 
1250, r cent. sterling bonds at 4 r cent., 
cocemennle 1936-56. _Principal and interest ae tee direct 
+i igation of the Belgian Government, payable without deduc- 
~ for Belgian taxes, paw or future. The bonds are 
redpeunaihia by means of an accumulative sinking fund . of 
B egP ne per annum. The s of the loan will be 
f al to the National Bank of _— thus reducing 
ae valent amount of francs the of the Govern- 
t to the Bank. These | i 

on by it to the ) | 

parts of the isation loan .are being issued in 
U.S.A., Holland, Switzerland, and Sweden, while credits have 






been arranged by the central and reserve banks of a number 


of countries. The external debt of Belgium, inclusive ‘of the 
stabilisation loan and of inter-governmental debt, is given as 
the equivalent of approximately $833,872,000, and the internal 
debt of the Government, includin all guaranteed debt, as 
32,645,421,741f. On the basis of the actual receipts and ex- 
penditures of the State in the first eight months of the 
current year, it is stated that the Government will be able to 
meet 1926 current expenditure by means of current income, 
and the Government undertake to present to the House of 
Representatives Bud for the year 1927, the agercgate 
expenditures and receipts of which are in balance. issue, 
which was subscribed many times over, is discussed in a 
leading article in this issue, 


Rotherham tion.—This is an issue of {£750,000 
5 per cent. stock at £99 per cent., redeemable 1948-1958- 
Principal and interest is secured upon all the properties, rates, 
and revenues of the Corporation, and there will be provision 
for the redemption of the issue by means of a sinking fund. 
The rateable value of the borough is £360,014, a penny rate 
producing £1,375. The outstanding debt is £ 2,817,984, of 
which £,2,135,831 is in respect of reproductive undertakings; 
the gross (or trading) profit upon the trading undertakings for 
the year ended March 31, 1926, was £214,590. The popula- 
tion is estimated at 70,600. The proceeds of the present 
issue will be applied for waterworks, electricity works, street 
improvements, housing, sewerage, &c., and for paying off 
existing loans. This is a good trustee investment. 


City of Auckland.—This is an issue of £500,000 5} per 
cent. debentures at 99 per cent, redeemable 1959. The whole 
of the issue is a direct obligation of the city, and is also 
secured, as to 4,200,000, by a special rate of 74d in the 4 
on the annual rateable value of all the rateable property in 
the city, and as to £300,000 by a similar special rate of 49d 
in the £. A sinking fund of 1 per cent. per annum will be 
provided. The annual rateable value for 1926 was £,2,130,178, 
and the revenues 41,415,690, while in addition there are 
assets valued at £7,318,644. The public debt of the city is 
£5,965,276, of which £ 3,590,470 is revenue-producing; the 
estimated population of the city and suburbs is 191,000. 
this issue £200,000 is a second instalment of a street improve- 
ments loan, 1924, of £710,000, and the remaining £300,000 
is a first instalment of the Consolidated Loan of 1926 for 
£500,000, authorised for waterworks extension and tram 
tracks improvements. Although not without attraction, the 
rate offered does not err on the side of generosity. 


Portsmouth Gas Company.— Particulars are advertised for 
general information purposes of the above company. There is 
an issued share capital of £651,232, together with an issued 
loan capital of £323,806. The latter figure includes 
4170,000 5 per cent. debenture stock, repayable at par in 1951, 
which the company has sold, it is stated, at 95 per cent., less 
} per cent. commission, to Messrs Cohen, Laming, Hoare. 
Prospectusless. 


Debenhams Securities, Limited.—Capital £3.500,000, 
divided into 1,500,000 6 per cent. cumulative participating pre-’ 
ference shares of £1 each and 2,000,000 ordinary shares of 
#1 each. This is an offer for sale of all the preference shares 
at 22s 6d per share; 500,000 shares, however, have already 
been applied for by the vendors. The shares carry the right 
to a further dividend at the rate of 1 per cent. per annum 
for each 1 per cent. per annum distributed to the ordinary 
shareholders, with a maximum of 10 per cent. The company 
has been formed for the purpose of acquiring the whole of the 
issued ordinary shares of Debenhams, Limited, ‘ with the 
object of securing continuity of management.’”’ Debenhams, 
Limited, was formed in 1905 to acquire the business of 
Debenham and Freebody, and has since acquired the businesses 
of Marshall and Snelgrove, Harvey, Nichols, and Co., 
Limited, and J. and E. Bumpus, Limited. The company’s 
issued share capital, together with the £771,302 54 per cent. 
outstanding debenture stock, amounts to 45,490,427; 
#500,000 being in ‘“‘ A” 10 per cent. ordinary shares and 
#§00,000 in ‘‘ B’”’ ordinary shares; these are now_ being 
acquired by Debenhams, Limited. Profits, after making all 
necessary adjustments, are stated to have been as follows :-~ 
1923, £618,244; 1924, £624,649; 1925, £689,783; and 1926, 
4706,256. The articles of association at present pi for @ 
payment of 30 per cent. of the profits, after paying the pre- 
ferred ordinary dividend, to the credit of a participation fund 
for the benefit of those engaged in the management or conduct 
of the business. This percentage in future will be reduced to 
15 per cent. The purchase price payable for the ‘“‘ A” and 
‘*B” ordinary shares is given as the whole of the preference. 
shares and 1,999,993 of ordinary shares, but the vendors 
have agreed to pay to the y 475,000 in cash to cover 
preliminary expenses. The shan has paid 4 1,637,500 for 
the preference shares, besides paying the expenses of the offer, 
including underwriting. The practice of offering preference 


shares to the public secured on ordinatv shares in an associatec 
ing e. development which shc be watched eos 


& 


by conservative investors. 
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Port Alfred Pulp and Paper —There is an! 
issued share capital of $4,000,000 in 7 per cent. cumulative 
redeemable preferred shares of $100 each and 60,000 ordinary 
shares without nominal or par value. In addition there is an 
issued loan capital of $8,867,500, consisting of $5,867,000 first 
mortgage 6} per cent. and 6 per cent. sinking fund bonds and 
$3,000,000 income debentures (securing $2,730,000 6 per cent. 
deferred notes). This is an issue of $2,000,000 7 per cent. 
cumulative preferred shares of $100 each at 98} per cent., 
redeemable at the gy ly option. The y was 
incorporated under the laws of the Province of Quebec in 
‘ 1924, and owns newsprint paper and sulphite pulp mill pro- 
perties at Port Alfred, Quebec. It also holds one-third of the 
ordinary share capital of the Anticoste Corporation. The net 
earnings of the parent ration available for preferred 
dividends depreciation and income-taxes for the year ended 
December 31, 1925, are certified to have been $422,092.99, and 
- for the six months ended June 30, 1926, $215,168.35. Net 

current. assets at the last mentioned date were, it is stated, 
$1,829,531.97- The proceeds of the present issue will be used 
for expenditure in connection with the corporation’s one-third 
interest in the Anticoste Corporation, the erection of em- 
ployees’ houses, harbour extensions, &c. Although a young 
company, with its influential directorate it may make good 
progress. 


Carrick’s (Caterers), Limited.—Anthorised sbare capital 
£540,000, divided into 360,000 7} per cent. cumulative 
preference shares of £1 each and 360,000 i shares of 
1os‘each. This is an issue of 280,000 preference shares and 
280,000 ordinary shares, both at par, each subscriber being 
entitled to apply for one ordinary share for every two prefer- 
ence shares. The company has been formed to take over the 
business of Carrick’s (Dairy), Limited, North of England 
caterers, &c., which was formed in 1884. In 1920 the com- 
pany purchased the whole of the share capital of Tilley and 
Co., Limited, restaurant proprietors, of Newcastle-upon-Tyne, 
who control the cold storage business owned by Thomas 
Brown (Newcastle), Limited. The company is also acquiring 
the business of Gregsons, café proprietors, and the whole of 
the ordinary share capital of W. and J. McLintock, Limited, 
preserve and confectionery manufacturers, of Glasgow. 
Excluding W. and J. McLintock, the profits of the foregoing, 
before charging directaqrs’ remuneration, interest, and taxation, 
are certified to have been as follows :—1923, 455,305; 1924, 
£47,199; (including diivdends of 15 per cent. paid on the 
ordinary shares of W. and J. McLintock, Limited) 1925, 
£60,427; and 1926, £53,527. Net assets are given as 
4#:351,775. There is an expert valuation of the properties (ex- 
cluding W. and J. McLintock, Limited) at £282,747. The 
purchase price payable by the company is £:343,500. The issue 
will no doubt appeal to local investors. 


The Bogota Telephone Company, Limited.—Io order to 
comply with Stock Exchange regulations particulars are 
advertised of the above company. There is an issued share 
capital of £143,607, divided into 143,607 ordinary shares of 
&! each, this being a consolidation sanotioned by the High 

urt in July of this year. The company was incorporated 
in 1900 particularly to — the sole telephone concession 
in the City of Bogota, in the Republic of Columbia; the con- 
cession is for a period of 50 years from 1902. Net revenue, 
before charging inteerst on loans and depreciation fund, is 


stated to have been as follows :—1921-22, £11,738; 1922-23, |. 


£16,204; 1923-24, £22,143; and 1924-25, £24,026. The net 
profit for the year ended June 30, 1925, is given as £20,027. 
A dividend of 12} per cent. actual, less income-tax, has been 
declared for the year ended June 30, 1926. Prospectusless. 


The following tables show the movements of the week in 
the more active securities of the various markets :— 
British and Colonial Government Securities. 
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ANALYSIS OF BALANCE-SHEETS. 
ANGLO-PERSIAN OIL COMPANY, LIMITED. 
March 31, 1926. 
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COMPANY MEETINGS, &c. 





DRAPERY AND GENERAL INVESTMENT 
TRUST, LIMITED. 


REPAYMENT OF DEBENTURE STOCK. 


PARTICIPATION RIGHTS FOR 


CONTROL OF BOBBY 


Meetings of the debenture stockholders of the Drapery and 
General Investment Trust, Limited, and of the preference and 
ordinary shareholders, were held on the 28th instant, at Winchester 
House, Old Broad street, London, E.C., for the consideration of cer- 
tain resolutions, the effect of which, when acted upon, would be to 
repay the company’s debenture stock, simplify its capitalisation, 


and give the preference shares participating rights. 


The Marquess of Winchester, the chairman of the company, 
in the course of his address to the debenture stockholders, said: 
Ladies and gentlemen,—The effect of the resolutions before you 
will be to make the authorised share capital of the company con- 
sist of 2,500,000 7 per cent; preference shares of £1 each partici- 
pating up to a further 1 per cent., and 1,500,000 ordinary shares 


of £1 each. 


These proposals arise (1) through debenture stockholders, repre- 
senting a considerable amount of stock, having agreed to sell their 
debenture stock at par and to subscribe at par, subject to a 
brokerage of 3d per share, for an equal amount of preference 
shares, to which it is proposed to give participating rights set 
out below, and (2) inasmuch as the company’s business continues 
to expand steadily on the lines originally contemplated, and your 
directors anticipate shortly requiring to issue further share capital 


to finance certain purchases. 


CONSOLIDATION OF PREFERENCE STOCK. 


‘The conversion of a large amount of debenture stock into prefer- 
ence shares will absorb most of the 7 per cent. preference shares 
It is proposed to consolidate all the prefer- 
ence shares into one class, and to give them a further participation 
in the profits of the company to the extent that in any year after 
the payment of a dividend of 7 per cent. on the ordinary shares 
the preference shares shall rank pari passe with the ordinary 


at present authorised. 


shares for dividend up to an additional 1 per cent. 


It is proposed that the debenture stock should be repayable at 
£103 per cent. for every £100 stock at the option of the company 
up to March 31, 1927. Stockholders will be entitled to apply for 
and be allotted at par one preference share for every £1 debenture 


stock repaid. 


The benefit to the company of replacing its debenture stock by 
share capital, leaving the whole of the assets free and unencum- 


bered, needs no emphasis. 


The holders of a large block of ordinary shares have expressed 
their willingness to give to the preference shareholders the further 
participation in the profits, as they feel that by the elimination of 
the debenture charge the company will be able to issue further 
preference shares on terms facilitating the acquisition of additional 
interests, which should enable the company to increase the profits 


available for distribution amongst the ordinary shareholders. 


We naturally hope that debenture stockholders will retain their 
interest in the company by applying, with the proceeds of the 
repayment of their debenture stock, for the preference shares to 
which they are entitled. They have certainly been given a good 


lead in this matter. 


In considering whether to apply they will naturally like to know 
what probability there is of the shares receiving their full 8 per 


cent. dividend. 
EXPANSION OF PROFITS. 


In our prospectus last December we showed profits of about 
£200,000 applicable to the share interests represented by the capital 
of your company. Since then new businesses have been acquired 
and there has been the refinancing of others. As a result of these, 
the corres figure should now be: in the neighbourhood of 
from £280,000 to £300,000. 

nit ae 1,300,000 preference shares absorbs 
£91,000; w: the payment of 8 per. cent. on the whole issued 
capital—that isto say, 1,300,000 preference 
ordinary shazes—would call for £184,000, 1 would ask you not 
be axe this a8. commitment that sucha dividend will necessarily 
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PREFERENCE SHAREHOLDERS. 
AND CO. ACQUIRED. 


ordinary shares were subscribed for at a premium of 3s per share, 
which premium it was proposed to utilise to write off the pre- 
liminary expenses. You will see the wisdom of this when our first 
balance-sheet appears, as we shall not have to set aside out of our 
piofits year by year, at the cost of dividends, the large sums 
called for to extinguish these expenses. 


TURNOVER OF STORES MAINTAINED. 


You will doubtless also want to hear how we have been affected 
by the coal strike, which has now lasted for over six months. 

It is very difficult—in fact, almost impossible—to tell what profits 
will be available until the balance-sheets of our companies have 
been audited. The trading figures for the first half-year, which 
included the general strike and three months thereafter, broadly 
speaking, show that the turnover had been maintained. The 
figures for some stores were slightly down, and for others were up, 
exemplifying in a period of great difficulty the advantage of the 
widely spread nature of your business risks—a point which, you 
will remember, was made in our prospectus, but of which we 
frankly did not expect that the benefit would be so soon or so 
convincingly brought into prominence. 

I am also pleased with another phase of our developments. We 
have succeeded in keeping in the management the younger and 
most progressive type of business man, and also in attracting to 
our organisation recruits who have vision and ability, and who 
appreciate the opportunities afforded within a large organisation 
such as ours for individual effort and success. 


CENTRALISED CO-OPERATIVE BUYING. 


A system of centralised co-operative buying of certain sections 
of merchandise has been established, from the working of which 
important mutual advantages are assured. It must be obvious 
to you, ladies and gentlemen, that where opportunities exist, as 
they do among the interests of this Trust, for technical knowledge 
and ability to be pooled for the general benefit, great advantages 
must accrue. This is what we have happily achieved in a com- 
paratively short time. 

I feel, however, that I should here strike a note of caution, and 
advise you not to expect too substantial benefits from this ‘source 
in this our first financial year. 

The elimination of the debenture stock strengthens the position 
of the company. It leaves us with some 2} million pounds’ worth 
of assets absolutely free and unencumbered, and opens the door to 
the further progress we have in view. 


CONTROL OF BOBBY AND CO. ACQUIRED. 

We have quite recently signed a contract to acquire the control- 
ling interest of Bobby and Co., Limited, a business established 
nearly so years and owning some of the most prosperous and 
successfully managed stores in the country. 

The company has large establishments at Folkestone, Exeter, 
Margate, Torquay, Bournemouth, Leamington Spa, Cliftonville, 
Southport, and Eastbourne. 

Bobby and Co., Limited, have also an up-to-date factory for the 
manufacture of furniture at High Wycombe, and an up-to-date 
printing plant, which will be of great value to all our st peaeurin 
and is a profitable business in itself. 

These stores, in connection with Plummer Roddis, give. us a 
chain right along the South Coast, which, with some other interest.’ 
ing developments on hand, will be further extended. 

In acquiring the shares in this great ‘business we, of easiness 
stipulated for the continuity of the active and progressive manage- 
ment. Mr Bobby, the chairman, made it a condition of the sale 
that we should take over negotiations which have been in hand 
for some time for the further expansion of that-company’s interdste: 
by further acquisitions. . - - 

tn thio conalsetion it hie, bius arodeqed dlink, the siualged diiiliees 
share capital of Bobby and Co., Limited, is to be increased from 
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UNITED STEEL COMPANIES, MITED. 


RESULTS OF A DIFFICULT YEAR. 
STEEL INDUSTRY—POSITION AND PROSPECTS. 


The ninth ordinary general meeting of shareholders of the 
United Steel Companies, Limited, was held on the asth instant, at 


the Royal Victoria Hotel, Sheffield, under the chairmanship of 
Mr A. O. Peech. 


The notice convening the meeting and the auditors’ report were 
read by Mr A. Blackmore, the routine director and secretary. 

The Chairman, in moving the adoption of the report and balance- 
sheet, after dealing with items in the balance-sheet and profit and 
loss account, said: We have come through a year much worse 
in many ways than the previous one, and having regard to the 
conditions under which we had to work, in common with other 
undertakings engaged in the heavy steel and coal trades, we con- 
sider the result not unsatisfactory. It will, of course, be in your 
minds that these conditions include the cost of the general strike 
and the coal stoppage during May and June. 

I will now comment briefly upon the operations during the year 
at our various works and upon their present position. It must 
be remembered that operations were almost completely at a stand- 
still throughout May and June, owing to the general strike and 
the coal stoppage. The Coal Inquiry and the resulting negotia- 
tions during the months leading up to the present stoppage seri- 
ously handicapped the normal course of general trade and materi- 
ally affected the business of all our branches. With regard to 
steel, our total production for the year was in the neighbourhood 
of only 700,000 tons, a total figure large in itself and satisfactory 
from the point of view of its proportion to the total output of the 
country, but a tonnage which is disappointing from the point of 
view of its relation to our total productive capacity of more than 
one and a-quarter million tons. 

Taking first our Sheffield works of Steel Peech and Tozer, 
Limited, and Samuel Fox and Co., Limited, the trade in special 
quality steels of these two companies has been maintained through- 
out the year at a rather higher tonnage level than was the case 
in 1925, while Templeborough works were able to operate during 
most of the ten working months of the year on a basis of roughly 
60 per cent. of full capacity. With regard to both the special 
quality steel and the bulk tonnage of ordinary billet steel, prices 
during the year were very low. It is a matter of common know- 
ledge that the price of steel in this country is to-day only some 
17 per cent. higher than the price ruling pre-war, as against a 


corresponding increase of at least 50 per cent. in the case of other 
commodities. 


common knowledge that owing to the reduction in purchasing 
power since the war our foreign customers have been compelled 
greatly to reduce their railway developments. Their indents have 
been comparatively small, and the Continental competition for this 
business, owing to depreciating currencies, brought about prices 
which were impossible to the manufacturers in this country. The 
amount of export business, therefore, which it was possible for 
Workington to obtain has been small, and such as it was it has 
had to carry the disadvantage of the cost of shipment elsewhere 
than at Workington in consequence of insufficient shipping ac- 
commodation at Workington. Home business also for iron and 
steel has been on a very restricted scale, 


LABOUR CONDITIONS IN WEST CUMBERLAND. 


In addition to lack of trade, the labeur situation at the col- 
lieries in West Cumberland had been difficult for some consider. 
able time. ‘These difficulties came to a head in July of last year 
in a strike which completely dislocated the coal, coke, and ore 
production of the area and lasted for six weeks. After this 
trouble was composed, production proceeded until May rst this 
year, when work at the collieries and mines came to a complete 
standstill, in common with the others throughout the country. 
The iron and steel works ceased operations at the same time. 

The future prosperity of West Cumberland depends entirely 
on a permanent and economic arrangement for the regulation of 
colliery wages in that district. Given such an arrangement, | 
am glad to be able to say that there is a brighter side at Work- 
ington, from which the board are expecting improvement in 
many ways. During the past two years considerable modifica- 
tions and improvements have been made in the blast-furnace 
plant, and when they start up again we believe it will be on 
better economic conditions than have existed hitherto. The con- 
struction of the new dock, to which we are looking for consider- 
able relief in cost upon export material, as well as upon incoming 
material for iron making, has advanced rapidly during the present 
summer, and there is every prospect of its being available for use 
in the early part of next year. 


MORE HOPEFUL OUTLOOK. 


There are signs of increase in the volume of railway develop- 
ment abroad, and therefore signs of more work, signs that com- 
petition is lessening, and therefore signs of better prices. These 
indications of more work on better terms, taken in conjunction 
with lower operating cost, more settled conditions in the collieries 
and mines, and the use of the facilities of our own dock (with 
which the works are directly connected over our own land) 
instead of conducting our export trade through other ports at 
considerable expense, are encouraging. We are therefore look- 
ing forward, when work is resumed, to much more satisfactory 
times at Workington. 

In referring to our collieries and coking works at Rothervale, 
it is necessary to have regard to the general position in South 
Yorkshire. It is not fully realised that the difficulties which 
have existed over the year in connection with the South York- 
shire coal trade have been greater than in any other district i 
the country. In the export market, on which its newer collieries 
are largely dependent, it has had to meet the same competition 
as the districts which in the mind of the public are more com- 
monly connected with the export of coal. 

At the same time, the average distance which the coal has to 
be carried, both for export and for inland consumption, is greater 
than is the case in any other coalfield; and it will be readily 
appreciated that for this reason the increase in railway rates es 
those charged in 1914 constitutes a larger addition per ton © 
coal sold than has to be borne by its competitors. In spite of 
these handicaps, which have the effect of depressing the prices 
realised from the sale of coal at the collieries, it has had the 
additional handicap of paying wages and receiving a Govern- 


LINCOLNSHIRE WORKS. 


With regard to our Lincolnshire works, I am glad to say that 
the Frodingham Company has been able to operate during the ten 
months to the end of April at full capacity, and, under the circum- 
stances, with satisfactory results. In this case again, however, 
prices throughout the year declined steadily, and notwithstanding 
the most economical production profits did not nearly reach the 
level which should reasonably be expected in normal conditions. 

The old portion of the plant of the Appleby Iron Company has 
again been operated on the basis of two blast-furnaces out of 
four, providing a sufficient supply of pig-iron to meet the require- 
ments of our Sheffield steel works and the very restricted demand 
from outside customers. I mentioned to you in October of last 
year that the board had at that time practically completed arrange- 
ments for funds to finish the large new steel work extensions at 
Appleby. These arrangements were carried through on satisfac- 
tory terms shortly after that statement was made, and the work 
has proceeded steadily since that time, and we expect that the new 





plant will come into operation progressively throughcut 1927. 
You are aware of the great natural advantages which are con- 
trolled by the Appleby Company in connection with these new 
steel works, and I feel sure you will appreciate the importance 
of our holding such a strong position in the North Lincolnshire 
district, which is regarded by many authorities as the district 
likely to take an increasingly prominent place in the iron and steel 
production of this country. — : 

At the Butlin works the foundry department only has operated 
during the year, with results showing a small loss. 

I now come to the Cumberland properties; and in regard to 
these the position has given the board and the local management 
considerable anxiety for some time. The iron and steel works, 
collieries, coking plants, and ore mines are interdependent. 






The 
trade on which ‘these propertiés rely is chiefly export, of which up 
to a few years ago Workington had a considerable tonnage. It is 


ment subsidy regulated by the prosperity of its more fortunate 


neighbours in what was known as the Eastern Federated Area. 


It is of vital importance to the South Yorkshire coalfield oe 
in the settlement of the present dispute ithe future method 0 
regulating wages should have regard only to its own —— 
Under the circumstances which have prevailed in the distric , 
the results from the Rothervale Collieries and Coking a 
taken as a whole, may be regarded as satisfactory. I as: 
perhaps mention one other matter in connection with the Ro va 
vale branch: We have decided, in conjunction with some a oe 
neighbours, to form a joint organisation for the sale of t Ste 
which it produces. The organisation, which will commenc ‘dail 
operate on November rst, will be known as the. Rotherham 


District Collieries Association, Limited. Our partners in this 
association will be John Brown and Co., | J the 
‘Main Collieries, Limited, and the annual output of coal of all 


Limited, and the Dalton 


parties will be rather more than 4,000,000 toms. 
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GENERAL TRADE POSITION. 

Turning now to the position of trade generally, I should like 
to give you am appreciation of the situation as I see it now. 
Ever since the collapse of the boom period in 1920 the coal, iron, 
and heavy steel trades have experienced the deepest depression, 
relieved temporarily by the improvement which occurred after 
the occupation of the Ruhr by the French in 1924. It is, I 
think, necessary to take your minds back to the commencement 
of those times in order to obtain a clear view of the situation to- 
day, as, however important such temporary improvements or 
more acute depressions may be in the day-to-day business of a 
large concern such as ours engaged in the heavy industries, it is 
possible to observe the real trend of trade and of the conditions 
under which our trade is carried on only by reference to a fairly 
long period. 

The governing factor in the iron and steel trades in these past 
five years has, I think, definitely been the large increase in manu- 
facturing capacity which occurred during the war years, not only 
in this country, but throughout Europe generally, and which was 
occasioned by the need for rapid and intense production of steel 
for armament purposes. The increase in productive capacity was, 
I think, proportionately greatest in this country, although in 
Germany, France, and Belgium very considerable additions were 
also made to the pre-war steel-making plant. In the case of all 
these countries it has been necessary to turn from the manufac- 
ture of war materials to output for purely commercial purposes, 
and the difficulty in making this change in the direction of the 
output of these plants has been magnified enormously by the con- 
current reduction in the purchasing power of those countries upon 
which we depended largely in pre-war days for the consumption 
of our exported output. 

While at first glance it might be thought that this reduction in 
purchasing power must have been confined to those countries which 
were actively engaged in the European war, the financial struc- 
ture upon which the trade of the world is maintained is so com 
plex that the reduction in wealth of the belligerent nations has 
undoubtedly affected even those neutral nations from whom large 
quantities of supplies were purchased during the war. 

SOUTH AMERICAN RAILWAYS. 

We find, for instance, that the great South American Republics 
such as Brazil and the Argentine, who were large buyers of rail- 
way materials and of steel for general development purposes, 
have been unable during the past five years to maintain develop- 
ment on anything like the normal progressive lines which charac- 
terised their history in the ten years before 1914. As regards the 
Far East, which also in pre-war days used to absorb large quanti- 
ties of finished steel, the reduction in demand which has been 
evident during the past three or four years must perhaps be 
assigned to other causes—mainly the disturbed political position in 
China. As regards our colonies and dependencies, there has been 
since the war a very well-marked tendency in Canada, South 
Africa, India, and Australia to foster the development of the steel 
and iron trades in their own countries, and much has been done 
by way of bounties and tariffs to protect these local industries 
and to reduce the importation of steel both from this country and 
from other European competitors. 

While these factors have been operating against us in tegard 
to our export trade, the home trade in this country has been 
literally devastated by the dumping of enormous quantities of steel 
from the Continent, which has been rendered easy by the increas- 
ing depreciation of European currencies in terms of sterling. Up 
to 1924 our steel trade suffered mainly in this respect from the 
depreciation of the German mark, while the competition of France 
and Belgium was not so acute. The stabilisation in 1924 of 
German currency may almost be said, however, to have synchronised 
with the beginning of serious depreciation in French and Belgian 
currencies, which has more or less continued without material 
interruption. 

FRENCH AND BELGIAN COMPETITION. 

During the past two years our main competitors in our home 
markets have been France and Belgium, and the conditions of 
trade produced by this competition have resulted in price move- 
ments in this country which have been almost fantastic. For 
many years prior to the war it was possible to forecast within 
comparatively narrow limits price movements in the iron and 
Steel trades over a period running certainly into months, and one 
might almost say into years, and the changes which occurred were 
restricted to’ those which followed purely from temporary altera- 
tions in the normal course of supply and demand. So far are we 


il 


‘and demand may be said to have been almost sus. 
pended during the past five years—that is to say, the fluctuations 


in prices caused by: circumstances extraneous to these économic 
laws have completely swamped the effect of any temporary reduc- 
tion in demand or increase in supply. 

We have suffered enormously from the competition of these 
countries, the dominating factor of which has been the rate of 
exchange. 

These remarks, I think, give you a fair résumé of the conditions 
which have governed our trade during the past five years, and 
I have felt impelled to place them before you to-day, particularly 
because the incidence of the coal stoppage is so prominent in the 
public mind that it is apt to obscure all other considerations. 
While I do not wish in any way to minimise the effect of this 
stoppage in regard either to our own position or to the trade 
of the country generally, I think that it must be brought into 
proper relation to the larger question of the position of world trade 
as it affects the production and sales of coal, pig-iron, and steel. 

Viewed from this angle, while it is true that very heavy losses 
have resulted from the lamentably prolonged dispute in the 
British coal trade, there is no reason to believe that the dispute 
is more than a temporary setback to these great basic industries 
in this country, and a setback which may, in large measure, ulti- 
mately be overcome by greatly increased production, and by the 
cultivation of more harmonious relations between those engaged 
in all these industries. 

SUPPLY EXCEEDS DEMAND. 

The fundamental difficulty to which I have referred still, how- 
ever, confronts our trade—that is to say, the problem of relating 
the enlarged productive capacity of this country, and of Europe 
generally, to the diminished effective demand which exists to-day. 
The recent developments on the Continent which have been given 
such prominence in the Press during the last few weeks, and which 
are aimed at the close regulation of the output of France, Luxem- 
bourg, Belgium, and Germany will certainly tend to remove 
from the market for steel much of the unrestricted competition 
which has characterised the past two or three years. How far 
these developments may go it is, I am afraid, quite impossible 
to predict to-day. Their course is being watched very carefully 
by ourselves and by other large producers in this country, and 
the possibility of the British steel trade taking an active part 
in them is a matter of serious concern to those of us who control 
the more important productive plants in this country. 

For obvious reasons it is impossible for me to do more than 
touch upon this subject at this meeting, but I think it proper 
to say that the movement which has been initiated abroad is one 
with which we in this country must have considerable sympathy, 
and one which in conditions which we could regard as adequate 
and appropriate we should feel inclined actively to support. Had 
the normal rate of increase in consumption which obtained in 
pre-war years continued up to the present, the output capacity 
of all available plants would have been inadequate to meet the 
world’s needs. It is not unjustifiable optimism to believe that 
the loss which makers have experienced in their output in recent 
years can be and will be made up before many years have passed 
by an increase in the rate of demand, which is bound to arise 
if the needs of the world are to be met. 

VAST RESOURCES. 


Now, in regard to our own position in these matters which 1: 


have discussed, the report states clearly the results of the year’s 
working and the outgoings which have had to be met, and we are 
considerably poorer than we were a year ago. The diminution 
in reserves, after providing for debenture and obligation interest, 
sinking funds, payment in respect of United Strip and Bar Mills, 
and the reserve against losses of subsidiary companies, is practi- 
cally £300,000. I really do consider, however, that the results 
of the past year are far from being unsatisfactory when due con- 
sideration is given to all the exceptional conditions with which 
we have had to contend. 

The output capacity which we control, amounting to some 
1,250,000 tons of steel and correspondingly large tonnages, of pig- 
iron, coal, coke, ore, and other products, requires for the successful 
operation of our plants a large and steady demand. I. would 
remind you that few other companies control such vast resources, 
both in raw materials and in manufacturing plant, as we do, and, 
furthermore, that our plant includes much of the most. modern. type 
to be found in operation in any country. It is our firm conviction 
that large and modern plants will yet enjoy considerable 
prosperity, and we look forward, despite the losses of the coal 
strike and the intense disappointment of seeing shattered, owing 
to the coal stoppage, those hopes with which our trading year 
opened, to steady improvement in the prosperity of the company. 

During these months of inactivity orders have continued to 
come in, and when it is again possible. to reopen our works, with 
adequate supplies of fuel at reasonable prices, we shall commence 


these conditions that the normal working of the laws { operations with a much larger tonnage of work than has-been in 


hand for a long time. fy; 
Mr W. Benton Jones seconded the resolution, which wag adopted. 
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ENTRE RIOS RAILWAYS COMPANY, LIMITED. 
RECORD YEAR—FAVOURABLE PROSPECTS. 


The ordinary general meeting of the Entre Rios Railways Com- 
pany,. Limited, was held, on the asth instant, at River Plate 
House, Finsbury Circus, London, Mr Follett Holt, M.Inst.C.E. 
(the chairman), presiding. 

The secretary (Mr W. J. George) having read the notice con- 
vening the meeting and the auditors’ report, 

The Chairman, in moving the adoption of the report and ac- 
counts, said: This is the first meeting at which your directors 
have been able to place before the ordinary stockholders a satis- 
factory result. The net earnings for 1924 were £451,000, for 1925 
£519,000, and for 1926 £557,000, showing progressive, but not 
extraordinary, increments. During 1924 and 1925, however, the 
debt to the first preference stockholders, incurred in a time when we 
were working with a ruinous tariff, had to be paid off, but the 
past year, being free from this incubus, the balance of revenue 
enables the ordinary stockholders to be rewarded for their long 
patience. 

The year, indeed, proved a record one. The railway carried 
more passengers, cereals and general goods traffic than ever before, 
earning a net revenue which has enabled the directors, after mak- 
ing a substantial allocation to reserve, to recommend a dividend 
of 6 per cent. on the ordinary stock. We must continue to follow a 
policy of strengthening the financial position, for we shall always 
have river competition to face, and, in order to obtain a fair 
Share of business, it will remain necessary for the tailway to 
provide for all time not only good, but cheap, transport. It was 
the short haul to and from the many port towns which made the 
working of the railway so difficult in the old days, the long and 
remunerative haul having been won solely through our train 
ferry enterprise. It is, therefore, most satisfactory to find that 
we carried in our trains on these ferries last year no less than 
554,000 tons of paying traffic, including 82,000 passengers and 
876,000 animals, all long-distance haul. 


LOW CAPITALISATION. 


I think it may be said that our railway is exposed to more 
competition than any other in Argentina, but, fortunately, salva- 
tion is found in the low capitalisation per mile of line. Our 
capital works out at approximately £11,400 per mile, so we have 
in this respect an obvious advantage when comparisons are made 
with companies capitalised at 50 per cent. at least over this figure. 

This brings me to the physical condition of the railway. We 
started with 379 miles of very weak track, the average weight 
of rail being 474 Ibs to the yard; no part of the line was ballasted 
or fenced, and the rolling stock was scarce and of small hauling 
or carrying capacity. Now the length of our system is 728 miles; 
the average weight of rail has been raised to 644 lbs; we have 
422 miles ballasted; the line is fenced, and the rolling stock is 
well up to modern standard. We are planning to carry out 
during the next five years a substantial programme of stone bal- 
lasting and relaying in order to meet the ever-increasing require 
ments, and to secure permanent improvement in running 
conditions. 

If we want to obtain the best results for Argentina and for 
its railways, we must all pull together. Amongst other directions 
where I think the closest co-operation is called for is in the 
problem of immigration. Senor Ramos Mexia, while in Europe, 
explored this subject in Italy and elsewhere, and we believe that 
a practical plan will be evolved which should have far-reaching 
effects. 

PROSPECTS. 


As to our immediate prospects, even allowing for the loss 
of traffic caused by the dislocation of the train ferry service, higher 
fuel costs and the higher scale of wages now in force, they appear 
to be favourable at the present time. Last year, Entre Rios, losing 
a great part of the wheat, secured a heavy linseed crop; but our 
railway, in addition to its own large internal trade, carried, 
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financial future which will be entire} satisfactory 
in the welfare of the railway and pgs ate, a 
The following cable has been received from 
manager :—“‘ Harvest prospects very favourable; area sown ap. 
proximately equal that last year; linseed especially gives promise 
good crop; camps in excellent condition for livestock.” 
The report and accounts were unanimously adopted. 
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UNITED RAILWAYS OF THE HAVANA AND REGLA WARE. 
HOUSES, LIMITED. 


EFFECTS OF THE CYCLONE. 


The twenty-ninth ordinary general meeting of the United Rail- 
ways of the Havana and Regla Warehouses, Limited, was held, 
on the 28th instant, at Winchester House, Old Broad street, 
London, the Rt. Hon. Lord Ashfield, P.C. (the chairman) presiding. 

The London manager and secretary (Mr W. J. Maslen), having 
read the notice convening the meeting and the report of the 
auditors, 

The Chairman said, in the course of moving the adoption of the 
report and accounts: I am sure it will be your wish that I should 
refer to the disastrous cyclone which visited Cuba during the past 
week. The damage which it caused was confined to the districts 
served by your railways, and I feel sure you will desire to asso- 
ciate yourselves with your directors and officers in an expression 
of deep sympathy with the Government and the people of Cuba 
in the loss of life and injuries which they have suffered as a result 
of this unfortunate and lamentable even . 

The gross receipts of the railways amounted to only £3,950,000, 
or less by £1,019,500 than those for the previous year, while ex- 
penses amounted to £2,981,000, a decrease of only £78,000. Put- 
ting these results in another way, gross receipts decreased by 20 
per cent., and expenses by only 2} per cent. The ratio of expendi- 
ture to receipts for the year was 75.48 per cent., and for the 
previous year 61.56 per cent. w 

The net revenue for the year, without making any provision for 
reserves, is only equal to 3} per cent. on the ordinary stock. This 
result would not justify your directors in recommending the pay- 
ment of any further dividend for the year under review. But 
fortunately the conservative policy which the board have pur- 
sued in past years has provided a fund which can properly be 
used to augment the sum available for this purpose in an excep- 
tionally lean year, such as the one through which we have just 
passed, and your directors are therefore able to recommend the 
payment of a further dividend of 3 per cent. This will make the 
rate of dividend for the year 5 per cent., compared with 8 per 
cent. in the previous year, when our fortunes were at a much 
higher level. To pay this further dividend of 3 per cent. it 2 
necessary to transfer £100,000 from the equalisation of dividends 
account to the available balance in the profit and loss account, 
and to reduce the amount carried forward into the next years 
account by £14,600, when compared with the amount brought into 
the accounts for the year under review. 


LOW PRICES FOR SUGAR. 


The cause which has operated to the disadvantage of your 
undertaking, and which affords a true explanation of the impaired 
financial results for the year under review, may be summarised in 
one sentence: the very low prices ruling ic the sugar market for 
the last two years. It is estimated that the value of the crop wm 
year was roundly $230,000,000, compared with an estimated value 
of about $309,000,000 for the crop of 1924-25, and of $400,000,000 
for the crop of 1923-24. These figures disclove a very severe 
decline in the value of the crops for the last two years, and 
amount in money to no less than $270,000,000, a sum quite large 
enough to affect the economic equilibrium of a State much larger 
than the Republic of Cuba. ; 

It may not be of much consolation to you when I tell you tha 
we are not alone in our misfortune. In October, 1925, the position 
of the sugar industry was such that President Machado invited 
the railway companies in the Island to lend assistance to the in- 
dustry by reducing railroad rates, and after several conferences 
certain reductions in our rates were agreed to. These new rates 
came into force in January, 1926. At that time the market price 
of sugar stood lower than it does to-day by nearly half a cent 4 
respond to the Presi- 
dent’s* wishes. These provisional rates were in force for nearly 


the general 


one-half of the under review, and have entailed a very heavy 
loss for our and I.might add that so far in the — 
year they have hit, us even more severely still. On the 


due to submit to the Government our prop 
tariffs, which are to rule for the next year ahead. 

When I attemipt to review the prospects for 
future, I find myself confronted with a of 
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FIRE INSURANCE 


covers the material damage to your buildi 
stock and machinery, but it 


DOES NOT COVER 


the payment of rent, rates, taxes, salaries to 
permanent officials, interest and other standing 
percey or during the period of reconstruction, 
nor it guarantee your expected net profit. 
This is cevered by insurance against 


LOSS OF PROFITS 


which begins where Fire Insurance ends. 


May we send you a copy of our new 
explanatory leaflet? 


THE 
LIVERPOOL & LONDON & GLOBE 
INSURANCE CO., LTD. 


Head Office: 
1, Dale S8t., Liverpool. 


London: 
Chief Office : 1, Cornhill, E.C.3. 
General Manager ¢ Secretary—Hugh Lewis. 


culty. The position was sufficiently obscure before the cyclone. 


We have, of course, been in constant communication with our 
general manager regarding the position, and our latest advices 
show that, so far as this company is concerned, the principal 
damage is confined to buildings and their contents, and to the 
telegiaph system, the damage to track and rolling-stock having 
been comparatively slight. So far as it can be estimated at pre- 
sent, our general manager places the cost of repairing the damage 
on your company’s system at something in the neighbourhood of 


£100,000. 
The report and accounts were unanimously adopted. 





ARGENTINE REAT WESTERN RAILWAY COMPANY, 
LIMITED. 


INCREASE OF CAPITAL APPROVED. 


The ordinary general meeting of the Argentine Great Western 
Railway Company, Limited, was held, on the 26th instant, at 
Winchester House, Old Broad street, London, to receive and con- 
sider the accounts and balance-sheet to June 30, 1926, and for the 


ordinary business of the meeting, and also for the purpose of con- 


sidering, and if thought fit passing, resolutions increasing the 


capital of the company and amending their articles of association. 

The Rt. Hon. Viscount St Davids (chairman of the company) 
presided. 

The Chairman, in moving the adoption of the report and ac- 
counts, said: Gentlemen, the Buenos Ayres and Pacific Company 
has paid its shareholders 7 per cent. as usual, and, therefore, we 
pay our shareholders 6 per cent.—also as usual. During the past 
year we have been proceeding with the development of the pro- 
perty. We have opened two small branches—together making 42 
miles of line—and we have two other small branches, which total 
43 miles, almost completed. 


As regards further developments we have been going on with 
our new workshops and running sheds at Mendoza, and with the 
doubling of the line between Alto Verde and Palmira. You will 
notice that we have set out in the report proposals for a fresh 
issue of capital. Somebody has suggested that this has come 
rather soon after the last issue. But you will doubtless have noticed 
that we still have a debt owing to the “ Pacific” company from 
whom we have been borrowing, and I would point out to you that 
between 1910 and 1925—that is 15 years—we made no fresh issues 
of capital at all. You will, accordingly, understand that our capi- 
tal account really needed some replenishing. 
= regards the prospects, these, up to the present time, are satis- 
actory. 

On the “ Pacific’? line we are at the present time using coal; 
we are using coal not only om the ‘‘ Pacific” but also on the 
Argentine Great Western, naturally, as our system is included in 
the ‘‘ Pacific.” At the meeting of the ‘“ Pacific”? the other day. 
I warned people in England that the management of the “‘ Pacific ”” 
would very shortly have to consider the question of changing per- 
manently from coal to oil because of the coal troubles in England 
and because of oil developments in the Argentine. If the people in 
the coal trade on both sides here who spend their time in wrangling 


cannot learn the lesson in this, it is a great misfortune to the| 


. 


country, ee 
The 3 bia? ¢ he : r 
ing the articles of associa on were cafried unanimously. 
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ASSAM RAILWAYS AND TRADING COMPARY, LIMITED. 

The forty-sixth ordinary general meeting of the Assam Railways 
and Trading Company, Limited, was held, on the 27th instant, 
at Winchester House, Old Broad street, London. ... . 

Sir Walter R. Lawrence, Bt., G.C.I.E., G.C.V.O., .C.B., pre- 
sided, in the absence, through indisposition, of Mr.George Turner, 
M.E. (the chairman of the company), and read the speech which 


had been prepared by that gentleman, in the course of which he 


said that the board had again the pleasant duty of congratulating 
the shareholders on a very satisfactory account. It showed a 
profit even larger than last year’s, which was a record’ year, and 
in this result all the departments of the company had borne their 
share. The railway profit was considerably greater ‘than any 
they had published before. Operating expenses had ‘come down 
to 53.50 per cent. of the receipts, as against 64.33 per’ cent. in 
the previous year and 74.49 per cent. in 1923-24. The manage- 
ment in India were of opinion that they could look forward to a 
steady increase in the earnings for some time. : 

The company’s collieries had not had such a good year as the 
railway. The new collieries were ready to produce coal and were 
only waiting for the approach lines, which should be completed 
and joined up during the coming cold weather. There seemed 
every prospect that the Namdang Tea Company, in which they 
held a five-sevenths interest, would do well this season. 

The net revenue account showed that after bringing in the 
balance carried forward last year, paying all the debenture interest 
and preference dividends, and providing for fire insurance, and a 
sum for renewals and replacements, they had £101,661 to deal 
with, as compared with £90,603 last year. The dividends on the 
“A”? stock absorbed £50,400 of this, and the board recommended 
that another £10,000 should be written off the discount on deben- 
tures. They had already paid an interim dividend of 4 per cent. 
on the ‘‘B” stock, and recommended a final dividend of 6 per 
cent., making 10 per cent. in all, as compared with 9 per cent. 
last year. 


The report and accounts were adopted, and the dividends recom- 


mended were approved. 





HEREBURGER, BROOKS, LIMITED. 
GOOD RESULTS—STRONG POSITION. 

The sixth annual general meeting of Herrburger, Brooks, 
Limited, was held, on the 27th instant, at the Midland Grand 
Hotel, London. 

Mr F. B. Allen, who presided in the absence of the chairman, 
through illness, said he thought it would be agreed ' that the 
result of the past year’s working was quite satisfactory. In spite 
of strikes during the last three months of the financial year, the 
company had made 4,341 more actions than in the previous year, 
although the turnover was down to the extent of £2,400. That 
was accounted for by the policy the board had adopted of always 
meeting the trade wherever possible in the reduction of prices. 
The balance-sheet disclosed a strong financial position. The .in- 
vestments, all of which were in Government securities, had in- 
creased by £23,982, and brought in between £7,000 and £8,000 
per arinum, equivalent to over 3} per cent. on the share capital. - If 
the suggestions embodied in the report were approved, the balance 
of trade marks, secret processes, &c., account would be ex- 
tinguished, and goodwill would appear as £25,000. This carry- 
forward of profit and loss would then be £66,750, and it would 
be seen that this item of goodwill, which was considerably below 
what might be taken as its true value, was not only fully covered, 
but, even were it written off, the balance of profit and loss would 
still appear as £41,750. Since the inception of the company the 
item of trade marks and goodwill had been reduced by £91,582, 
while mortgages and loans which had been paid off amounted 
to £21,235, or a total of over £112,000. In addition, during that 
period the price of the actions sold by the company had been 
reduced by 44 per cent., which he thought was a very satisfactory 
aspect. The quality and reputation of the British piano had never 
been better than at the present moment, and as practically all the 
makers were exclusive users of the company’s actions, they felt 
they could take some little credit for this position of affairs. . Com- 
ments had appeared in the Press that wireless might have some 
detrimental effect upon the piano trade. His view was that, 
as with the gramophone industry, it was more an assistance than 
an hindrance. They had received quite a number of letters from 
educational and professional people ‘with regard to the article 


to the extent that would be expected ina trade 
usually designated as a luxury trade. - : 
‘The report and accounts were unanimously adopted. . 
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LANKA PLANTATIONS COMPANY, LIMITED. 
CONTINUED PROGRESS AND PROSPERITY. 


The forty-sixth ordinary annual general meeting of the Lanka 
Plantations Company, Limited, was held, on the 27th instan 
at the offices of the company, 12 Fenchurch street, London, 
Sir Stanley Bois (chairman of the company) presiding. 

Mr C. G. Bois, the representative of the secretaries (Messrs. 
Robertson, Bois and Co.), having read the notice convening the 
meeting and the report of the auditors, 

The Chairman said: I have again the pleasure to move the 
adoption of a report and accounts which register, as I think you 
will agree, a continuance of progress and prosperity, although it 
will be seen that our main product—tea—has not done quite so 
well for us aS was at one time expected, the crop showing a falling 
off of 50,561 lbs as compared with last season, due, as I mentioned 
in my remarks about a year ago, to a period of droughty and 
unfavourable weather. Furthermore, the net average price shows 
a drop of a trifle over 4d per Ib as compared with last year, the 
decrease, as explained in the body of the report, being fully 
accounted for by the fall in the market during the latter half of the 
period under review. In addition to this, the average rate of 
exchange has been “4d in the rupee higher than in season 1924-25, 
so that our all-in cost per Ib has also increased, and correspondingly 
lessened our margin of profit. 


During the past season we were able to obtain the remunerative 
price of 1s 11d per lb for our tea during the first half thereof 
under the contract reported when last I addressed you, but this 
came to an end on December 31, 1925, and no further forward 
contracts were or could be advantageously entered into in view of 
the uncertainty of the market. As regards rubber, you will 
observe that our report indicates a very big imcrease in our 
proceeds from this product—namely, £23,011 9s, as against 
£7,850 16s sd. The crop obtained, 163,743 lbs, was nearly double 
that for the previous year, and the handsome average price of 
2s g.73d per lb was attained, mainly from our having been so 
fortunate as to sell forward three tons a month from January-June 
at 4s 34d per lb. The expenditure on rubber was slightly 
higher, owing to the necessity for bringing our Arnhall rubber 
once more into the tapping round. If we can look forward to 
realising the present average price for our output (even although 
for the time being it will only be 80 per cent. of our full assess- 
ment), we may regard our rubber holding as a valuable potential 
addition to our profits, although we cannot, of course, look 
forward to another ‘‘ bumper ” season such as we have had in the 
period under review. Our cocoa crop was less than that obtained 
last season, which mainly accounts for the reduction in the pro- 
ceeds; the average price also showed a reduction from 72s 10d 
to 66s 2d per cwt. 


THE DIVIDEND. 


Turning to the accounts, after providing for the dividend of 
6 per cent. on the preference shares and an interim dividend of 
10 per cent. on the ordinary shares, already paid, there remains 
at credit of profit and loss account the sum of £33,070 16s od, 
and the board recommend the payment of a final dividend of 20 per 
cent. on the ordinary shares, making 30 per cent. for the year. 
In view of the reserve account standing at the figure of £45,000 
and of our liquid cash position, it has not been thought necessary 
to recommend any addition thereto. I may mention that the 
expenditure in Ceylon includes the payment of a bonus to the 
retiring manager of Thotulagalla estate, who had been with the 
company for over 20 years, and the directors propose, as hereto- 
fore, to meet out of their additional remuneration the bonuses to 
superintendents for the past season. 


CURRENT YEAR’S OUTLOOK. 





As regards the outlook for the current season, our tea crop for 
the first three months shows an increase of some 26,000 lbs as 
against the same period in the previous season, while rubber is 
about the same. It is somewhat early to judge whether this 
improvement in the tea crop will be maintained or exceeded, but, 
with anything like normal weather, there is reason to hope that it 
may be. As regards cocoa, which is produced on our Yattawatte 
estate, the estimate is for some goo cwts, as against only 715 cwts 
harvested in the season under review, the falling off of 185 cwts 
having been due chiefly to the dry weather experienced during 
January and February, so that in regard to this crop we are 

. obviously very dependent upon the weather. 

There has recently appeared a report by the Food Council to 
the President of the Board of Trade on wholesale tea prices, and it 
is interesting to note that the Council can find no material grounds 
for criticism of the producers beyond the suggestion that fine 
plucking ‘“‘ has been used for the. purpose of artificially restricting 
scpplies.”” So far as Ceylon in general i i 
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company in particular, our plucking icy has i . 
“sonora wt obtaining such leaf as ake Agee 
t tea that that estate is capable of pr i : 
to its elevation and condition. sf having regard 
I think we may reasonably look forward to a contin 
remunerative prices, although, as I have remarked in 
years, the steadily growing cost of production aut 
restricts our margin of profit. 
Dr Peter Chalmers Mitchell, C.B.E., seconded the 
which was carried unanimously. 
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THE ARGENTINE LIGHT AND POWER COMPARY, LIMITED 


PROGRESS OF COMBINED BUSINESSES. 


The eighteenth annual general meeting of the Argentine Light 
and Power Company, Limited, was held, on the 2gth instant, at 
Winchester House, Old Broad street, London, Sir George Alexander 
Touche, Bt., C.B. (chairman) presiding. 

The Chairman said that the economic and financial conditions 
in Argentina during the year covered by the report were favour. 
able, although the volume of business was restricted. 

Referring to the Cordoba Electric Supply business, he said they 
derived the motive power for their two hydraulic stations in 
Cordoba from the waters impounded by the San Roque Irrigation 
dam. From April, 1925, to the beginming of July in 
the same year, the level of the water in the San Roque 
Irrigation dam was lower than during the same period 
of the previous year, and the water supply was restricted from 
May 12th to August 24th. From October, however, heavy rain- 
falls raised the levels of water in the San Roque Lake, and they 
had obtained a sufficient supply. The number of units sold, in- 
cluding those used by the tramways, totalled 21,741,467, as com- 
pared with 20,361,101 in the previous year, an increase of 6.78 
per cent. They had record receipts, both gross and net. The num. 
ber of their customers for electric light at the end of the year 
totalled 13,711, as against 12,290 at the end of the previous year, 
and 6,892 at March 31, 1918. As to the Cordoba Tramways, taking 
the system as a whole, they again had record figures in both the 
gross and net receipts. 

Alluding to the results of the business of the subsidiary companies, 
he said the gross receipts of the combined businesses in Cordoba 


and Santa Fe for the year to March 31st last were £573,724, the 
expenses £272,623, and the net receipts £301,101. These figures 
were before allowing for depreciation, loss on exchange, and 
certain other charges. 


It was satisfactory to report that during 
the first five months of the current financial year the results showed 
a further satisfactory advance. After making provision for wear 
and tear on a fairly liberal scale, and providing £9,317 for loss 
on exchange, charged in the accounts of the subsidiary companies, 
the revenue derived from these companies, and other sources, 
totalled £215,076. 

No loss on exchange fell to be charged in the accounts of the 
holding company. In the previous year loss on exchange totalled 
429,499, and £5,367 of this was applicable to the holding com- 
pany’s profit and loss account, the credit to which was £192,545. 
The figure of £215,076, therefore, properly compared with 
£187,177 a year ago. Deducting interest on the debenture stock, 
£58,451, and London expenses and taxation, including the small 
expense of the issue of preference shares, they had a balance of 
£136,521, compared with £108,306 in the previous year. To that 
balance of £136,521 there was to be added £15,133 brought for- 
ward at April 1, 1925, making a total of £151,654, Against that 
was charged the debenture stock sinking fund, £12,777, in ac- 
cordance with the terms of the trust deed, and the dividend, less 
tax, on the preference shares for the year, £ 52,242, while there was 
transferred to share capital redemption fund £7,500, and to 
general reserve £35,000. 

The balance left after various transfers was £44,135, out of 
which they proposed to apply £29,606 to the payment of a divi- 
dend at the rate of 4 per cent. (subject to deduction of tax) on 
the ordinary shares of the company, in respect of the year to 
March 31st last, leaving £14,528 to be carried forward. In re- 
gard to the proposed change of the name of the company, at pre- 
sent he could only say that negotiations were in progress, which, 
if concluded in the way they anticipated, would give the com- 
pany an opportunity of enlarging the scope and basis of its busi 
ness, and extending its operations outside Argentina. The 
maturity of these would lead to further negotiations 
with public authorities, which made it advisable that the com- 
pany should not be limited by its name and title to operations, 
however important, in one country only. He moved the adoption 
of the report and accounts. : 

The resolution was unanimously carried. e ne 

A resolution changing the name of the company to the 
Light and Power Company, Limited, was carried, 
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UNITED DAIRIES, LIMITED. SEOURITY FIRST 


QUALITY AND CLEANLINESS THE FIRST CONSIDERATION. ROYAL 


The annual meeting of the United Dairies, Limited, was held, on 
INSURANCE COMPANY, LIMITED 


the 2gth instant, at Connaught Rooms, Gt. Queen street, London, 
Liverroot ano LONDON. 









Mr J. H. Maggs presiding. 

The Chairman, in the course of his speech, said: The net profit 
after eleven years’ continuous increases shows a falling off of 
£49:679. Whilst we must all regret this decline, it will probably 
not have come as a surprise to those of you, and they are probably 
the majority, who are in close touch with the milk irade. Had 1 
made a prophecy at this time last year I should have had little 
hesitation in forecasting a fair increase in profits, and considering 
the increased business done, we might legitimately have expected 
even more; in fact, our monthly figures for the trading companies 
right up to February were ahead of the previous year. 
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RAPHARL TUCK AND SONS, LIMITED. 
SUCCESSFUL RESULTS—NEW FEATURES. 


The annual general meeting of Raphael Tuck and Sons, Limited, 
was held, on the 27th instant, at Winchester House, London, Mr 
Gustave Tuck (chairman and managing director) presiding. 

The Chairman, in moving the adoption of the report and ac- 
counts, after paying a tribute to the late Sir Adolph Tuck, said : 
They were this year celebrating the twenty-fifth year of the com- 
pany, and it was the sixtieth year of the existence of 
the business. He doubted if the original founder of the 
firm—his late father, Raphael Tuck—could have anticipated 
its remarkable growth. In this connection it was impossible to 
emphasise too strongly the importance of the gift of imagination 


and the power of foresight in business enterprise. 
POPULARITY OF COMPANY’S PRODUCTIONS. 


Christmas and greeting cards again stood in the forefront of 
their publications. They showed the same quality and beauty of 
production that had distinguished them hitherto, and they sus- 
tained the high traditions of the past. They continued to in- 
crease in popularity with every section of the public. 

Their book department was making satisfactory Progress. 
‘“ Father Tuck’s Annual’? was now in its twenty-ninth year, and 
preserved in the vigour of manhood all the charm and interest 
that endeared it to its readers in its youth. A notable publica- 
tion this year was “‘ The Book for Boys,” a foreword to which 
had been kindly contributed by Dr Cyril Norwood, the new head- 
master of Harrow; ‘“‘ Face your life with a stout heart and a 
smile, boys of our country ; great is your inheritance; make it 
greater and nobler yet.” 

As to calendars, these beautiful and necessary missives of good 
will and friendship had increased in popularity to a large extent 
during the past yeat and were again increasing this year. 

Picture postcards had taken on a new lease of life, and they 
were issuing some very beautiful designs, which had captivated 
the public. The pity, however, was that the Government had 
not yet seen its way to restore the halfpenny postcard postage. Were 
this done it would, he felt confident, send up the sale of postcards 
by their millions. We had a very farseeing Postmaster-General, 
and he would do well to take his courage in both hands and accede 
to the popular demand. 

Referring to the picture department, the Chairman said that 
the old-established firm of Lefevre had recently disposed. by auc- 
tion of their stock of etchings and photogravures. Among these 
were the whole of the works by the late Dendy Sadler. The com- 
pany had been fortunate in acquiring about 60 of the original 
plates and copyrights of this famous artist’s works. They had 
also been able to purchase a very large number—practically all that 
were offered—of the copyrights owned by Messrs Lefevre of world- 
renowned etchings and engravings, including those of Sir Alma 
Tadema’s beautiful paintings and of the wonderful works of Rosa 
Bonheur, the most famous of animal artists. 


STAFF PENSION FUND. 


When his late brother, Sir Adoph, celebrated his seventieth birth- 
day two years ago he presented £5,000 of Raphael Tuck and Sons 
ordinary shares to form the nucleus of a staff pension fund. He 
@iéd before the pension scheme was settled, but the directors pro- 
posed: now toe bring the scheme into operation, using his £5,000 
would allow the trade to distribute milk at prices of 7d and 6d pet and: the accumulated interest as the nucleus of the fund. As Sir 
quart for winter and summer respectively, and finally an agreement | Adolph had this so dearly’ at heart, they intended, with the per- 
was arrived at based on milk being retailed at 7d for eight months mission of the shateholders, to increase his gift by £2,500 out of 
and 6d for four months—the alternative was to charge 8d for this year’s profits as a tribute to his*memory. The scheme 
part of the winter. It was considered to be in the interest of all | be a contributory one, and the details were now being worked out 
parties, not least the consumers, that the winter price should at | by experts. He hoped to ‘be able a year: hence to inform the 
no time exceed 7d, and that the balance, shouldbe spread over siareholders that the fund was: in full working order, and that the 
the summer, with the intention that the ‘producers should recoup members of the staff would receive @ substantial benefit by par- 
their winter losses during the ensuing summer. Whether this was | ticipating therein. + ee ee 
equitable or not I leave the public to judge, but om September rst, } In conclusion, the Chairman said that,-when all allowances had 
when wé raised the fetail price by id per quart, the farmers’. been made for the trying times through which the commercial 
pe Price to us was raised by that self-same amount. The Foot | world was passing, they might congratulate themselves onthe 

ouncil’s argument seems to be this: because you consented to lose | fact that they had been able to rise above difficulties and steer 
ea are in April, you should, ‘therefore, be equally ‘willing to | their-ship safely through troubled waters. EE 

: “ a gallon'in September, = °° seated - | ‘Sir Arthur Conan Doyle seconded the resolution, which was 

report was adopted. esse) Pearried unanimously. % 


IMPROVED METHODS OF DELIVERY. 

In the conversion of our retail deliveries from cans to bottles 
we necessarily incur increased expenses. For one thing, the whole 
system of delivery changes; not only is the pasteurising and 
bottling plant entirely new, but distribution is concentrated, and 
in place of a large number of small yards with a few rounds going 
out from each, distribution depdts are provided at which up to as 
many as 70 rounds are centred. Until the change-over is completed 
we are for a time carrying two sets of premises and depreciations, 
but as the old yards are vacated we are rapidly letting them on 
advantageous terms. 

The fallacy of low-priced milk being the same thing as cheap 
milk cannot be emphasised too often. Unsafe milk is dear at any 
price. There is no article of food to which considerations of 
purity, quality, and measure apply more strongly than to milk. 
Forgive me if J emphasise the importance of the disc bearing the 
word ‘ Pasteurised,”? because it is important to remember that 
not all bottled milk bears this hall-mark of the Ministry of Health’s 
approval. 

Another factor in the reduction of our profits was the increased 
production of milk as compared with the liquid milk sales. From 
Christmas onwards we had mild weather, which stimulated produc- 
tion and depressed consumption. The loss on converting milk 
bought at winter prices into cheese or condensed milk, to be sold 
at prices which are fixed in competition with the Colonies and 
foreign countries, is always serious. 

PRUDENT POLICY. 

Now, previous to deciding on the rate of dividend to be recom- 
mended, we received a good deal of gratuitous advice to the 
effect that whatever the prospects for the current year, we ought 
to maintain the same rate as before. The board did not share 
that opinion, and, in my view, rightly so. In times like the 
present, prudence, I maintain, should be our watchword, and in 
spite of the fact that our profits would have enabled us to distri- 
bute nearly the same dividend as before, we felt it would not be in 
the real interest of the shareholders to do so. 

Our business is, I believe, fundamentally sounder than ever. 
Never has the quality of the goods we manufacture and sell been 
higher, and the service we are giving, both in the wholesale and 
retail milk trades, is far above anything that has hitherto been 
attempted on a large scale in this country. 

MILK PRICES AND COSTS. 

I should like on this occasion to deal in my speech with the 
recent activities of the Food Council respecting the increase in 
the price of milk in September. First let me say that we have 
good ground for believing that the Food Council’s investigation of 
the costs of milk distribution has not yet been completed or evep 
begun. In these circumstances it is surely a departufe from all 
judicial precedent to deliver judgment before evidence has Leen 
heard or even sought. oa 

Now I must take you back to September, 1925. After protract s 
negotiations which at one time reached a deadlock, it was cle 
that the producers would not accept a price for. their milk th 
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SENGAT RUBBER ESTATE, LIMITED. 
IMPROVED RESULTS. 


The sixteenth annual general neeting of the Sengat Rubber 
Estate, Limited, was held, on the 26th instant, at 24 Rood Jane, 
London, Mr Eric Maxwell (chairman of the company) presided. 

The Chairman said: Last year we were allowed to 
export 378,916 Ibs, which cost us, including allowance for 
depreciation and London charges, 10.46d and netted 1s 8.22d, This 
year our allowance has been 633,178 lbs, which, including all 
charges, cost us 8.78d, and has netted 1s 10.19d, aad with the 
increased crop which resulted in a cheaper production and the 
higher price we have the substantial profit of £39,137 5s sd, 
against £14,843 19s od last year. For next year we have an esti- 
mate before us of 746,725 lbs, which we do not expect to be allowed 
to export, but we now know what restrictive measures are to be 
exercised for the next 12 months. These measures were published 
in full in yesterday’s papers, and I would refer you to them. 

The latest reports we have on the property are very satisfactory. 
We learn that improved cultivation is being carried out, and tap. 
ping is being carefully done, and the bark renewal gives entire 
satisfaction, that weeding is in first-class condition, the planted 
area being free from lallang and coarse growth, that pests and 
diseases are carefully watched and the present condition is due 
to the very effective work against diseases carried out during the 
last few years, Our total acreage stands as it did in our last 
report, though the area of g1 acres described then as “‘ not yet 
tapped *” has now become mature. 

We have a forward contract running from January-December, 
1926, of 13 tons per month at an average of about 1s od c.i.f. 
New York, and we have another contract of 5 tons per month 
from January-December, 1927, at 2s gd on the same terms. This 
latter contract will pay all the estate costs and leave us with a 
large balance of rubber as profit. 

I now beg to move the adoption of the report and accounts as 
presented, and to propose that a final dividend of 3d per share, 
less income-tax, be paid on October 28, 1926, making, with the 
interim dividend of 13d per share paid on April 23rd, a total 
of 183 per cent. for the year. 

Mr J. L. Loudoun-Shand seconded the resolution, and it was 
carried unanimously without question or comment. 





SONGEI KARI (SUMATRA) RUBBER ESTATE, LIMITED. 
“INCREASED PROFITS—STRONG POSITION. 


The seventeenth annual general meeting of the shareholders of 
the Sungei Kari (Sumatra) Rubber Estate, Limited, was held, 
on the 27th instant, at the registered offices, 7 Martin’s lane, 
Cannon street, London, Mr W. Arthur Addinsell (chairman of the 
company) presiding. 

Mr J. Lewis, on behalf of the secretaries (Messrs Bright and 
Galbraith, Limited), having read the notice convening the meet- 
ing and the report of the auditors, 

The Chairman, in moving the adoption of the report and ac- 
counts, said: It is gratifying to be in a position to record the 
fact that the net profit for the past year, after providing for 
depreciation, amounts to £32,741, being an increase over the 
previous year of £17,673. 

The average sale price realised was 2s 2}d per pound, and the 
rubber harvested advanced from 268,687 Ib to 404,550 Ib. 

You are doubtless aware that the restriction year closes with 
the end of this month. On Monday last the Colonial Office an- 
nounced new regulations for governing the rate of export for 
the ensuing year, which I think all branches of the industry 


can consider favourable, and, in spite of the newspaper paragraphs 


to-day, I have it on excellent authority that the manufacturers in 
America are equally satisfied. In my opinion, these new regula- 


tions should tend towards greater stability in market prices. The 
more important announcement dealing with the reassessment of 


standard productions, which is-known to be under consideration, 


1s still to. be made, and I. can theréfore only say now that the 


directors will give any new scheme which is brought into opera- 


tion . full considération ‘beforé. deciding this company’s future 


The board are pleased to recommend the payment of a final divi- 
dend, which will-result in 30 per cent: beitig distributed. as com. 


pared with 20 per cent. last year. The tesults.accrued fully justify | 
this recommendation, and you will note that this will absorb 


only £23,300 out of a total profit of £32,741 earned during the year. 


| After meeting the usual reservations, including £2,436 for in- 


come-tax payable in Sumatra, there will remain a net carry-forward 
of £2,532, as compared with £584 brought in. 




















The book cost of our property and buildings, plus the cost of 
acquiring our investment in Tanah Datar, amounts to £609,981, | 
against our issued capital of £78,000. The intrinsic value of the 


estate alone is, of course, considerably above the book value. It 
is abundantly clear, therefore, that the financial Position of the 
company is on a sound basis. Before leaving the accounts, | 
should like to draw attention to the amount of dividend receiveq 
from our investment which shows a very handsome return, apart 
from the capital appreciation for which no credit in the accounts 
is taken. 

The whole of the planted area available in the company’s con. 
cession having been planted up for some years, there is no change 
to record. The company is, however, indirectly, the owner of 
additional land, by reason of its investment in shares of Tanah 
Datar Rubber Estate, Limited. 

Dealing with the year now current, although it appears that we 
may,not secure such a high average net price for our rubber, 
we should normally harvest an increased crop. On the other hand, 
assuming the company continues to follow the restriction regula- 
tions and that these provide for a reduction in the rate of export 
durizg the ensuing quarters, this must have some effect, not neces 
sarily adverse, to our year’s working. Provided there is no 
severe break in the market price of rubber, I see no reason why 
the company should not maintain its dividend record. 

Mr Thomas A. Gallie seconded the motion, which was unani- 
mously adopted. 





SUMATRA PARA RUBBER PLANTATIONS, LIMITED. 
RECORD YEAR’S EARNINGS. 


The nineteenth annual ordinary general meeting of the Sumatra 


Para Rubber Plantations, Limited, was held on the 2oth inst., in 
the Council Room of the Rubber Growers’ Association (Inc.), 
2-4 Idol lane, London, Mr H. A. Barrett (chairman of the com- 
pany) presiding. 


The Chairman, in moving the adoption of the the report and 


accounts, said that the earnings of the year easily constituted a 
record for the company, being £36,300 more than in the preced. 


ing year—their previous best—and enabled the directors to 


recommend a total dividend distribution of gd per share, or 
374 .per cent., as compared with last year’s distribution of 25 
per cent. me 
larger share of the profits was not being devoted to dividend pur 
poses, but the directors’ decision had been taken with full know 
ledge of the company’s circumstances. 


He had heard expressions of disappointment that a 


They had harvested a total quantity of 1,427,561 Ibs of rubber 


at a cost of 64d per Ib f.o.b., as compared with last year’s 
cost of 7.12d. An improvement had also to be recorded in 
the disposal of their produce, which had realised a net average 
price of 2s. ofd. per Ib, as compared with 1s 9.441. Viewing the 


variable and difficult rubber market experienced during the year 


under review, he considered that their net average of 2s osd was 
commendable. The net profit was £88,680, and after paying the 


final dividend of sd per share, they were carrying forward 
£6,665, making, with the balance brought forward from the pre- 
vious year, a total undivided profit of £10,188. The balance- 
sheet showed invested funds of £67,948, as compared with £ 38,550 
at the close of the previous year. Those investments were not out 
of proportion to their future requirements, as they had an exten- 
sive planting programme in hand. 

Following a visit by Mr Hadow, a development programme had 
been drawn up, designed to increase the planted area to roughly 
6,500 acres, and a good start had been made. As to the current 
year, they’ were budgeting for a crop of 1,600,000 Ibs, but the 


KANSALLIS-OSAKE-PANKKI 
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SCOTTISH UNION & NATIONAL 
INSURANCE COMPANY. 


ASSETS £13,500.000. 









































FIRE. LIFE. ACCIDENT. MARINE. OTRER ISSUES. 
Edinburgh: 35, St. Andrew Square. fen 
London: 8, Walbrook, E.CA and 4, St. James’ Street. S.W.1. the Onpltal Expo pa Bente 
quantity exported would be governed by the regulations of the ee he Yoqnotrmens booms: 
Stevenson Scheme. Given anything like a range of prices topes to Se Capital 
stabilised at between 1s gd and 2s per Ib, they could, with the eee eee 
high-yielding capacity of their estate and economical working, Guaet Ge Ceaser 1914...... 
look forward with confidence to the future. ) Act. 1994 
The report and accounts were unanimously: adopted. i a 
Bonds ses off, £1,533,000 
nner rere reece eer. ‘ 
Unemployment — 
GOVERNMENT RETURNS, &4c. Repayment of amounts 


Principal of National Savings Cer. 


Principal of Hashequer Bonds paid 
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Ways and Means Advances 


PUBLIC INCOME AND EXPENDITURE. 





RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER. 




































Ended | Balances in Exchequer . tor Week. 
Bank of England .....cccccscsccess now 
Bank of Troland ....cccccccccscccs - 
oes in uer Total @eeerttooee se @eeeeeree eer ae + — si ss7 
Bal — Norz.—Budget Estimate as in H.C. 69 of 1926. 
“pan of 2 land, .. Treasury, October 25, 1926. = 
REVENUE. NATIONAL DEBT—(Million £). 
+ map ipbnte ; lta lay lay lay layla, lala 
icle Duties ee ° = ° 4 2 - . 
see ee 2 id id if i if FL: iB 
Stamps ..cccccccceesevcs < 
Lane scent Rights Deis Punded Debt 683 | 315 ms sie 
Property & Income Taz Term. Anvaiti-s........| 30| 20 13 
Buper.Tax .......ss00005 Conversion Loan..| .. | .. 760 
Ruste Pees &o, Geavension Leen “A on "te “ 
Post OffCO. ..ccccccccces War Stock ee - 13 13 
Crown eeenbddinen ond 94, Wee Stock..| .. | 2047 2,109 
Receipts from Sundry ar Bonds....) .. 1,509 J 
1B ncsccece gecesooe A roma one eh ee 409 = 
Miscellaneous— oh Vitor om eoccee ee 360 
— bee at eeeeesoo ee 333 = 
Pn eeee eee Sends - eceed 967 373. 
SGeeseseceeoece eeece Oet Debt. 1,306 Ll 
Total, inc. Balanoe. ...+.+ . American Loan 
OTHER RECEIPTS. French) 61 we 
T Advances Repaid— Treasury Bilis ...... 1,107 662 
‘Under the Tecmalaqusens Insur. Temporary Advances .. 243 118 
ance eee @ereeceeeeere 
Mu Raioed Creation of Debt— 
oo Other Capital 
Acts, 1994 and bbebtes bce Total Liabilities...... 
Under the Woet Toda Il * Includes debt to American Government. 
) Seale a a POSITION OF THB FLOATING DEBT. ree 
Dr ae ene Cileney) Woys snd Means Advances Oot. 4,"25, Mar. 31,'26. Oot.23,"26. Oot. 85,36 
(0) Under the U * in- 
ote, 19th ccercore- se Davanses Sy Pantie” Demtinee 134.3500"; 135603,000"" 118,461,000°7— 166 
(c) For other seuss: Treasury Billa Cemtan ting GSS WOON0. .*SONSESDOD. SOLATEOUD.. F LISOOID 
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TREASURY BILLS AND BONDS BY PUBLIC TENDER. 


Tenders for £45,000,000 in Treasury Bills were opened on Oct. 29, 
1926, and the total amount applied for was £49,635,000. For bills at 
3 months, dated Monday to Friday, £98 15s 5d, about 92 per cent, 
and above in full; Saturday, £98 15s 9d, and above in full. The 
amounts allotted were in bills at 3 months, £45,000,000. 














‘ 
Amount Bills 
Amount 
Date. A at 3 Months 
Offered. Fon verage Rate. 
21 | 45,000,000 Soo | $14 330 
Aug. 27. .ccscccccccce 
jo Sead | 40000000 | 52,135,000; 413 O4 
Sant BD .2oecascsccese 40,000,000 | 54,025,000 413 325 
Gath Wh. ccateccuee 40,000,000 | §3065,000| 41211 
Guth Mn cscessuactte | 45,000,000 42 975 
mm toe 45,000,000 | 55,050,000} 414 363 
Ge. Bocce | 4§000,000 | 50,150,000 | 4 15 11°13 
Oot. AB... | 40,000,000 | 45945000 / 4.16 346 
Oct. 29........0c22..1 45,000,000 | 49,635,000! 417 106 





OVERSEAS BANK RETURNS. 


NOTE.—The latest return of the Bank of Bulgaria appeared in the 
Econo vist of October 2; Denmark and Egypt in October 9; Roumania 


in or 16; Norway. Estonia, Danzig, Poland and Russia in 


U.S. FEDERAL RESERYE BANKS.—In $’s (000's omitted). 


Tenders will be received on Nov. 5, 1926, for Treasury Bills to be 
issued to the maximum amount of £45,000,000. 





The Bankers’ Gasette. 





BANK OF ENGLAND. 
Week ended Wednesday, October 27, 1926, 


& | ‘ £ 
Notes issued ........ 170,982,850 | Government debt .... 11,015,100 
Other securiti 


cesses 8,734,900 
Gold coin & bullion ..151,232,850 


170,982,850 170,982,850 


2 


t. 1, | Oct. 23, 
204,270 161,970 
BANKING DEPARTMENT. 53.550 37,020 51,170 23,020 


£ & 
Proprietors’ capital .. 14,553,000 | Government securities 36,715,435 
e@erereeeeereeeseeee 3,142,432 Other securities eeeeven 70,093,701 














142, 883,510} $12,630} 862,530 | 824,280 
ene mpegnee oot vaneae esseee 51,915,480 
Other eeesesese ” Gold silver ee 
Geven-day & other bills | 3,263 — 79% __4S% 1 TT | _ a 
140,304,706 140,304,706 STATEMENT OF CANADIAN eerie s (000’s —, 
* Incinding Bxehoquer, Gavings Banks, Commissioners of National Debt and Assure. | ee a ae | ey 
Anccunte. 403,474 | 395,179 | 406,495 | 403,409 
71,710 65,681 72,850 | 61,737 
ty Inc. or Dec. on | Inc. or Dec. 539,553 Pret aos 575,533 
Oct. 27, 1926.; Last Week. | Last lon. 1,039,151 | 1,038,094 | 1,034,221 | 970,871 
252,773 | 268,148 | 273,101 | 219,018 
£ £ 165,775 168,989 168,327 157,309 
Public doposiie s....sccccssssees---] 1iseom |— aaaeaee |  geasans usesn| 1643] ass) 51,n0 
Other deposits .............ce0cees - 493,744 | + 2,235,233 84,827 
Government securities ............ 36,715,435 | + 1,390,000 | + 6,536,791 ieee yoo at 
Oth ties See ee eeeereseseeseees —_— 2,678,240 = @ ee , 1,880,723 1,874,070 1877,112 1,735,823 
or Sig Pere er eceeeecesccseseseeses ae _ 1,637,948 + cutee Foreign corveccoe eecccoces 323,945 337,314 322,922 325,985 354,269 
Note circuiation................... 139,069,370 | + | 357,065 | — 3,909,395 | Sank balances— 9 
Coin and bullion .................. 152,814,940 |— 1280883 | + 2532141 Canadian ......s0002| 10,262 11,976 9,098 a a 
of reserve to liabilities ertreeeeee —_ + Foreign .......ccescsecs 39,903 39,157 B49 45,166 3,5 
liabilities.......... 3,030 2,452 4,314 3.042} —-2,853 





SOUTH AFRICAN RESERYE BANK.—In £'s (000’s omitted). 





Se 
Gold coin and bullion.... nis 7,488 Ks, a eS 
Gubeldlery coln-s.-sere | ott! oaie| gas] 2908] 7391 | 688? 
(nvestments ..... esebees 549 649 648 548 648 529 
se Geers “Ecco: | MS iss se cS x is 
Seokae’ daneain cones 6345 | 6924| 6931; 5,931; 5819; 5,519 
Gatie clitinte peutic” | sxim% | srim | sas% | 531% | 524% | 662% 








Increase or decrease in 1926 { eas i 


October 30. 1926 ; 







i Li, — 4, it. 40, Porition 

AssETs. t 926. ne 4 

and bullion... | 1: Uisa521 | 4137970 | Sah 

Parances 104,217 loses | 161,00 | 70,840 
LiaBILITIES. 

1,194,653 | 1,072,415 | 2,079,910 | 1,158,802 | 1.227066 | 362,370 

ae deposit 6-9,250 | “658,360 | 652292 ‘616031 | 673631| 87,340 

Other deposits. - 11,40 


AssETS. 


Jd coin and bullion .. 
Ont which held abroad 





coin and bullion. . 632,650 
a rcounts and adv noes . 2,337.775 
Advances to the Sate ee 
LIABILITIES. 
tes eeee 
vovernment denosite "183,700 
Private depos its 845,960 


NATIONAL BANK OF BELGIUM.—in francs (000's ree 





—— 
























Oct. 21, | Oct. 14,} Oct. 7, Sept. 30, nm 
sans. gag." | 1926. | 1996" | tase ay a 
in and & silver 
Coin eailion) 183,326 | 388,245 | 388,343 | 388.362 322,650 
Securities 1,801,426 | 1,639,755 | 1,551,816 | ' 652,984 Lica 38 697,600 
LiaBILITIES 
in circulatn..' 9405910 | 9,520,621 | 9,494,949 | 9,507,393 | 7,621,507 | 934,150 
Seen casuen ts 7 7,595 365,358 292,471 353,44: 170,228 112,125 
NETHK eX CANDS BANKE.—In florins (000's omitted). 
} t. t. ry t. o t. 4, 
AssETs. | 1926. 1926. 1926. 1926. 
Gold or 418.843 | 418941; 419.127 
Silver 27,138 26,699 26,357 26,511 
Dscts.a d advances 387,066 410,302 | 430,561 | 436,372 
LiABILITIES, 
Notes in circulat’n.  +34,319 841,285 | 851,601 | 867,441 
Deposits $3,692 37,758 53,558 45,079 
BAN* OF JAYA.—In florins :000’« omitted). 
a | Oct. 23, | Oct. 16, | Oct. 9, | Sct. 3 | Oct 94, | Position | Positi 
aan Assets 1926. 1926. 1926. 1926, . re May 30,1914. 
OM cecnnsaai 
Silver ......... | 227,500 | 228,000 | 229.000 | 229,250 | { 42,953; 29, 
Discounts, advance and 
other rhavesanet . | 159,020 | 159,960 | 156,830 | 157440 | .174,796) 77,567 
IABILITIES 
Notes in circulation - | 333.000 | 334,500 | 333.500 | 330000 | 334,772 109,499 
Depositsand bi'is ante | 72.000 | 70,000! 73.000} 76500 56,948 11,250 
SWISS NATIONAL BANK.—In francs (000's omitted). 
Oct. 33. t. 15, t. 7, a t. 

ASSETS, 1926. 1926. 1926. 926. 1935. jMay31,1914 
Gold..... 137.277 | 437,445 | 437250; 437114] 470527 {n'175 
Silver 72,808 77,150 76.821 80,227 
dace & advance | 314,369; SILS11 | 328,649 345.055 280,688 103,000 

IABILITIES, =| 
Notes in circnlatn’ 767,446 | ‘777,778 | 797,944 833.95] 787.424 275,925 
Deposits 108,513 | 105,649 98,5 9 86.011} 110,815 33,750 

THE RE! H8B8ANK.—In Reichsmarks® 000’s omitted). 
Oe ee ee 
* BBR i> 

Reichsbank shares». yet issued 177,212 
Gold and bullim eccccce| 1,679.241 

Of which deposited .nroad svees 179.295 

Reserve in foreign ou rencies .... 411,282 
Bills of exchange an’ cheques....| 1,273,104 
Silver and other cor oiian ca 121.356 
Notes of other Germ n banks cece 19,997 
Advances codedooece 11,239 
Investments. . jiessaseee 91,350 
Other assets. cosceceseee| 712,738 

LiaBiner: a, 

Roiuoed capita eieenes 122,788 

nerease 0 Capi a nares not 

— ne vos 177.212 U77,21+ 
eevee Jeceveconass 237,085 237,085 385,307 

Notes in CWCUIAI — eee eee eoe| 2,824,529 | 2,:71.73: 2.395,209 
Other daily mazu- in. ‘oligations . 872,099 1.7.65 814,773 
Other liabilities ea 263,806 235,188 450,471 
* Equa to eo paper marks ten ' 

The gold reer’: in oiioaees with “e. new ‘age: prescription 


valoulated 
zold equals 1,393 Reichamark« © 
BANK OF SWEDEN.—In kronor (000's omitted). 


ofone pound + fy. 












tict. i Oct. Y, Oct. 24, 
Ass 926. 1926, 1946. ae 025. 

Gold..... 226.116 | 226,176 2 6.436 230 926 

Buleote abres 4 4 ‘fl 

Swedish and for ei | ae — oe were 

Gov. secur:ti-s 5649 45,665 43,815 6.14) ‘7,265 
— lonn-| 237.879 | 243602 253,87 283,712 | 237.945 
z8. 

Notes in circulat’: 499,148 84 | 474, 64 
ts at no icc ‘tan 2 fa40s "one 
BANK OF ATYIA.—In lats (guid trancs) 1W0U s omitted) 

Anse 1926. e 6 1925, 

} batheap an 43618 | 23618 | 23552 

Balance abroad 4.7.5 | 34.409} Seas 

Treas, notes & «1. 896» 8,537 9.330 

Short term bi). 99,000 | 68686} 62,05 

Other ocean . 10939 | 10507/ 1 (ol 

Moves in ciren!...: m| 31,887] 28,708 

Capita! paid oy et . 34 1659 

Reserve 2.237 223 4.533 
ame 2,00} 2500} 1.000 

9040 4022 we 

Current acoon:. . 6&3) | 46.266 02 

Governmes: rev 6,5°3| 16320} 13,559 

Other lahtbtere, 17.414 17.161 | 23,389 








Ge. HE 















104,9) 
113,172 


112,668 





ii 


ety 





75,838 | 73,296 | 173.730 85,187 
20,395 ' 21.597! 19,528 18,487 1 


CZECHOSLOVAK NATIONAL BANK.—In Cz. K. (000’s omitted). 


i} Oct. t. 7, ~—_ w, “ee 
1926. 1926. 926. 926. 

Gold and diveer ai ae Sion 750 | 1,029,288 | 1,029,169 | 1,033,919 | 1,033,918 
Balance abroad and foreign 

currency seee-| 1.560,572 | 1,522,219 | 1,491,235 | 1,443,713 | 1,377,779 
Discounts end advances ...... 195,416 | 205,574 199,815 anean 180,546 
State notes debt —— ede 4,865,394 | 4,868,755 | 4,876.029 | 4877 97%6- 

er —— . ss ee. ov} 1,420,352 1,527,586 Tanne 1,286,364 

\TIES.. 

Bank notes in circulation ....} 7,003,480 | 7,255,97°-| 7,510,291 | 6,826,172 | 6,869.247 
Check account balances ...... 1,329,359 | 1,092,760 901,680 | 1,317,708 | 1,194,259 
Other liabilities .... ---| 318,464 3 305,063 "313,938 296,275 


AUSTRIAN NATIONAL BANK.—In schillings (000's omitted). © 
ASA. ) | Sept. 23, | Oct. 15, 


q Oct. 15, Oct. 7, — 30, | Sept. 23, 

Metal reserve— 1926. 1926 926. 1926. 1925. 
Gold tn coin, eto, . 46.932 46,920 46,830 46,820 14,830 
Foreign bills 477,384 477,010 480,759 477,460 

Other foreign bills? 134,057 134,260 137,781 129,476 6A, 

Bille discounted .. 86,526 93,050 87,173 60,973 80,194 

Advances to (reasury. 178,346 178,346 178,421 178,455 195,770 

Sh — 43,200 43,200 43,203 
are capital ....... 

tusorve tund . 4,552 4,552 4,552 4,552 2,679 

Notes in cironiasion 817,986 840,745 783,081 


64.69} 





+ In dollar and sterling only. 


WATIONAL BANE OF HUNGARY.—In Hungarian Pengé (000’s, 
omitted). 












Metal reserv: 
Gold coin « coin one bullion 
Drafts and notes 
Silver ovin and bullion § ............- 

inland bills, warrants, and securities . 

Advances to the Treasury 


Lasgeneetien 
Share oe (gold crowns 30,000,000*) 
Notes in circulation 
Current acevunts, 


eee +eeee- seeeeee 


* Calculated at pre-war parity of exchange. 
NATIONAL BANK OF THE SERBS. &c.—In dinars (000's omitted) , 





BANK OF SPAIN.—In pesetas (000's omitted). 


=" Oncae. 36 196. ba fay 30,181 
er 2s5eee | 2.556542 | 2,856,545 | 2.556522 | 2,536,669 ae 
iver gonvral | 661-509 | Gee ise | Genaa  o4787s | 
sesee meal ene ine | eee | ele 
dete, eh 150,000 ‘BS | os 
faiasin | 4,401,390 | 4,440,180 quam | csonenn aaenens | gunet 
Tepes toan'370 | 1.048480 1059695 977414 477500 


BANK OF [TALY.—In paper ire (000’s omitted). 





AasEts. ae, on ™ sas Ares. 
Total reserve #. ea 13,303 1,948,369 1,947, 1,947,301 
Other cash 4 297 251,855 267.451 A427 
inlet vills a “ine spisis4 858518 6.01:,794 | 5917485) SSA 
vances to . 
<3 4,229,412 | 4,229,412; 6.729412 | 6,729,412 “anaes 
2,779,111 
Securtion SLM 2,944,495 . ; 
coe °17 ragousss | 1 
Setaad mate RS 
Gold lire. tomer note to 
presary, byt ‘ ae "Bawee di seeds 
Bicilia. song 7s, tees Banco Sate 
ean Utes sie haat Gea 
standing are SLeetwon on tp autos of Sept. 7 
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NATIONAL BAWK OF GREECE.—In drachme (000’s omitted). _ ‘RATES OF EXCHANGE. 
































7.7, 

2 | oo Sob |e, 

rm. | sont Tegeg, | Hso28" 

2. | 3520 a8 ra 

ae 25°22) 25°10-30 25°10-30 

TT. oa i Sebo 

TT. | 27-82 27 °65-80 

TT. | 110 945-950 | 965—70 

ofoae. on Tr ay fess iss | Sa! 

Coin and 9,380 9,383 9.372 9,487 10,361 rT. is a 
Of whichgold ......| 8577 | 8577 8571 8577 8577 a. | $00 | tossesne| tart want 
Balances abroad ...| 258,087 | 259,236 | 278.474 240,039 7.7. | 18159 | 93° 73-78 | 19° 35-40 | 19: 44.47 
Discounts ......... e 202,971 199,842 200 933 201,713 195,822 T.T. | 16159 | 18°10-11 | 18-13-14 18° 14.15 
Governmentioans...| 1,702,026 | 1,703,915 | 1,699,557 | 1,705,079 | 1,557,249 Ez 13°159 | 19-45-50 | 18°21-23 | 18+ 23.95 
Noses in clrouletion. 1,879,358 | 1,857.958 | 1,867,275 | 1.876.145 | 1,664,683 Tr, | 3 SOs 403 State 

Deposits ...... 7 71,275 87,334 95,886 128.275 67,265 Rey ten hs 1lo~ 

ode , , 4 25 °1 
LONDON RATES. rr. 5 sass | 8 O05 | oor 
ag te | a, | agi hy) 8 Rg Cabie finns a bath 

2 a Cable | 4 48332 —83j 4°844- 

gh | 28 | gH] 35 | 38 a8 “ 














ut 


7.7. 


Sereeeresesceseeees eeecoocer: 


a ee ee ee 
Bank rate (changed trom 4% Deo. 3). % % |,% |, % s* , » |. % 


ger S25 







Market rates of te ..T 
60 days’ bankers’ Grafts. .ccccces- ‘ 2 2 ri ae 7. 
—— seece eececsecesecesece a’ 4 ~ TT. 
mon a” eeeeceeseseeeseeoeoeeee ¥ e 
6 months’ do eeeccesce ecevccecere iP 4 4% ait 4 na a 
Discount (Treasury Bills)— |. es | oa es 
2 months eeee eteeeeeee seeseeeeeee 43 88/4} K 84 } * a8 k T7. 24-58a 
SMONEhSS.....ccccccccccesvcccess 4 s ai4¢ TT. | 24€6d 
Loans—Day to day eeccce eeeveceseces 4 4 4 ; 4 TT. 
Ghore ..........++. ececcce eercccecceces 3 3 ome ae 
houses at call .......... 3 ¢ Rate for previous day. (b) to £1 ate par value of 24°02 to £1. 
Ad notice. ...........- ecccececccoces 4 Si : : : a ; beige = 5 francs. (t) Francs to £1. 
t Additional to those offered by tender in the preceding week. 
According to advices received in London, the following are 
t ; ane. Trade Bills. the Moscow quotations for tchervonetz :— 
fe} 
a Months.|¢ Months.|6 Months, Montha4 Monsha.\6 Months. oe ans ayers on peenvental. 


1 tchervonetz = 10 gold roubles. £1 sterling = 9:46 gold roubles. 


STANDARD BANK 
OF SOUTH AFRICA, cmrev 





CURRENT RATES IN NEW YORK. 
The Irving Bank and Trust Company cable the following 
money and exchange rates in New York :— 
Oe ST OT ORNs Onn. Ons 



























Oall money ........ ecenevcecese 3 4h. 64 
Time mouey(90 days’ mixed coll) 5 ; , 
Bank — 
acceptances 90 dare ‘ ‘ " ‘ 
 inallatble, 3 casks . 4 a 4 ary £10,000,000 
eee Ao £8,916,660 
Oct. 14,; Oc Oct. 
Pad esas “$2,229,168 
— +20 £6,687,495 
Paris... for 1 33 | 3 £11,809,995 1,809,995 
Brussels ...... 283+ | 200+ 
Gwitseriand .. 5 tor i Ipses | 19285 | 19385 
waly ccrreceeee se for 1 406 435 4365 
seeceeseee c} fori 23°00 23°78 23°77 
Vienna ......06 Os for Austrn. 14125 14325 14125 
Madrid eeeece 66 inom 1550 15°20 15°10 
Oak +} for 1 kroner 2392 (2372 | 2396 
Stockholm .... », 2672 | 96-7225 | 2671 
Athens ...... oo for 1 drachmsa 1305 | 1205 
Montreal ...... 9 Cents for iio 1h 1h 
‘Yokohama .... 4, for 1 
Hong Kong.... for 4850 |4700 | 4720 
Ghanghai .... 5; for 1 Shag. 7800 GTS 15925 (58-25 
Saloutts ecooee 98 for 1 rupee e -* 310 315 3600 
Buenos Aires... ,, pesos for $100 308-30 
Rilo de Janeiro ,, for 1 milreis 1325 [1365 | 1365 
Vi inaina:: diel for 1 13128 '12°125 | 19125 
+ Cents for 1 franc. 
OVERSEAS BANK RATES. 
Amsterdam .... Oct. : oe Odlo.cccccesccee Oct. as ies oe ! 
Athens .....006 duly . ion oe 3 Paris .cocccccce duly 1936 oe ; 
Belgrade eecces Jane 25, 1922 oe 7 Prague eocccece -4-F ox 
Beriin seecece eeoee J 2 1936 ee 6 Beval Seoecoeseces Jaly 1935 ee 10 
Brussels eesece Ai a 1936 ee 7 Rigs...ccccccsce Feb. ic lea . 8 
Bucharest ...... Seps. > me eo $ ; Rome .ocosceeee Jane ims .. 
Budapest vecere see te ee Sofia . seooescece Aug. . 1924 ee Io 
Caloutta ........ Jupe 1936 ee 4 ‘e800 Oot. « 1935 so a 
Copenhagen.... JuneM, 1988 .. 5 Swiss Bank 
Beg escs 22" es ee # eCoccccce oe ‘0 
: cone Oct, oe eeeccorcoos 4 oe ' 
Eovno sesevscese Feb. ee Vienna eseeeeoce $ is oo 7 
Lisbon seecerecee July 38, eo 8 Warsaw coccccce Say 7 -« 10 
ber hay Ang, 12 : . “4 ; nN Be ate tS hk peg de t6 ot ss 
‘Maria ........ Mis, st 8 Rar asants oe ag Ae 6 |] rhe STANDASD BANK MONTHLY QV! tn ae. 
Seer Bi eS. Sea Ge tr eestor le wet mee ties || ence eee Oe ne nn een 











oo 
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Belgas. - Nothing is to be madified as far as the circulation 
and the legal status of the franc notes of the Banque Nationale 
are concerned. The following figures. have been cabled re- 
garding Indian trade for September last :—Imports of ‘mer- 
chandise on private account, 18,94 lacs of rupees; 2 Ss, 
including re-exports of merchandise on private ee 23-445 
net imports of gold, 1.34; net imports of silver, 54; net 

of currency notes, 1; total visible balance of trade in favour. 
. oe 2.76; net balance on remittance of funds—against 
ndia, 4 























SILVER. 

Prices have shown some recovery a the week, ee. 
on account of speculative business on China account. As 
there is always a large body of operators from this quarter in” 
the market, business has been active. The sentiment is still, 
bearish, so that, though for a time prices may show some 
steadiness, there is alw ays a risk of the bear element making 
itself felt by fresh selling. Meanwhile, as producers—America* 







T.T. eeeseeneeeeeeee @eere es dis, 
Demand ....+++sereetene dis, - Rto _ 
WARS cscecseeecresees i. “ ° 
GO UAVS secoreweercevece % is " 
GO GAYS s.cereseeoereees 3 ‘s ws 
“ae ” ” 


CENTRAL AMERICAN EXCHANGE ee oS 
The Anglo-South American Bank, Limited, quate the 
following rates of exchange :— 






eee yao tomar naB enya . as 
PN aay CRN aN en Hactnane == 













ee eo ee eT ey | a eer nero—nave ime eeer confidence badly shaken, a 
Country. par Value| Usance. 1926. Rate. | tendency for prices to rise is usually met by freer supplies. 
$e ———--—— | United Kingdom imports and exports of silver “during the weet 
reat i poltvaen so R22] aeas [ht Menton) Oot | Seas | ending the 2oth inst. were :— 
Cen bia (Bogota) .. one ln " Ser, = = ae Imports. 136900 je Exports. 
CORO tet * =e “ . A. eeeeeeeeeeoeeveee rma e@eeeeseeeeseeee 
ban Salvadat...-e SIE wo) 2S " oe eel ae | Mateo....5.s005 ** "R5'566 British India .......... 311,430 
Costa Rica ....+. wees to% ....| 1045 i Aug. 19! 1950 | British West Africa . «eee 16,086) Other countries ...... ne 
Bolivia ..++--+++-»-(peneetoBoliviano! 1930 | » | Sept.13! 17% | Other countries ........ 5,259 















OVERSEAS DOMINIONS RATES. 








7. AAR LGN NABER LEER AD Ot wo pepe Peemiiees 
* 
8 a MRA ROUEN ANE Ni ARNIS ih NR a om aus 2 


































243,660 355,448 
CoMMON WEALTH OF AUSTRALIA AND DoMINION OF New ZEALAND. Inpian Currency Returns. 
, London on Australia and Australia and New Zealand (In Lacs of ee 
New Zealand. on London. Oct. 7. Oct. 15. Soa7 = 
Notes in circulation ........... 19, 652 -- 19,168 .. 19 
Buying. Selling. Buying. Belling, Gest a wae bullion in India .. 10,262 .. 10,276 .. 10,381 
; % ilver coin and bullion out of India ‘a oo te 
ott, [ecaraal trate. (necraal cole. Bs w | Aue. |New . | Gold coin and bullion in India .. 2938 .. 2232 .. 2232 
soon nee | nm | GOld coin and bullion out of India .. a aN a6. ae 
OF. ccd 6 ‘st 1003 Ke oa 1 Securities (Indian Government) .. 5,759 .. 5,260 .. 5,260 
— veenee _ 384 Securities (British Government)... 1,399 .. 1,400 .. 1,400. 
$0 anys saseal Fi Be | *- oT 99 Sas No silver coinage was reported during the week ending the 


22nd inst. The stock in Shanghai on “the 23rd inst. consisted 
of about 70,800,000 ounces in sycee, 73,900,000 dollars, and 
5.340 silver bars, as compared with about 70,800,000 ounces in 
sycee, 74,000,000 dollars, and 3,620 silver bars on the 16th inst. 


GOLD AND SILYER PRICES. 






BULLION. 


The following statistics of imports and exports of gold for 
week ended October 27, 1926, are issued by the Statistical 
Department of H.M. Customs and Excise :— 






















Imported in‘o Great Britain and | Exported from Great Britain and Silver—Per Ounce Silver. 
Northern Ireland. { Northern Ireland. 7 
se | Gach. Forwart.|  °™%™ Cash. 
From— £ 
—— Serre ee eeeeeeerseeee 32,300 ay SS NS EE eT 
qereed Guanes Gh bmaolen ct ae = a 
Venennal acagaeshiedunekin 10,910 243 | 244 Oct. 29, 1920. . 523 
British West Africa ........ 40,759 24 24 28, 1921.. 40; 
British South Africa........ 24 | 24 27,1922..| 343 
Other COUNtTIES ...6.seeee0% 1,883 24 | 94 26, 1923.. 31 
24 | oat 31, 1924..; 34 
Total declared velue of 1925 











IMPOFts ....sce8- sees: We i 


The arrivals and withdrawals of gold during the past week, 
as announced by the Bank of England, have been as follows :— 





NOTICES. 
Lloyds Bank, Limited, announce that a branch of the bank 

















ARRIVALS. 2 Wiraprawats, & is now open at 467 Green lanes, Harringay, N.4, under the 
Oct, BS ocscscstscvenenad eceee nil Oct. o-oo escccesess management of Mr Boardley. 
~ Su hie cai S paola a4 1 The Canadian Bank of Commerce has received cable advice 
o 9B i .cdecsseneanne Seansee a »  %—Bars sold .......... 423,000 | from its head office in Toronto that the Right Honourable 
Seana 2 3cee nen yo Lord Shaughnessy has been elected a director of the bank. 
i = s sagt a : 7900} The Standard Bank of South a: pers ee the 
0 82 seccssnvnane eorereeece ” —Bars sold .........+ 49,000 | opening of an agency at Nanyuki, near yeri, in Kenya, 
guieriand. sow 18008 | rtish Bat Afric. 
© 9 ..ccccsensdiamuneuens nil » %%~—Barseod.......... 15,000} The Commercial Bank of Australia, Limited, announce that 
Serene 2 boo | branches of this bank have been opened at Clermont (Queens- 
Spain . ” ae land) and Parkes (N.S.W.). 
» Di ssssensrantinss “ee net ap oa ha Sa la ea a Mr Bertrand Yorke Bevan, a local director of Barclays Bank, 
Total .cossssdnenssaunsaine Total .......seeceeeseeeeee 1,571,000, | Limited, at Brighton, has been elected to a seat on the board. i 
ne Seely £1 SAN. } —_——_—_——_— | 
ote.—On Friday, October £18,000 in ae were withdrawn for |) 


Switeerland, Tie Aid not apnest our tuble last week. 
Messrs Samuel Montagu and Co. write on October 27th 


as follows :— 
GOLD. 


About £490,000 bar - became available in the open 
market this ‘ou and, on the exception ot about £30,000 
absorbed by India and the trade, was bo on Continental 
account, ng the = under review the net withdrawal 
= ies Bank was £1,260,000, ai pe or ce the 

an I, 1926, ta. 47, gem net efflux since 
resumption of an effective’ gold . now stands at | w 
Wels Ruboried fo Hat tat im vr ofthe - 





OIL, OUTPUTS. 






ALGERIAN OILFIELDS, LiwiTtep.—The production for the months 
of August and Aan 1926, was as follows August, 110 
tons ; September,.96 tons. 

BRITISH —, OmFieELps, Lirep.—For the week endiog 
* Fr 20, 1 Production, 43,088 barrels ; shipments, 33,375 
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Srexva Romana (BR tm, Liwire —The aan = 
TEAUA MANA ( wae ile fhe pr 7 ; 































stabilisation decree 
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WEEKLY TRAFFIC LETUDHS 
RAILWAYS OF GREAT BRITAIN AND. IRELAND: 


(0) Week ended Oot.2,, | Fe ent hs oak ad wade te 
ee ae | Passen-| Goods, a 
Week. |/6* 





—— 







Great Western....... | 





Do for 1925 ........ ” peeve 
Lond, & N-Eastern (c)! 50,000 
tae, Mid, nenleas 289,00 

Do for 1935 13,000 
Southern eecereeseces 6D, UU) 
aaa 407,000 
oe ior 1 eG 39.700 

Do for 1925 eeeeens 252, ua ee oe 
Lon. & Sub, Group (c} 37,000, .. oe 

1925 .....6.. “ i 1,619,500 

Belfast & Co. Down (b) 029, 1,142 a 127.494 gia 165.311 
Great Nort woe e(b) BOC 17,600 30, 400; 665,950 668,000| 1,333,950 
Great Southern ....(b) 37,538! 48,487 86,025 1,630,467 1,794,434! 3,424,901 


Total G 
eel rose 


~ Meme — Week, 
1996. | +or—| 1926, +or — 
INDIAN, 
Assam Bengal ...... 2weeke Se 1,072 30000) — i769 8,35,747 + 323.210 
Barsi Lt. Ry.........'26weeks xO «2118 8,98,000. + 1,01,700 
Bengal & N. Wester» weweeks 30) 2,076 Py a saisg rains 113 9hr 
Bevgal-Nagpur_....|26 = 2,861 —1,55,000' 3,96,75,177 
Bombay, Bar, & & Gi. 2oweeks\Oct. 23 | 3,033 | 1 —1,33/000|6,05,09/000 — 34,28,000 
Burma....-.:-.:.--- weeks repels, 1,349 72,102) 1,75,18,613|—13,69,500 


145,178 4 eer ae + 103868 
49,589) 96,84,754 









Madras & 

Nisam's Guarantd.(s) 26weeks Oct. a + 4 757855 
Rohilk’a & Kumaon 24 secks|Sept.18) 259 — 3131| 13,02,995— 62,655 
Do Lacknw-Brellly 7 Mweeks) | 3 — _4,785| 14,82,408\— _ 12,314 
South Indian .... 1,876 | 921,525|— 17,732 2,44,69,698 — 5,56,273 

(s) Total receipts of all lines, 
ARGENTINE (a). 

need ae £ £ £ 
tine N.E, ..... _latwosks|Oct. 23 954 14100, — 800 217,300\— 28,300 
B.A. and Pacific .... 17weeks 23, 2,652 | 141,000'+ 11,000 2,228,000'+ 59,000 
B. A. Central........ 17 weeks 24... | 14317 + = B26 228,347/— 1,584 
B, A, Gt, Southern ...\?7weeks| 234,720 | 212,000|+ 7,000 3,255,000}+ 73,000 
B. A. Western ...... 17weeks) | 23 1,882 | 100,000 + 10,000 1,430,000'+ 82,000 
- L?weeks| 23, 3,305 | 221,000,+ 11,000 3,588,000}+ 56,000 
wees L7weeks 23, 1,202 71,090\— 1,500 1,229,500] 42,000 
Entre Rios .......... l7weeks 23. 728 25,900) 354,200! 42,200 

CUBAN. 
oad 2 Le 

Havana Central .... iTweeks Oct. 2 | =. 26,735, — 777,409 — 182,464 

United of Havana ...16weeks| ié L301 44,621\— 14,988| 750,674 — 152,070 
URUGUAYAN, 
ee oe 
Conta Us Urugua ‘1 7weeks| Oct. 23} 273 | 25.2931 + 1,394 | sre * 834 
roguay ‘17 weeks. SIL 5925+ = 821) 71,605|— 5,767 
O!Orog' Honth.ext) l?weeks) 23) 185 | 3190) 5 38,455\— 6,579 
C, Urug. (West. Ext.) i7weeks: 23; all. 2,836, — 89| 42,400/+ 3,373 
CANADIAN, 


i P24 eS 
Canadian National .4lweeks\Oct. 21 22,065| 6,299,542 + 248,759 207,750,999 +20406354 
Canadian Pacific ./4lweeks| 21) 14,379| 5,084,000 + 576,000151,136,000| + 12782000 


BRAZILIAN (b). 





os eich bee delta lane ieee Dol “aed: en 
oo Rent Snel. 35 tees | 5,000) , 
aes 41,698|— 
6,585}+ 372 
Gen Paulo ......-.<2 == =" a 45,377|— E : 18,929 
CHILBAN, 
{reeks Oct a4! as 85+ Bas 1567 115,815 
nihiy) 40weeks! 15) 7 295) 161097 





(a) Converted at par. 


(b) Converted at the current rate of exchange. 
TRAMWAY WEEKLY GROSS RECEIPTS. 


spiesiinieienabadeiamenan nS ee 








oe [06666 20,2996 


nN TRE Ris, 


AMERICAN, eaeaain GROSS. AND. NET RECEIPTS. 
the Commeroial and Financial Chronicle of New York. 







Net Earnings, 
1925. 


Iner’ase or 
crease, 





: | tn 


$ 
166,558,666 . 1821455 


Hie (ete 
616 terme "8 


TAME 6H | + 10,364 


99; 38,008 
133,642,754 $24,561 52 
114,685,151 | +11 "764296 


ni 


& 
¢ 
Z 
3 
Bee 
bo 
seh 
a6 


161,079,612 <3 »435,011 
842) 179,416,017 | +12,980753 


OVERSEAS RECEIPTS. 


ii 1925-26, ee 1925-26. | + or — 


“lees 


§ 
8 





Total Receipts, 
Name. 


INDIAN. 


Se ee eo a ee ee | 

Southern Punjab! 3 mths June 30) 842, 11,38,925 + 66,403, 30,67,714) + 2.15,052 
CANADIAN, 

Canadian nT 9 mths|Gept. iat $25,712,951) + 1106688 189,496,292) + 202280. 


sta aeeton + + 975,188 12,325,762 +1 “Al7571 
Canadian Pacific) 9 mths — $4,000\ 157,331,000 + 12657000 








Net, “pets + 181,000 AN 6,996, 000 
Temiscouta...... 1 mth 31 $35,41 
BRAZILIAN, 
} i } 5 yy 
State of Bahia ..| 5 mthslGept. 30; 52 £5,877 — 2,482) 30,584/+ 2,031 


CHILE AND PERU. 
Fe oe Corp...) 3 mtholie Sept. ft. 30,31,006 6 91,757,690| + 84,290, 5,437,060/+ 364,260 
Talta 


pik hanees 13 30! £9535 — 11,915 33,945 44,070 
URUGUAYAN. 

oe od Oruguay, 5 3 —— Sept. 3 319 i5,206 + S659 915 ~ * 510 

-W. 13 4,787,— 513, 14,647 887 

Teopeke Were. 3 po 73 | 2A0i+ 106 6914+  — 265 


OTHER OVERSEAS. 





Algoma Cent. & | f | 
udson Bay (a)! 2 mths!Aug. 31|Gross| $120,929 + 19,708, 245,223,+ 57.882 
Beira and Masho-' i . | ' 
naland ........ / 1 mth | 31 819 179,369 +. 27,051 
Bilbao ........ -»/ 9 mths Sept. 30 320 — 1,710’ 13,954 — 10,694 
Bolivar........+. '9 mths! 1% 9,500-— 2,458 90,751) ~ 24,660 
Costa Rica ......| 1 mth |July 31) 190 29,303 — 1,54¢, os 
Dorado Extension; 9 mths Sept. 30; =70 27,531 + 14,331 193,961 + 41,011 
Dorado Rope. Ex. 9 mths 30 oot 8.100 70,080) — 1,370 
International of 100,229 + 15,604 1,089,359, + 115,596 
munalAmerica| } 9 m3 ~ Net 28°106 + 4326254 36.25 
La Guaira & Gar! 9 mths 13,500 + yi 124,740|+ 10.490 
Mid. of W. Aust.;| 2 mthsAug. Si) 977" 13826|+ 2,393, 26,085,+ 4.685 
Nassjo Oscarsh..|; 7 mths July 31 10,791 — $35) 72,654) + 2.27) 
PuertoCabellodte, 9 mths Sept. 30 5500+ 750 48,500'+ 4,250 
Rhodesia Rail’ys.| 1 mth \Aug. 51 205,266'+ 27,553) -.. | ae 
eg meg mathaibept. 20 3} aa, ony $1,740» 15,600 
te Fe Vv. m ° 7 
Sete es thea! b eabal aol oad Soaeeeeels: a0 aginans|+ 1026" 


(a) Railway receipts only. 
TRAMWAY & OTHER RECEIPTS. 





an a 

























and Power (a).. 4 mths|July 31 : 5 + 
BarcelonsTrac. | 8 Aug 31 oa Ps6901,185' . 
: n Trae. | { Gross 9541243) - 


$1,911-351 + 397,063 
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Owing to continued ill-health, Sir J. S. Harmood Banner, Bt., 
has resigned the chairmanship of Peter Walker tapes, ) and 
Robert Cain and Sons, Limited, but retains his‘seat on board. 
Sir Charles A. Nall-Cain, Bt., J.P., D.L., deputy-chairman and 
managing director, has been elected chairman of the company. 





RAILWAYS. 

ARGENTINE NORTH-EASTERN RAILWAY.—The profits for the 
year ended June 30, 1926, shows that gross receipts amounted to 
£752,548, an increase of £46,062, or 6.5 per. cent. “Working ex- 
penses were £31,795 higher at £517,949. Net receipts were 
£234,599, am increase of £31,795, or 6.5 per cent. After payment 
of fixed charges the company has a belsese of £95369, which is 
utilised to extinguish the debit of £89,936. The of £5,433 
is placed to general reserve. 

CANADIAN NORTHERN RAILWAY COMPANY. — We are informed 
that the meeting of holders of 5 per cent. income charge con- 
vertible debenture stock called for November 4th has been post- 
poned, as the Canadian Government desires, before any scheme ‘is 
submitted, to consider the matter in all its aspects. 


_ BANK OF ADELAIDE.—At a special meeting of shareholders held 
in Adelaide, on October 27th, it was agreed to increase. the capital 
by the issue of 25,000 new £5 shares at a premium of £2. Le 
representing £1 capital and 42 premium, will be payable on appli- 
cation on December 15th, the second instalment of 42 will be pay- 
able January rsth, and final instalment of £2 on February 15th. 

YOKOHAMA SPECIE BANK, LIMITED.—The net profit of the back 
for the half-year ended June 30, 1926, after providing for all bad 
and doubtful debts, rebate on bills, &c., shows 14,962,168 yen, in- 
clusive of 5,805,990 yen brought forward from last account. The 
directors propose that 3,000,000 yen be added to the reserve fund, 
and recommend a dividend at the rate of 12 per cent. per annum, 
which will absorb 6,000,000 yen. The balance, 5,962,168 yen, will 
be carried forward to the credit of next account. 


RUBBER, &c. 

BANDAR SUMATRA RUBBER.—The report for year ended July 31, 
1926, shows a profit of £39,814, to which is added £3,004 brought 
in from pr ing year, making £42,818 available. The sum of 
£2,000 is deducted for depreciation of mature areas, and £5,000 
is put to reserve for D.E.I. taxes. The ordinary dividend is 30 
per cent., less tax. at 4s in £1. The carry forward is £5,863, 
subject to directors’ additional remuneration. Investments at cost 
or under are shown separately at £32,342. The company has also 
£14,842 in Treasury bills at cost, also cash £9,814. 
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SUMMARY OF COMPANY PROFIT AND 1088 AQOQOUNTS. 



































Company. 


Breweries. 
Boardman’s United 
Empress Brewery ......+.+++++- 

Land, &c. 
International Financial Society. . 
London and Colonial Investmen 


Iron, Coal, and Steel. 
Bolckow, Vaughan, and Co....... 
Motor and Cycle. 
Joseph Lucas 


eeeeeesreeeeeeeeeee 


Anglo-Persian.. 
R 


Bakap cocccccccscccccecs cecces 
Bandar Sumatra...... 
Glen Rubber and Tea .......... 
Kuala Pergau.........+. eoesees 
Morib Plantations ........0.--e:- 
New Hayoep Rubber............ 
Rassak FMS) Aweuaeeede as ause 
Sablas-North Borneo............ 
Tandjong ...... soeccccccs eecess 
Tanjong Malim 


Adelaide Steamship .. 
Tea. 


Central Province Ceylon ........ 
Korale Estates eeeeeoeceeceaeoeeeeee 
Tramways. 

Lisbon Electric ......-+seceees: 
_— Electric Tramways 0 


Bryant and Langford ( Quarries ‘ ‘pe 
E. Rich and Co. eeeeesveeeeeeee oe 
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Lewis, Berger, and Sons ee 
London Express Newspaper .... 
North of Scotland Milling ...... 


25 
124 


nil 


23,011) 10 


9,589 6 
50,540| 15 


+ Free of tax. 








Coumercial Reports. 


THE CORN TRADE. 


Mark Lane, Friday Evening. 

Cold and unsettled weather has prevailed over the United 
Kingdom during the past week, but rains proved favourable for 
ploughing and preparing seed-beds. Supplies of English wheat have 
been sufficient for requirements, and prices tended in growers’ 
favour. Imported descriptions, however, were somewhat irregular 
in value, and except for best Canadian grades recent top rates 
were not maintained. In the floating and forward cargo section 
dull conditions continued. Near positions remained steady, but 
distant loadings were the turn easier in anticipation of an early 
settlement of the coal strike. Steamers of No. 1 Northern Mani- 
toba November sold 62s to 62s 3d, and No. 2 ditto 60s od to 61s, 








white Pacific afloat 57s 6d, South Russian loading 60s to 62s as to 


sample, and South Australian January-Februa 
Africa at 59s 3d. Maize firmer, and cargoes of Plata September. 
October sold 32s to 32s gd per 480 Ibs c.i.f. terms. Wheat quict 
and slightly irregular. No. 1 Northern Manitoba quoted 68s, 


No. 2 ditto 66s No. 3 64s No. 2 red winter 61s 6d, No. 2 
mixed Durum 60s, - e ‘ 


15th sold to North 


496 beng ee a 8d per ae aoe Flour quietly steady. 
ondon stan g 52s, town whites patents r 
sack delivered in the Home Counties, with 6a to 1s , oaek foes 
for deliveries - Vaan en a i a _ » Manitoba 
patents range sos 6d, Minneapoli -51s, Australian 
458-458 6d per 280 Ibs ex-store. Maize closed ee Plate lan 


348 6d, ditto ex-shi 
Barley firm. Califoraing’; 


» choice white Karachi 62s 6d ex-ship, all per 


HARRISONS & CROSFIELD, LTD. 


1-4, GREAT TOWER STREET, LONOCON, E.C.3. 
EASTERN AND GENERAL MERCHANTS. 


BUYING AND SELLING AGENTS IN LONDON AND 
ABROAD. 


DEALERS IN ALL CLASSES OF EASTERN PRODUCE. 





Ibs. English new 8s 4d-9s 4d per 112 lbs. Millers’ offals main- 
tained. Bread bran quoted 7s od, middlings 9s 3d, fine ditto 
1os 9d, bags included, ex-mill. Feed oatmeal 3d, light oats 
8s 3d, ground oats 13s 3d per cwt, free on rail. Oatmeal firm, 
while in fair demand. London maize flaked 18s 6d, rolled oats 
17s 6d, medium also fine cut 17s 6d, coarse also medium pinhead 
17s 6d ex-mill per cwt. 


COMPARATIVE AVERAGES OF GRAIN. 
table gives the estimated sales of home-grown wheat 


The following 
. during the barvest years 1926-27, 1925-26, 1924-25, 1923-24 :— 














eales of home-grown wheat—| Owts. Cwts. | Cwts. 
1 week to October 23.....ccccccccvess-| SAR 114 324.559 | 430.038 
& weeks to October 25 idesdescvs sbenas 2,955,851 | 2,897,826 | 1,915,685 | 5,404,955 
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ot "Beis Corn tthe pant two weeks, and forth 
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AMERICAN WHEAT MARKETS. 

Conditions in the American wheat markets show little change. 
Prices have fluctuated slightly, but remain at much the same level 
as a week ago. Export demand is poor, due chiefly to the 
scarcity and dearness of ocean freights. A report from the Prairie 
Provinces stating that little damage has resulted from the recent 
bad weather has had-a distinctly bearish influence. Weather con. 
ditions are now generally favourable. 










Winni (No. 1 Manitoba)—Cents per 


bs 
cutshas (No. 2 Winter)—Cents per 60 lbs 
(a) October delivery. (c) December delivery. 
Visible supplies of wheat in Canada, 32,668,000 bushels, show an 


increase of 2,785,000 bushels as compared with the previous figures. 
Supplies a year ago stood at 27,634,000 bushels. 








: COAL. 


Our Cardiff correspondent writes :—There has again been a very 
serious shortage in t supply of coal and prices have been further 
increased. For spot position there is practically little free coal, 
foreign or native, available, but during the past few days pur- 
chases of American coal have been taking place for shipment in 
December and January at prices ranging from 8 to 8} dollars 
per ton f.o.b., and for fuel cargoes for November shipment at 
between 75s and 78s per ton c.i.f. Bristol Channel ports. Owing 
to the scarcity of small coals, practically all the patent fuel works 
at Cardiff have ceased operations, but in the Swansea district 
one or two factories are still operating. The arrivals of tonnage 
with American cargoes are becoming more numerous, imports at 
Cardiff now amounting to about 70,000 tons per week. The outputs 
of the levels and collieries at work in South Wales are slowly 
increasing, but for this the pit-head prices are ruling by arrange- 
ment with the local authorities from sos for through coals to 55s 
6os for large coal. 





IRON AND STEEL. 





We extract the following from the weekly report of the London 
[ron and Steel Exchange :—Trading conditions have become more 
difficult, and although there is a brisk demand, especially for pig- 
iron and semi-finished materials, the volume of business passing 
has become restricted owing to the difficulty of obtaining delivery 
It was reported that prices showed a wide variation, and that 
for prompt delivery consumers were willing to pay substantial 
premiums. Serions inconvenience is being occasioned by the 
delays in shipping material from Antwerp and other Continental 
ports. Irregular working is the rule at practically all the British 
steel works which are now producing. The Continental steel works 
have again advanced their prices for forward delivery, the uncer- 
tainty regarding fuel supplies making steel manufacturers reluctant 
to sell forward. 





Our Middlesbrough correspondent’s letter, dated October 28, 
1926, is as follows :—Pig-iron : There is no increase in the produc- 
tion of Cleveland foundry pig-iron, but while merchants are able 
easily to dispose of any parcels of No. 3, which they are in a 
position to offer at 120s per ton f.o.t., some customers are inclined 
to pay this figure, under. the impression that prices have touched 
the top. There is no quotation for ordinary mixed numbers East 
Coast hematite iron; Hg small parcels of off-grades are obtain- 
able at varying prices. Manufactured iron and steel: There are 
now no fixed prices for manufactured iron and steel, and only one 
or two works have been able, with difficulty, to maintain operations 
on imported material. Iron ore: There is no change in the 
position, and best rubio is nominal at 21s 6d per ton c.i.f. Tees. 


Our Sheffield correspondent writes :—A further depletion of sup- 
plies of raw material have occurred. No basic steel is being pro- 
duced, and one of the few acid furnaces operating has been stopped 
for want of coal. Difficulty has arisen in the ironfounding and 
crucible steel sections owing to a sharp rise in the prices of foreign 
coke. A good deal of work is awaiting execution at the bi 
makers; the failure of supplies of high-grade special steels is 
causing much inconvenience at some engineering works, and is 
hindering the execution of important orders. Users would be pre- 
pared to pay high prices for supplies. Numerous orders for 
ordinary steel are being rejected because of the low limit of prices 
which the buyers are prepared to pay. No English coal or coke 
‘Ss coming into the district. Iron and steel workers have now aban- 


doned hope of a resumption of normal activities — Sar Te 
spute. The 


year, even should there be a sudden settlement of the 
Season demand for cutlery and’ plate has fallen off very consider- 


ably, and some firms are short of work. The demand for stainless 
More electric steel melting 


steel continues to be on a large scale. 
see are working to-day than at any time during the last 
wothin years. There is a slump in ferro-alloy market, 
by. stocic passing in heavy steel scrap. Odd lots bave been bou 
at the low figure of 55s, and is being put in s 
*n readiness of the restarting of open-hearth furnaces. 





Our Glasgow correspondent writes :—The market remains 
ar the coaf situation being aigitiy ire hopets! a shat t 








hausted. ; 
of congestion at Continental ports, and very 
for any steel or iron procur 
are turning out tonnages of bars, which are 
secured by engineers and on builders, who nave 





under execution. The makers of steel sheets are unable to meet 
t resulting from 
inferior fuel. Steel makers have intimated an increase of §s per 
ton for post-strike delivery of ship tes, sections, and joists, 


the demands of consumers owing to restricted’ ou 


the new prices for delivery in the Cly 
£8 2s 6d and sections and joists £7 12s 6d, t contracts 
received in this district include an ——— order for large 
pease machines and other machine t which has been placed 
y the New Zealand Government Railways with Messrs. Loudon 


Bros., Limited, of Johnstone. The plant is required in connection — 


with new workshop extensions. 

Our Cardiff correspondent writes :—Owing to increasing costs 
of production, largely due to the prices of tin and fuel, there has 
been a slight decrease in the number of mills operating in the 
South Wales tinplate industry. For prompt shipment the prices 
of tinplates have been increased to 24s 
sheets to £17-£17 108 per ton, and tinplate bars to £7. There has 
been a slight increase in the volume of the export trade, and 
stocks, at 59,990 boxes, are over 10,000 boxes greater than a week 
ago. The manufacturers have intimated to the workmen the 
withdrawal of the bonus wage of 7} per cent. which has been 
in force since 1921. 





CUMBERLAND FTRON, 

There is at last some business being done in the hematite pig- 
iron market, the feeling that the coal stoppage must shortly come 
to an end being largely responsible for the concern among con- 
sumers that they can no es delay the covering of the needs 
that will arise during the first two or three months after re- 
starting. Makers are not averse from entering into contracts for 
delivery spread over a period not extending beyond the first 
quarter of next year, and they are so well off for orders that they 
can look forward to relighting all the furnaces that were in blast 
in April last, and probably three or four more. A further rush of 
buying is regarded as certain directly the furnaces are put in 
draught, but it looks as if it may be the middle of December at 
earliest before output can be restored to the level at which it stood 
before the coal trouble began. Prices are, of course, higher, as 
a rise in costs is almost sure to take place at first, and 
mixed numbers are quoted at £4 16s per ton delivered at Glasgow, 
£4 19s tod per ton delivered at Sheffield, £5 7s 6d to £5 15s 
per ton delivered at Birmingham. For low phosphorus iron to 
analysis ss per ton has to be added to these figures. Values are 
even bigger for any iron that can be spared out of the little stocks 
that remain. A few thousand tons are still lying in workyards 
in the district. Ferro-manganese is in more active request, and 
2,000 tons of ferro and spiegel have recently been sold. Ferro- 
manganese is quoted at 415 10s per ton. As to the steel trade, 
all that can be said is that the orders on the books represent a 
tonnage that will take three months to roll, and the plant at Work- 
ington will be kept continuously employed until the end of March. 
Rails are £8 10s per ton, sleepers £10 10s per ton, fish-plates 
£12 108 per ton. Very little native ore is being raised in either 
South or West Cumberland. The coal trade is idle, the three pits 
that are working having so small an output that there is no coal 
to spare for the industries or for the coking plants. 





OTHER METALS. 


Tin.—The market for tin opened with a firm tone on higher 
Eastern cables, combined with a steady demand, but later a good 
deal of irregularity was noticeable, a sharp decline was regis- 
tered, due to liquidations. Standard cash sold at £311-£ 306, 
£306 10s-£296, three months £305 10s to £294. Sales in the East 
were reported at £313 to £318 10s. 

Copper commenced easier on lack of support, but later re 
acted on buyers becoming more prominent and a revival of 
speculative interest, closing weak however. Standard cash changed 
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hands at £58 10s-£55 3s od, £58 12s 6d, and £58, three months 
£59 8s od-£59 2s Od, £59 78 Od, and £58 13s gd. 

LEAD somewhat unsettled, with dealings on a fair scale. Good 
soft foreign pig, October, sold £30 5s, November £30 118 3d- 
£30 5s, and £30 7s 6d; December, £30 118 3d to £30 38 gd, and 
£30 12s 6d; January, £30 12s 6d-£30 3s 9d; February, £30 10s 
to £30 5s, and £30 2s 6d. 

SprKLTER.— Moderate sales were recorded, but prices were sub 
ject to slight irregularity. October sold £34 2s 6d, £34 18 3d; 
November, £34 28 6d-£33 178 6d, and £34 2s 6d; December, 
£34 28 6d-£33 158 and £34 1s 3d; January, £34 18 3d-£33 138 9d 
and £34; February, £33 15s to £33 18s od ton. 

ANTIMONY dull. English special brands quoted £74 10s to 

75, and foreign spot {59 to £60. November-December sellers 

2 ton c.i.f. 

y Specter slow. Home delivery £107, export £112 ton. 

QUICKSHLVER firm. Spot quoted £17 per bottle. 

WorrraM.—Forward 13s 6d to 148 per unit 

Tin Pirates firm. 1.C. coke spot 25s-25s 6d, forward 235-238 6d 
per box f.o.b. Swansea. 





THE COTTON TRADE. 


LIVERPOOL, October 28, 1926. 


Cotton has been in good demand during the week, and prices 
show very little change. The Bureau report estimate issued on 
Mcnday last gave a crop of 17,454,000 » With 8,722,000 bales 
ginned. An increased estimate was ——— expected, and buy- 
ing orders from those anticipating a decline prevented any shrink- 
ing in prices. The trade has bought forward contracts very freely, 
and outside investment buying has been attracted by the low value 
of cotton, which is now at a price which will not pay the grower. 
The U.S.A. Government’s offer of a loan to farmers, banks, &c., 
will probably be taken advantage of, but the lack of suitable storage 
room is likely to be felt. Prices of Egyptian cotton have also 
fallen, and arrangements have been made by the Egyptian Govern. 
ment and the banks for loans to cotton growers on very easy terms. 
Quite a fair demand has sprung up for Egyptian cotton, but 
this is being met by hedge selling. Spot sales for the week 22nd 
to 28th (inclusive) were dau bales. these, 27,400 were Ameri- 
can, 4.150 Brazil, 7,000 Peru, 3,800 Egyptian, 5,100 African, 60 
East Indian, and 490 sundries. Imports for the same period 
were 90.604 bales, divided as follows :—64,246 American, 9,277 
Peru, 15,427 Egyptian, 668 African, and 986 East Indian. Quota 
tions to-day are:—American middling, 6.71d; Egyptian Sakel, 
14.404; uppers, 10.sod; Brazil fair, 7.01d; Peru G.F., moderate 
rough, 9.00d ; smooth, 8.01d; Tinnivelly, 6.20d; East African G.F., 
8.40d; and West African middling, 6.66d. 





MANCHESTER, October 28, 1926. 


A larger inquiry continues to be experienced in the market, 
and in some quarters there has been an increase in the amount 
of business done. Numerous buyers, however, are not convinced 
that bottom prices have been reached, and there are certainly no 
indications of any definite rise in raw material rates. In the 
cloth section a considerable demand has been met with for India, 
with more activity in light fabrics for Calcutta, some of the 
buying being speculative on the part of local merchants. Offers 
in sized shirtings have tended to improve, but not much trade has 
been done. The outlook for China business is no better, and 
orders have been confined to small lots in famcies. There are com- 
plaints from some weaving districts of the coal position becoming 
worse. American yarn quotations have been firmer, and a larger 
business has been put through, especially in medium counts. Stocks 
are distinctly smaller than for some time back. Slightly more 
activity has also shown itself in Egyptian spinnings. 


(I.) Comparative Statement of the Cotton Trade. 
Previous weeks in 1926, 





Oct. | Oct. | Ocs. Seot. 
21.) 14.) 7. 2 23. 


—  Sakellaridis Fully Good Fair 
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THE WOOL TRADE. 


Our Bradford correspondent, . writing on Thursday, says :— 
The market is inactive, and it seems improbable that anythin 
short of a settlement in the coal dispute will bring: relief. Wool is 
certainly cheaper in the primary markets, especially in the ordi. 
nary topmaking sorts usually described as Bradford-style wools, 
but this is insufficient to stimulate interest under existing condi- 
tions. Mijls are being run with difficulty owing to lack of orders, 
and with short-time working and excessively high coal prices over- 
head charges are abnormally heavy. Most qualities of merino tops 
are about 1d cheaper on the week. A good warp 64’s can now be 
bought at about 4s, and an average top at 1d to ad less, according 
to quality. A buying movement might possibly develop if users 
could be assured of more settled industrial conditions, but no one 
will cover more than immediate requirements at present, and the 
usual forward commitments which are a feature of the trade at 
this season of the year are conspicuous by their absence. Cross. 
bred tops are also easier, and for actual business concession could 
doubtless be obtained on quoted prices. Spinners continue to 
complain of the lack of new business, and competition from im. 
ported yarns is being very keenly felt in the hosiery districts. 
Quotations for yarns have eased in sympathy with tops, but even 
so manufacturers do not seem disposed to order any weight. The 
only section in which there is any activity is that engaged on 
mixtures, for which there is a steady demand. A small amount of 
business is being done in crossbred yarns for Germany, but prices 
are cut very fine. There is no improvement in the demand for 
piece goods, though ee continues to sell fairly well 
where quick delivery can given. 





COLONIAL WOOL, 
(FROM A CORRESPONDENT.) 


The sales have been continued in Australia and South Africa 
under fairly good conditions, although easier prices are reported 
from all selling centres. We are not surprised, as the present state 
of the wool textile industry in England and America leaves very 
much to be desired. True, things have improved somewhat across 
the Atlantic, but quieter markets and declining values in Yorkshire 
are bound to have some effect upon Boston, and we understand that 
during the week cables have been received in Bradford and Lon- 
don reducing limits on the orders in hand to buy clothing wool, 
noils, and wastes. This is clear evidence that Boston dealers do 
not intend this season to be left with large stocks of dear raw 
material. Very few cables have been received from Australia men- 
tioning American buying, though we expect that now Geelong has 
opened America will buy fairly considerable quantities of favoured 
wools. Like everyone else, she wishes to be in at the bottom, 
particularly as she did not do particularly well out of last 
season’s purchases, some of which, in fact, are still for sale as 
second-hand parcels. 

The news from Sydney this week is that values are the turn in 
buyers’ tavour, although there is nothing very serious by way ofa 
decline. Still, business is being done only at lower limits, and 
judging from the cables Bradford importing topmakers must be 
able to cover their cheaper sales. It is as yet too early to talk 
about the next London sales, but there will have to be a verv 
different temper in the market if anything approaching last sales’ 
prices are forthcoming for either merinos or crossbreds. We have 
still the significant fact that wool markets everywhere are dominated 
by active Continental competition, and everybody would have 
preferred to see the home trade buying more extensively. The 
amazing feature is that wool is dearer in South Africa. The clip 
is spoken of as an excellent one. South African prices are appar- 
ently fully 2d, clean, above those ruling in Australia, which must 
evidently be due to the very fine spinning character of the clip. 





THE JUTE TRADE. 


DunpDEE, October 28, 1926. 

The future course of prices of raw jute is still obscure, and values 
are maintaining a level quite contrary to all expectations. Irrezu- 
larity in quotations is the main feature, sellers of certain qualities 
being firmer one day and easier the next. The imports of the 
fibre into Calcutta are keeping up to normal, but the quality is 
reported to be poor. Prices are showing no signs of coming down 
to a point when apeeing and weaving could be carried on at a 
profitable level. First marks are still in the vicinity of £35 to 
£36, and lightnings at from £29 108. to £30, October-November ship- 
ment. Daisee assortment is quoted at from {£29 to {£29 103, 
Daisee-2 at £31, and Daisee-3 at £27 158, while Tossa-2-3 is from 
£32 108 to £33, Tossa-2 at £34, and Tossa-3 at £32 for good 
marks, all October-November. There is little passing in yarns. 


veryday Requirements 
in the way of provision for 
, are met by the 


Ocdiaaty Ponmma- of Like Anmirence. 


THE NATIONAL PROVIDENT INSTITUTION 


Policies Adapted to Meet Special N: 
ndividual Circumstances. 





and I 














eer 





AEE 


October 30 1926.) 


re finding it difficult to secure the payment of 3s 4d 
Spinew® © 8 Ib crops and 3s sd for 8 lb spools, but. they are 











to 1d lower. Pekoe, sold, 1s 2d to 2s 


broken orange, 18 5d to 2 53d. 





1d; | 
im 







for common b " Business in Ch ery quit 
fairly well employed, and can afiord to wait. Twist is from sid | but sellers adhered to steady asking prices. Some Keemums, sold, 
for 3-ply 7 1b, sacking 24 lb weft at 44d, and 8 lb chains at sid 1s 4d to 18 6d; and finer qualities, at 2s os to 286d. Pan s made 
Rove is being sold in only small lots at £33 108 to £36 for 48 lbs, | 18 sd to ts 4d; fine souchongs, 2s rod to 3s. Java and Sams 
and £23 108 to £25 for 200 Ibs, A fair inquiry is being made for | auctions totalled 5,930 packages, which met a very i and 


all kinds of jute cloth, but business on the whole is slow. Quick | quiet market, at mo-tly gd to 1d per Ib decline. Pekoe, 1s 

delivery is mostly desired, and this manufacturers cannot give 

very easily, owing to the large business which was done, especially 
in iight weights, a few weeks ago. Manufacturers are quoting 
afd for 10f oz 40 in, and 37d for 8 oz, which are the lowest 
limits possible. Calcutta goods have fallen off in demand, but the 
market has ruled firm. On spot 32s is quoted for 10 oz 40 in, and 


8 oz is only obtainable in trifling lots at 27s 6d. 


orange pekoe, 1s to Is ; broken orange, 113d to Is 
Someary. box bow dsemen.o ead tere ate - 


measure to the bigh rates of freightage now ruling. Two Stars, spot, 
Japanese peas, September-October, 25s 9d; October-November, 


258 440 per cwt. c.f. and i., London. 
SPICE. Pepper in demand, and market again dearer. Black 








HIDE, LEATHER, AND ALLIED TRADES. Avgust-October, 1s ojd ; October-December, 113d to 1s ojd . January- 


March, 1803d. Muntok, spot, 1s 8d; August-October, sold, 1s ig 
to 1s 73d; October-December, 1s 73d; January-March, 1s 


Ox and heifer hides made last sale figures at the auctions held 
Ib. Tellicherry, January-March, quoted 1158; Aleppy, 110s per 


in Bermondsey last Thursday, best selling at from 6}d to od per lb, 
and seconds at from,6d.to 84d per lb, Cows were $d per lb dearer 
for firsts, seconds, together with bulls, making last prices. Calf 
skins were steady’ at‘recent figures, while wools made from 5s rod 
to 10s, and hoggs from’ 2s 3d to ros 6d per skin. 

The market for foreign hides has assumed a very quiet aspect. 
The tendency is for lower values, but the increase in the cost of 
freightage keeps values on about the same level. African hides are 
firm in price, with sales taking place in common drys. The slight 
improvement in the demand for sole leather continues, and in 
certain quarters a further appreciation in turnover has been noted 
this week. Demand continues for light and medium-weight bends 
in the commoner grades. Bellies and shoulders are quite a good 
selling line, and all supplies coming forward are readily disposed 
of. Offers of considerable quantities are being received on this 
market, but the figures mentioned are considered too high. The 
upper leather demand is chiefly centred around coloured kid and 
willow in the cheaper grades suitable for the Russian boot trade, 
and in this direction a fair amount of business is being done. 
Black glacé kid and patent accounts for a moderate amount of 
business, while lining Teather are in request all the time at prices 
which show advances all along the line. In boot and shoe manu- 
facturing trade conditions are better than for some weeks back. 
Orders are coming to hand more frequently and for larger 


94d to 10d ; November-Janvary, 9d. Pimento, spot, 7§d per !b; 
tember-October, 70s per cwt. Sazo flour, January-February, to U.K., 
16s 6d. Singapore flake tapioca, Novembe:-January, sellers, 17s 6d. 
Desiccated coconut. spot, ba ves, 41s per cwt. 

FRUIT (Dried).—Currants continue in demand, and market firm. 
Pyrgos quoted 32s 6d to 335; Patras, 35s to 368; Gulf, 35s to 40s; 
Vostizza, 50s to 603; Australian. 38s to 458, as to quality. Sultanas 
quietly steady. Smyrna, medium to good, 66s to 72s; fine Cretan, 
758 to 85s; Australian, 60s to 76s. Raisins fairly st-ady. Valencia, 
half-boxes sold, 428; quarters, 43s to 57s, as to quality. Dates firm, 
with a good demand. Hallowee, first tide, 318; Khadrowie, 213; 


1308; layers, 62s to 75s. Evaporated fruits meet with good —- 
Apricots: Californian, extra choice, quoted 122s 6d; >outh 

first grade, 140s. Plums, Calitornian, 30/40’s, 66s; 60/70's, 46s; 
Bo/go’s, 38s 6d. Pears, Calitornian, extra choice, 62s 6d; fancy, 
72s 6d ; Lake County, fancy, 80s. Apple rings, Californian, Septem- 


full rates. 


CANNED GOODS. 

CANNED FISH.—Market generally quiet, but late rates were main- 
tained. Portuguese c'ubs quoted 4s 6d per dozen tins. Salmon quiet. 
Red, tall, Ib, quoted 47s; tall pink, 27s to 28s. Lobsters in small 
supply. Best 3's, 160s to 162s 6d; and }’s,9 s to 95s Crayfish, 
3's, 768 to 778; 3's, 498 to 50s per case. Japanese crab steady. 
Herrings, 7s per dozen tins. : 





VEGETABLE OILS AND OILSEEDS. 


The advance in sea freights has affected practically all branches 
of the oil and seed markets. Linseed oil has followed the trend 
of seed, and has been erratic, values ranging a.vuund £32 per ton 
naked ex-Hull mill, for prompt and this year’s delivery, with 
actual business done both above and below that figure. Con- 
sumers, however, are only tardy buyers. Cotton oils have been 
in good request, and are firmer. Crude Egyptian is offering at 
£33 tos (old) and £34 ros (new), and technical refined at £37. In 
the oilseed section linseed is scarce and dearer in near positions, 
up to £16 5s having been paid for Plate, October-November ship- 
ment, while new crop for January-February loading has advanced 
to £15 17s 6d. High freight rates are largely responsible for the 
present level of prices, since there is a big unsold balance of old 
crop still awaiting shipment—more than ample for world needs. 
More attention has been paid to Indian linseed, Calcutta having 
been done to London at {17 16s 3d, and to the Continent at 
£17 15s October-November. Cottonseed is scarce on spot, and 
commands a substantial premium over seed for shipment, the 
latter now quoting £o 15s for Egyptian, November. Soya beans 
have been done to the Continent at £11 10s, November-December. 


tending in buyers’ favour. lett pears, 24-2$’s, choice, quoted 
tas to 12s 6d. Californian peaches, choice, 11s 6d to 12s 3d; seconds, 

8s 9d. Californian apricots, choice, 12s 6d; seconds, 9s 3d per 

dozen tins. Singapore pines firm, but quiet, while forward quotations 
are well held. I/tatian tomatoes firm. 

CANNED MEATS s-ll steadily. Corned beef, 6’s, quoted 38s to 45s, 
as to quality. Danish lunch tongues, 120s to 152s 6d; American, 
1428 6d. with best, 147s 6d. 

CONDENSED MILK.—Machine-skimmed firmer, wth full-cream 


evaporated milk. 

HONEY .— Market dull, with ample supplies on offer. New Zealand, 
however, moves off steadily at 50s to 853; Australian, quoted 40s to 
50s; Jamaica, good set light ambers, 46s, and manufacturing kinds, 
40S ; Domingo, 348 to 46s. 

RUB ER. 

Business again carried on quietly, with but little altera'ion in prices. 
Plantation standard sheet, spot, sold, 1s 94; November, 1s 94d to 
ts 9d; December, 1s 9d to 1s 93d; January-March, 1s 9§d; April- 
June, 1s 10d per Ib. 
oENERAL. 

JUTE.—The market opened quiet and easier, but rallied soon after- 
wards on stimulating cables from Calcutta. Spinning demand, how- 





OVERSEAS PRODUCE. 
FOOD. BEVERAGES, &. 


SUGAR —There was no fresh development in this market. Steady 
Support was accorded both British refined and English-grown 
granu'ated at previous quotations. Elv and Ipswich, ex store, 
London, 298 3d. Imported kinds slightly weaker for continental 
granulated, and Czecho, also Dutch J, sold, 28s 44d. Forward posi- 
tions met a quiet market. Czecho granulated, ready, 16s 14d; 
November-Dec-mber, 15s od to 15s 104d, as to mark, f.o.b., Hamburg. 
Dutch J, ready, 16s 3d; November-December, 16s, f.0.b., Rotterdam. 
Belgian crystals, November-December, 158 6d, f.0.b., Antwerp. 
Polish crystals, November-December, 15s 3d, f.0.b., Danzig. White 
terminal generally quiet and easy.’ November, sold, 148 99d to 
Me to$d ; December, 1s 13d to 15s 44d; January-March, 158 6d; 

arch, 15s May, 15s 113d; August, 16s 3d to 1's 44d per cwt. 

P tad usiness moves quietly, partly owing the fact that sup- 
pies of really attractive qualities are limited and which hampers 
’ e home trade, On export account th re is no improvement in 

emand. Costa Rica, new crop, bold, sold, 166s 6d; Kenya, bold, 
went at 132s see Arusha, bold, 136s to 143s; Kilimanjaro, 
Ss * 


September-October, to Continent, sold, {29 5s to £29 15s, and 
£29 12s 6d; October-November, £28 tos to {29 5s and £28 15s; 
Novemb r-December, £28 5s to £28 15s and £28 10s. Lightnings, 
September-Octob-r, sold £25; October-November, {24 10, £25, and 
£24 15s. Market very quiet for both hessians and twills. 10 oz 
hessivns, spor, sid, 32s 3d; 8 oz, 278 6d. 

HEMP.—Manila stronger on increased buying orders and reserved 
sellers. J], October-December, quoted, £46 10s; K, sold, £40 15s 
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seen eee 


to 18 23d; broken dit'o, 11d to 1s 93d ; pekoe souchong, 18 to 18 190; 
9 


RICE.—Complete stagnation continzes in this market, due in agreat © 
London, 16s 6d; Spanish oiled, 21s 3d. Beans quiet but steady. . 


Sinxapore, spot, so'd, 10%d 10 113d; Lampong, spot, 113d; ditto, . 


cut, c.f. and i. terms. Cloves dull, unaltered. Zanzibar, .— 


‘iar, 18s 6d; cartons, 348 to 4os. Figs steady. Lacoums, 100s to - 





ber-October shipment, 47s 9d, c.i.f. per cwt. Almonds sell freely at 


CANNED FRUIT.— Market quiet and uninteresting, with prices — 


unaltered, while there is a good inquiry tor the best brands of . 
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ever, was confined to pressing needs, and weakne-s set in. Firsts, . 
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SHELLAC.— Market firm. T.N 
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prices were fully maintained to-day. Inferior kiods have received 


: dall to 


the w-ek, 
At auction to-day 1,139 
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beef: Fine, 438: 
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TALLOW. 
October 27th :—The tallow market was steady during 


42s 6d to 408 6d; 


26 123 6d; 
Vv 


more attention than good co'oured sorts. 
casks tallow were offered, and 
Australian mutton: Fine, 44s 

dark, 398 6d to 378 6d; 


good to fair, 
shipment from South America, 


January 
changed. Town tallow, 
melted stuff, 
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Bankers Gazette and Ratlway ‘(Donttor 


A POLITICAL, LITERARY. AND GENERAL. NEWSPA 
Price One Shilling. : 
BEGISTERED AT THE GENERAL POST OFFICS 48 a NEWSPAPER 
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The National City Bash: of New York. 
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ii THE ECONOMIST. [October 30, 1996 


YOKONAMASPECIERANKin,| BANK OF SCOTLAND 
all Gia: Todowani. —eseoeerr 


London Office: 7, Bishopsgate, E.C.2. 


24,500,009 
Capital Subscribed ... Yen 100,000,000 RESERVE FUND and BALANCE carried forward... a 81,200,000 
Capital Paid Up ... Yen 100,000,000 DEPOSITS and CREDIT BALANCES as at 27th February, 1926 
Reserve Fund ... -- Yen 89,500,000 


The WNinety-Third Half-Yearly General 
Meeting of Shareholders was held at the 


Head Office, Yokohama, on the 10th Sep- Lanse ; prety oT eee ww . 


tember, 1926, when the Directors submitted LONDON Office: Brsporecars, £.C.3 
the following Statement of the Liabilities and = esos _ = a ee oon, Manager, 
Branches and Sub-Branches Glasgow, and rougho Beotlang 
wSanking Bestaan transacted. " 


Assets of the Bank and the Profit and Loss Description British Foreign 
Account for the Half-Year ended 30th June, = — RAPORAP 3. AQNTT Treaanre. 


1926, which was duly approved. 


BALANCE SHEET. 
si OF THE R 

Capital see eee ese 100,006,000.00 (Union of Socialist Boviet ) Formerty s @ al a g 
Reserve Fund ++» s+e  86,500,000.00 Oreated by Decres of the Sovtet Government of Oadbor't too rae 
Reserve for Doubtful Debts... 5,010,430.68 * ; 
Notes in Circulation --  6,241,601.19 Capital... vse eee pve ans --- 170,000,000 
Deposits (Current, Fixed, &.) 553,163,831.75 Bank Note Issue --- On Oct. 16th, 1926. 89,052,518 
Bills Payable, Bills Re-dis- ; Issue Dept’s Gold and Platinum Reserve ... do. ... 19,207 

counted, Acceptances, and . 

other Sums due by the Bank 416,602,967.60 
Dividends Unclaimed ees 49,943.25 
Balance of Profit and Loss 

brought forward from last 

Account... ane 5,805,990.91 


Net Profit for the past Halt- 
Year wae pik ‘ 9,156,177.17 
Yen 1,182,530,942.55 


ASSETS. 
Cash Account— Y. > 
In Hand ... 60,161,274.50 
At Bankers 40,060,739.71 100,222,014.21 
Investments in Public Secur- 
ities and Debentures... 286,046,655.70 


Bills discounted, Loans, 
Advances, &. ... «-. 299,950,262.72 


Bills receivable and other 

Sums due to the Bank ... 471,487,935.19 
Bullion and Foreign Money 6,905,899.45 
Bank’s Premises, Properties, 

Furniture, &c.  ... es» 17,918,175.28 


Yen 1,182,530,942.55 e INSURANCE P 


THE PRUDENTIAL 
_. waa AND LOSS snvoune. OF COURSE ! 
To Reserve Fund ...  ...  3,000,000.00 


To Dividend— 
Yen 6.00 per Share for 
1,000,000 Shares -»-  6,000,000.00 


To Balarice carried forward 
to next Account ... --»  5,962,168.08 REFUGE 


Yen 14,962,168.08 A C Loar. 
“S - Manchester 
By Balance brought forward Chief Office: Oxford St., 


3ist December, 1925... 6,805,990.91 
By Net Profit for the Half- 
Year ended 30th June, 1926 9,156,177.17 


(After making provision 
for Bad and Doubtful 
Debts, Rebate on Bills, &c.) 


Yen 14,962,168.08 


ANY. ONDON AND MANCHES' , 


ARIZONA POWER COMP. 
FIRST MORTGAGE SIX PER CENT. ASSURANCE CO., LTD., 50 
TWENTY-FIVE YEAR GOLD BONDS. m, E.C.2. 
COUPONS due November ist, 1926, . Fun 
above Bonds will be PAID on and paid exceed 
that date in London at Barclays Bank 
, George Yard, E.C.3, and in New York 
at the New York Trust Company. 


THIRD IMPRESSION, WITH ADDITIONAL CHAPTER AND STATISTICS. 


AN INTRODUCTION TO THE STUDY OF PRI 


with special reference to the History of the Nineteenth Century. 
By WALTER T. LAYTON, M.A. 7s. Gd. net. 


The Economic Review :—‘‘ His excellent and clear little book onght to be in the hands of every student of social conditions." e 
The Practica! Engineer:-— This book should be valuable to the student of monetary values & prices, especially of the ninetecnth°™ 
The Economic Jourdal —'* The high qualities he possesses and exhibits will, we are sure, recommend his ‘Introduction °°, 
woah mabe Oh cnn tp tsi al sh slr apeoch ee fascinating but complicated «study of Pine, 
pethaps, thé most crucial of present popular economic ; it must al a 
‘discussions of professional economists." Rage a must always ocoupy # prominen 
MACMILLAN & CO., LTD., LONDON, W.C.2.__— 
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) october 80,1926.) ‘THE ECONOMIST. 


INVESTOR’S MONTHLY MANUAL 


ESTABLISHED 1864. 


ABSOLUTELY FREE FROM ANY CONNECTION WITH ANY 
FINANCIAL HOUSE ‘OR SPECULATIVE AGENCY. 


THE MOST COMPLETE PERIODICAL RECORD 
‘in: existence of the dealing, throughout the United Kingdom, 
in every description of stocks and shares. , 


Over 4,000 securities are dealt with each month, showing 
_tecent dividends and yields at latest prices. 


The Manual also contains a valuable summary of Profit 
and Loss Accounts each month. 


NEXT ISSUE, NOV. 2, POST FREE, 1s. 73d. 


Annual Subscription - £1 .1.090 


TO ADVERTISERS 


The Manual will be found specially suitable for advertising Debentures of 
every kind, prospectuses of limited liability companies, and investments of 
all descriptions ; and for giving publicity to the announcements of banking, 
insurance and other companies, publishers and auctioneers. Its importance 
to the general advertiser can hardly be over-estimated. 


| Publishing and Advertisement Offices: 


STREET, STRAND, 
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Banks, te BANK OF NEW ZEA 
COMMONWEALTH BANK OF AUSTRALIA nen ee 
| GGuaranteed by the Australian Government). Authorised Capital a een £6,1 


dis 


Common wea! of , the 
Giese at one a tan: tote as 
te oO ust > mment e 
State of Tasmania. Reserve Fund and Undivided Profits 
3,432 Savings Bank Branches and 
Offices in Australia. At 30th . 
Balances... .. &@ 


; CAPITAL SUBSCRIBED AND PAID UP. 
Four per Cae tte the New Ee ase ess vee 
Preference ‘‘B’’ Shares Do. ove 
Ordinary Shares ee 


COMMERCIAL and INDUSTRIAL BANK 
OF THE USSR. 4 


(Union of Socialist Soviet Republics). 
“PROMBANK”  . 


: MOSCOW, KAROUNIN SQUARE, ; 
ee ies en: ee Moscow.’ — 


On SEPTEMBER ist, 1926: 
Paid and Subscribed Capital 
Reserves and Special Funds 
Deposits and Current Accounts 


OF AUSTRALASIA Discounts and Loans 


Correspondents in all parts of the world. 


London Correspondents: Lloyds Bank Limited, Colonial and Foreign Dep ‘ 
Bank for Russian Trade, Limited; The Moscow Narodny Bank. 


EVERY DESCRIPTION OF BANKING BUSINESS TRANSACTED. | 


Special Features ; 


The prompt collection of Accounts. = 
Authentic information on Markets, Tariffs, ec. 
Confidential Credit Reports. 
This direct and personal service is available to you . 
the Weer ladies, and Cental and South Amat. 
Our London Office at 2 Princes Street, E.C.2, will weleme 
your enquiries. | 
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_|BANCO DE. CHILE: 


STREET, EC. 








